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Decision No. 48879

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of |

. : Application
CALIFORNIA WATER & TELEPHONE COMPANY No. 34514

to issue and sell stock.

Bacigalupi, Elkus & Szlinger b? Charles
Elxus, «_J_'__;__ and Charles Col’é, for
applicant.

This is an application for an order of the Commission
authorizing California Water & Telephione Company to issuc and sell,
by means of a negotiated ‘uhderwriting, 120,000 shares of Lits $12.50

nar value common stock at not less than $14.25 a share.

The proceeding was filed with the Commission on July 7,
1953. Thercafter, a public hearing was held before Examiner Coleman
in San Franeisco on July 20, 1953, at which time the matter was taken
under submission. The Commission has received no protests to the

granting of the application.

At §14.25 & share, applicant will receive $L,719,000 for
the 120 ,QOO share offering. It proposes to apply approximately
$17,000 of the proceeds %o pay expases incurred in connection with
the icsue and sale of the shares'and to use the remaining proceed's
To repay bank loans and to reimburse its ftreasury. It reports that
presently it has outstanding $800,000 of short-term loans, that its
cxpunditures for plant during the period from August 1, 1935, to
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Moy 31, 1953, which have not been paid or provided by the issue of
securities amount to $5,941,034.05, and that it has neecd to reimburse
its treasury in order to improve its cash posifion and to provide
funds to enable 1t to continue Qith its 1953 construction progrem.

Iﬁ Exaibit 1 it reports its cstimated expenditures for additions, eox-
tensions and improvements during 1953 at $5,265,000, segregated os
folliows: |

Enleargeament, replacanent and extension of
water distribution and tranamission
acilities : $ 700,000
Hydrants, nmeters and service connections 240,000
Additions to ecentral office equipment 1,400,000
Tclephone instrurents, private branch ex-
, changes and special station apparatus 800,000
Aerizl and underground cable and wire addi- ,
tions and replacements 1,800,000
Telephone building additions * 325,000

Total 852,265,000

The record shows fhét the proposed sale of sharcs‘of'commoni

stock should complete aopplicant's extermal finaneing of 1té 1952
programn. Its copital ratios as of May 2L, 1953, and as adjusted to
glve effect to the proposed Lssue, are as follows:

| May 31, 1953 Pro Forma

Bonds .5% 4L2.3%
Debentures .5 3

Sub-total 3.0
Preferred stock 3.1
Equity copital

Totals 00.0%

Subject to receiving authorization from the Commission,
cpplicant proposes to sell its sheares of stock to a syndicate headed
by Blyth & Co., Ime. and accordingly it secks exemption from the
Commission's competitive bidding rule. The testinony shows that the
- market price of-applicant’s presently outstanding shares of common
stock recently has been PLL-625 and that tentatively it is proposed

for the new block o be 3014 to waderwriters a2t $14.25 o share amd
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offered to the pudlic at $15. A withess called by applicant inci-
cated tazt in his opinion the proposgd issue i3 not a‘suitable subject
for competitive bidding in that its size would not invite general
wderwriting interest and he stated that he had no record of other.
;ssues of similar size having been offered for sale recently under
competitive bidding crromgements. The withess testified that 4t iz of
importance to zpplicent for its shares to be marketed as much as
possible in its service area and that he folt such a local distribu-
“ion more likcly could be obtained by a negotiated scle to under-

writers who have placed 1ts earlier issues and who are familiar with

- Lts operations.

Upon the record made in this particular procceding, we are
werranted in exempiing the proposed issue from competitive bidding
and in moking an order authorizing the issuce and sale of the ,harcv

of stock under the terms sct forth in this application.

CR2ER

A public hearing having been he’d on the above entitlcé
matter, and the Commission having cons ;cercd the evidence and being
of the opinion that the application should be granted, as herein
provided, that the money, property or labor te be procured or pald
for by the issue of the shares of stock herein authorized is reason-
ably required by applicant for the¢ purposes smecified herein, and
that such purposes arc not, in whole or in part, reassonably charge-

able to operating expenscs or to income; therefore,

IT IS SEREEBY ORDERED as follows:
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1. The issue by Califomiz Water & Telephone Company of
120,000 shares of its cormmon stock of the par value of 412.50 each
heredby is cxcempted from the requirements of the Commission's compot~
itive bidding rule set forth in Decision No. 38614, doted January
15, 1946. | |

R ‘Califonaia Water & Telcphone Company, on and after
the effective date hereof and om.or before December 31, 1953, may
issue and sell said 120,000 shares of common ctock at not loss
than $14.25 a share.

. I
'

3. Califomia Water & Telephone Company shall use the
proceeds to be received through the issue and sale of sald shares
of common stock for thé”ﬁurpose of paying expenses incident to the

Losue thereof, of reimdursing its treasury, of paying short-ter:

bank loons and of finaﬁcing, in part, its 1953 construction

K

expenditures.

4o Within 60 Qays after the issue and sale of said
shares of common stock, applicant shall file with the Commission
three coplies of its prospectus and a report showing the amownt of
stock sold,“thc price at whick sold and the rnames of those to whom

‘
‘e 1

sold.

5. Within six months after the izsuc and sale of said
shares of stock, zpplicant shall file with the éommission a state-
ment showing in some detail the expenses incurrod by it in comnec—
tion with such issue and sale and the account, or accownts, to

waich such CAPENSES were charged, together with a statoment shbwing

the purposes for which the procceds were uset.
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6. The anthority herein granted will become effective

upen the date hereof.

U

Dated 2t San Fro.ncn.oco, Cg.lifomia, this f‘{_/? - dey of

July, 1953.

Prc..ic’.@nt

_ A/ﬂ’)ﬂ-/

Commi ssioners

Commtasionar .. Foter E. m“.}.:f.-“.'?.'.. bolng

necegsarily a.bsont. 4id not-participate .
1n the disposition of tois procoe_d.ine:.v ‘




