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Decision No. 4.SS9S 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STA'IE OF CALIFORNIA 

In the Matter or the Application ) 
ot JOHN VJ. CHAPMAN. doing bu::1nes3 ) 
vnder the name of Benton Bus L1ne3, ) 
for an 1ncroase in rates. ) 

------------------------------, 
Application No • .34.37.3 . 

Phil Jacob~on, Attorney, tor applicant; Glenn E. 
Newton, for the Transportation Division ot the Public 
Utilities Commission. 

OPINION 
~~-----

In this application John W~ Chapman, do1ng bus1ne~s 

as the Benton Bus Lines, a passenger stage corporation, seeks 

an increase in the tare structure so as (a) to increase the 

existing tares in and between the various zones S cents, and 

(b) to provide a lO-ride commutation school punch ticket. A 

copy of the proposed tariff 13 attached to the application 

as amended. 

A public hearing was held on July 21, 19$.3, before 

Examiner Syphers at Los Angeles, a t which time evidence was 

adduced and the matter submitted. 
. 

At the hearing, although it wa~ establi3hed that. 

not1ce thereof had been pub11shed in loc~1.newspaper3 and in 

the buses of applicant, no prote:rtants appeared. 

The ownor of the applicant company pre~ented 

Exh1'bi t 1, a s ta tement or tbe revenue, number or passengers 

and bus miles for the year 1952 and for the first five months 
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or 19S3~ Exhibit 2~ a statement O'f eztimated pas3~nger~ ,and 

revenues under :pre.:ent and proPO'sed tares, and Exhi'bit',3, an 

estimate O'f the results O'f O'perations under present and pr~­

PO'sed feres fO'r the year ending June 30, 1954. Th~: witness 

te: tif1ed the. t the cO'mpany presently is O'pera t1ng 0. t a lO'3S. 

The verified applice't;1O'n alleges that the CO'st O'r fUel, 

repairs, part::s ane!' labO',r are increasing, continuO'usly and -:h.a.t 

in O'rder to' meet tbese increased CO'sts an'1ncrease in fares 

is necessary_ 

An enginoer O'f the 'CommissiO'n's staff presen~d 

Exhibit 4, the re:!lults O'f a study which he bad made concern-

1ng. the proposed operations. 

An analysis O'f this evidence discloses that uncier 

existing fares a.pplica.nt's operations will be conducted at 

s. lO'SS and that under prO'Posed fares applicant will rece1v., 
.' 

s ra.te O'f return which 13 in no way excessive or unreasO'na.~le.: 

The fO'llO'wing· table shO'WS the results O',f the studies presonted: 

Present Fares 

Net loss 

Opera ting ra ti0 

Proposed Fares 

N~t gain 

Op~ra ting ratio 

Applicant 

$205,629.13 

135.49% 

$ 2~OSS.SS· 

97.96% 

Commis~iO'n 
Engineer 

$17,640.00 

12.3.S% 

$ 4,270·.00, 

95.6%' 

The Cl')mm13s1~n engineer further e3t1matod that the 

prO'Posed tares would ~sult 1n a rate of return of 9.2% on 
'. 

an adjusted rate base O'f $4o~OOO. 
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After consideration of all of the te3t1mony pre-

3~~~,~; ~n this mattc.r" we conclude thet applicant is 

presently, operating .Jl;:t;a loss and is ... thorefore,. ent1'tle<i to 

an .1ncre.ase in its present faree. The fnre3 as proposed 

s.ppear to be reasonable and are in contormi ty wi th ex~s ting 

r~r.e,~,;.of.31m11a.r opere. t1ons. Applicant's reque:; t will 'be 

granted and th¢ ra~s authorized in the following orde,r sre 

her~by found to be ju:t1t1ed. 
1'.' ~ ~ , ." 

Ina:mueh as the ex1ot1ng tare: are not adequate 

and do not %%lee t the operating e;penze:z,.. applicant req,ue3tod 

authority to put th.e proposed fares into effect as quickly 

as possible. In the light of this record thero is no reason 

why this requ~$t should not "be granted • 

. .... ,. 
• I 

/, .. ~~. , .. 
'0 R -D·E: R - - - ... .--, 

Application a~.above entitled havin; been ri1e~, 

public hearing having been ~eld.thereon, the matter having 
, • • I, I. .! • ! ~ , 

'been submitted, the "Comm~ssion being tully advised it. the 
• ·f. 

premises, and good eauseappear1ng, ',' 

IT IS ORDERED tha tJ,OM.W. ChApman, doing bus 1ness 
, . ", 

as Benton Bus tines,. "'b~"a~d",he hereoy is authorized to e~ta'b-

lish. on r.iY..~ days T notice to the· Commission and the public 
-. " "J, 

'; r'. ,'. ,,, . ,'. . ~ ,'t " ." "t -, 
t ,1._ the following ta.r€( :3 t:r"l.l.Cture : 

. I . " • j 'I '; ,.~' ;"' • ~. , 

1$ e~nts fo.r any one,:"Jzon~'.:~1de_:~, 
20 cents tor,t.I:ny';tv/o· . zone r1~~.':'" ", 
25 cents for::,a.riy~,tnl:!ee~ zone ':~~d,7. , 
.,30 cents for;',llny to,ur zone ri4e • -
A 10-rid.e cOr.!lm'Uta:t10n school punch ticket 

will be sold'i1'or·$l.OO where the one-way 
tare is 1.$ cents; $1.50 where tho ono-way 
tare is 20 cents; $2.00 whero the one-way 
tare is 2.$ cents. 
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IT IS FORTEER ORDERED that John W. ChapmAn, do1ng 'businoss 

~S, Benton Bus Lines, shall post notico ot tho abov~ author1zec faro 

changes in hi:: busos and stations for c.t le£l.3t t1vo days before a.nd 

ton days aftor tho effeetive date or this order. 

IT IS FURTHER ORDERED th~t the authority herein grQnted 

shall expire, excopt to the oxtont that tho rato~ and chArgeo 

publichcd purauant to this ~uthor1ty ~ro f1led and made erfoct1vo, 

within s1xty dD-Ys after the offoctivo date of this order. 

Tht) offoctive do. to of this ordor shAll be ,five days o.:t:ter 

the date horoof. ~ 

Do. ted c.t , californio., th13 

2!:.~, do.y 0'£ , 19$3~ 

COMMISSIONERS 

"-' 


