
'" Decision No. 48903 

In ·the Matter., of,. the Application 
of PACIFIC TRUCK .. SERVICE, INC .. , 
a corporation, for.. authority to 

'execute· a Chattel mortgage, deed 
of trust a..'"ld promissory notes .. 

) .. . 
) Application 

No.· .3456.3: 

Pacific Truck Service, Inc. has filed this application for . , " 

authorization to execute and issue a mortgage of chattels and a note 

in the p:r1ncipDl :llUount of $231,250 and a dee<:! or trust and note in 

the principal cnuount of $120,000. 

Applic.:mt is engaged in the trcnsportation of petroleum 
. . . 

and petrolel.'ll'l'J. products in 'bulk as a highway common carrier .?ond as ~ 

petroleum irregul:.r route carrier. The application shows' th~.t1 t has 

financed itself in part through the execution and the' is sue to Bank 

of Coliror.ni~ National Association of a mortgage: of chattels end a 

promissory note dated September 11, 1951, . i..'r'J. the principal amount of 

$.375,000. 

I·t appears that app1icMt did not obtain from the Commission . 
c.utllorization to execute themortg:.gc of ch:l.ttel!:i and to issue the 

. '. ' If, j. 

note, 'bll1~ that i ts· railur~ to do so was throu~ i.nadv:rtence· and 'Wi ~h 

no intent to evz.de the proviSions or the Public Utilities' Code.. The 

principal Wlount of the note now has been reduced to $231,2$0 and <!t 

this time applic~t seeks authoti.zat1on to execute a new mortgage o'! 

ch:lttels end to issue So new promissory note in the :;!mount of the 
\ 

'Unpaid balence to roplcce the presently outstanding doeumelts, zuch 
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new no~e to be paya'ble in monthly installments of $6,,250 with 

interest at th~ rate of 4~% per annum. 

In' addition, applic~t proposes to increase its borro~ngs 

from Bank of C~ifomi:l National. Association by the amount of 

$120,OOOfol' the purpose of liquid:::.ting short-term. 'bank loans in the 

~unt of $75,000 and of paying outstanding open accounts of $4;,000 

and i.t seeks :-uthorization to issue Do new note, secured 'by a deed of 

trust" payable in monthly inst:lllments of' not 1 ess then $1,200, With 
: 

interest at the rate of 5% pel' 0X'ln'1.m for these purposes. 

Appllccnt alleges that the di~charge of the shor.t-tcr:n. 

notes <md the open account indebtedness through the issue of a new 

note for $120,000 payable over a period of ten years Will pl~ce it 

in a 'better finznci~ position.. The proposal 'Will not increase its 

total indebteeness but 'to11ll relieve it of the necessity of an 
" 

imr:lediate heavy tjutlay of cash. 

Under the cir~st~ces set forth in tne verified applica

tion 2~ order ~li be entered gr~ting applic~t!s requests. 

The CommiSSion hClving consideree the above entitled mD.tter 

and 'being of the opinion that a public hearing is not n ecess~:ry, 

that the applicD.tion should be g.rcnted, as herein provided" and that 

the money" property or labor to be procured or po.1d fo·r by the issue 

of the notes herein ~uthorizcd is reasonably requ1r~~ by applic~t 

for the purposes specified herein; therefore" 

IT IS HEREBY ORJDERED as fOllows: 
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1.. Pacific Truck Service, Inc. may execute a m.ortgage of 
I 

chattels and issue a promissory note in the principal amo'Unt of not 

ex~eed1ng $2.31,250, and may ex,ecu.te a deed of trust anCt issue a 

promissory note in the principal amount of not exceed.ing $120,000., 

on or before' December 31, 1953, for the purposes set forth, in this 

application, such mortgage of chattels, deed of trust and notes to be 

in, o~ suostantially in, the same fom as those filed in this pro

ceeding. 

2. Applicant shall file 'With th.e Co%llm1ss1on monthly re

ports as required by General Order No. 24-A, whiCh order, insofcr as 

appl~cable, is made a part of this order. 

3. The a.uthority herein granted 'Will become effective "When 

applicant has paid the fee prescribed by Section 1904("0) of the Public 

Utili ties Code, 'Wb.ich fee is $352.00. 

Dated at S:m Francisco, Cal1fomia., this z.;t4 day of 

August, 1953. 

.. f·, 


