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Dcci' :zion No. 48879 

BEFORE THE PUBLIC UTILITIES COMl'1ISSION OF THE STATE OF CAtIFOFlJIA 

In the Matter of the Application ) 

of 

CALIFOEJIA WATER & TELEPHONE COMPANY 

to is:zue and sell stock. 
- -- - - - ..... ~ - - ~ - -..,. - ...... - - ~ --
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Application 
No. 34514 

Bacigalupi, Elkus & Salinger, by Cha.rles 
Elkus, It.::.. and Charles CoJ.~, for 
appli ca.."l t .. 

This is an application for em oreer of the Commission 

authorizing California Water & Telephone Company to issue ~"ld sell, 

by means of a negotiated underwriting, 120,000 shares of its $12.50 

par value common ~tock at not 'less than $14.25 a share. 

The proceeding was tiled ~th the COmmission on July 7, 

1953. Thereafter, a public hearing was held before Examin~:!r Coleman 

1.."'1 San. Fr.mcisco on July 20, 1953, at which time the matter was takc.n 

undo::- submission. The Commission has received no protests to the' 

granting of tho application. 

At $14.25 ;:', share, applicant 'Will recci vc $1,710,000 for 

the 120,000 share offering. It proposes to cpp1y approxi~ately 
. 

$17,000 or the proceeds to pay expenses incu::-rod 1n connection ~th 

the issue .:md sale of the shares ond to usc the remaining proc~eds 

to rcp~y ba."lk lOMS <mod to reimburzc its treasury. It reports th.:lt 

presently it has outst~ding ,$$00,000 of sho~t-te~ lo~s, that its 

cxpcm.ditures for plant during the period :('ro:o. August 1, 19~5, to, 
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M~y :31 .. 195:3 .. which hc.ve not been paid or provided 'by the issue of 

secul"i tics $noun t to $5 .. 94J. .. 0:34.05, and tho.t it hc.s need to reimC'J.rsc 

1 ts trec.sury in order to improve 1 ts cash position and to provide 

I"J..."'lds to en~ble it to continue with its 1953 construction progrr.m. 

In Exhibit 1 it reports 1'cs cstim~ted expen:di tures for ::Lddi t1ons, ex­

tensions ~d improv~ents dur1ng 195~ at $5,26;,000, segregated ~s 

follows: 

Enl~rgenent, replacem~t ~d extension of 
water distribution ~d trznsmis~ion 
facili ti ~ s 

Hydr~ts, meters ~"'ld service connections 
Addi tions to central office equipment 
Telephone instruments, private br~ch cx-

I cb.~ges ~"'ld special station o.ppo.re.tus 
Aerial and underground CD.blc zmd wir.:: addi-

tions ~drcplQ.camcnts 
Telephone building addi tions 

Tot~ 

$ 700 .. 000 
240,000 

1,400,000 

800,000 

1,800,000' 
355,000, 

*5.265.,000 

The record shows that the proposed sal~ of shares o,r cOl'llmon 

sto ck should complete e.p:pliccn t' s external fin~cine of 1 ts 19'5,3 

progr~1ll. Its co.pi tcl. ro.tios e.s of M~y 31, 1953, mld us <ldjustec. to 

gi ve effect to the propose<~ issue, are as follows·: 

Bonds 
Debentures 

SUb-total 
Preferr~d stock' 
Equi ty c="p1 tal 

Totcl.s 

Mo.y 31, 1953 

44.5% 
$.5 

53.0 
13.1 
33.9 

100.0~ 

FTO Fortna 

42.3% 
S.l 

50·4 
12·.$ 

...37.1 

t OO .O! 
SUbject to receiving authorization ~rom ~~e Comrni:s10n, 

~:pplic~~t proposes to sell its shcrcs of stock to a syneic~te he~cod 

by Blyth & Co., Inc. and accordingly it seeks cxemption,from the 

CommissionTs compctitive bidding rule. n1C t~st~ony shows th~t the 

market price of e.pplicmlt ' s presently outstanding shares of common 

stock recently has been $14.625 3nd th~t tcntctively it is proposed 

for the new block to be sol~ to ~"'lderwriterz at $14.25 D. sh~re ~d 
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offeree to the public at $15. A Witness called by ~pplic~t inei­

c~tecl th~t in his opinion the proposed issue is not a suitable SUbj0ct 

for competitive bidding in thD.t its size would not invite g<.~eral 

unde:rwri ting interest role! he stc.ted th:::.t he !lo.(~ no recorC!. of 0 ther 

issues of simil~r size having been offeree :tor s~e recently u.."'lC!cr 

compcti ti ve bic.Cing ~rrongao.en ts. The W1 tness testifiec. t..'1~ t 1 t 1 s of 
. . 

~port~"'lce to c.pplicznt for its sho.rcs to be mc.rkoted as much as 
. . 

possible in its service are~ zne that he folt such a'local eistribu-

tion more likely could be obtoinee by a negotiated s~e to unecr­

wri tors who have plc.cce 1 ts e~rlicr issues and '-1ho· c.rc fa.'7lilio.r 'With 

i ts oper~tions. 

Upon the rccore m~de in this pc.rticul~r proccc~ling, we are 

wc.rr~tcd L"'l ex~pting the proposcc iS~lC from com,~titive bie(.:ing 

c.nd in ~ing ~ or(':er authorizing the- issue .me sru.c of the: sh:lres 

of stock un<lcr the terms set forth in this o.pplication' • 

..0.. public heD-ring h~v1ng been held on the ~bove enti tlcc~ 

tlatter, ::nCo the COmmission hav-'.!.I'J.g considered the:: evidence end bej.ng 

of the opi."'lion tho.t the appllcc.tion ~oulr.1. 'be grD.."'lted, as herein 

provided, that the money, property or l~bor to be J,jrocurae 01' 'Po.1d 
. 

for by the issue of the sho.rcs of stock herein outhorized is re::!son-

~oly required by D-pplic~t for tho purposes spccifion hcr0in~ ~d 

that such purposes' o.rc not, in Whole or in part, recsono.oly ehnrge­

able to opero.ting expenses or to income;. therefore, 

IT IS HEREBY ORDERED as follows: 
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1:' The issue by C:Uifom1c. We-tel' &: Telephone Comp~y of 
, , 

120,000 shares of its cO:c:'Jn.on stock of the p~r V~U0 of $12.50 eOlch 

hereby is C'xempted from the rCC1,uirement's ot the Coxm:lission' s compet­

itive bie.c.1ing rule set forth in Decision No • .38614, dated January 

15, 1946. 

2. Co11fom1a. Wo.ter & Telephone Company, on an(~ ~ftor 

the effective a~te hereof :mel on, or before December 31" 1953, tl::.y' 

issue ~d sell s<lid 120,000 shares of com..'1lon stock at not loss 

than $14.25 a share. 
, (, 

3. Cclifomia Water & Telephone Company shall use th~ 

proceeds to be received through the i!:sue and sale of sai<1 shares 

of common stock for the 'purpose of p:::,y-'...ng expenses incitlcnt to the 

isSue thereof'" of reimbursing its treasury, of p'aYing short-tom 

bank loans and of !in::m.c1ng, in part" its 1953 construction 

cxpcnc!i tures. . ::','1 

4. Wi thin 60 eo.ys ::.i'tcr the issue ;;>nd sale of SOlie. 

shares of common stock, applic~t shall file with the Commission 

three copies of its pr03pectus end a re?ort sho'W1ng the amou..."t of 

stock sold, tho price at which sold :me::. the r.cmes of those to 'Whom 
....... \' 

sold. " 

5. 'W'i thin six months ~rtcr the issuo' <:J.nd sc.le or said 

sh~rcs or stock, ~pplicant sh~l rile 'With the Commission a st~te­

ment shOwing in so:oe detail the expense: incurroe by it in connec-

tion 'With such issue anc~ s:ll~ and the account, or o.cco'U."lts, to 

~hich such ~xpenses were Charged, toeeth~r with ~ statement showing 

t!"J.C pu!'?osos for which the proceeds were usee.. , 
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6.. The au thori ty herein gr~ ted "Will become effective 

upon the c~te hereof. 

, -.tL 
Dated z.t San Froncisco ~ Cuifomi~, this q(f· - . dc.y of 

, July" 1953. 
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Comm1 ssioners 

Comrr,\~~ion"r ... ?~!-.~:.:.~:_!!f!~~~!.~ ..• bo1t1s 
n"c·,s :l~r11.v a.b30nt •.. d.i~;,not...:pa.rt1e1:Pa to 
in tbo a13,osition ot thio ;roe~od1ng. 


