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Decision No. 

BEFORE THE PUBLIC UTILIl'IES COMMISSION OF TEE STATE OF CALIFORNIA 

) 
.. . 
) 
.. .. 
) 
.. 

In the Matter of the Application of 
SECURITY TRUCK LINE, a corporation, 
!or'authorization to sell and transfer 
highway common carrier operating rights 
and properties and of CONSOLIDATED 
TERMINALS, INC., a corporation, to 
ac~re said operating rights and 
properties, 1s~e stock, as~e indebt- : 
edness". ~d erl'cumber pub11c utility ) 

5 

property. : 

-~~-~~--------~--~~--) 

Q.:f.1.lil.Q.[ 

. Appli cation 
No.. 34567 

1'his is an application for an order authorizing Seeurity 

Truck Line to sell and tr~s!er highway common carrier operative 

rights Dnd properties to Consolidated. Texm1nals, Inc .. " and author­

izing, said Consolidated Xe~als, Inc. to issue 14,,320 shares or its 

common stock of, th.e aggregate par value or $l4.3,200 and to aSS1.lme the 

payment of outst.mding indebtedness .. 

Securi ty Truck tine is a Califor.n1a corporation enga.ged in 

business as a highway common carrier of genercl freight 'between San 

Fr~cisco and Hollister and victnity llnder certificates of public 

convenience and nec~ss1ty acquired by it pursuant to Decision No. 

3999l, dated Februo.;:y 25" 1947, in Application No. 28207" and a.s a 

petroleum irregula~route carrier under a. certii'icD.te ot public con­

venience and necessity granted. by Decision No. 44.356" dated June 20, 

1950, ~ Application No .. 31166. In addit10n it is engaged in business 

as a private "Warehousemen and as a. service st:;:tion operator. It is a 

party to through routes 'With various carriers between the to,s Angeles 

terri tory and pOints in the vicinity of . San .rose ::md:;aollister. 

-1 



The 1952 ~ual report of $ecuri ty !ruck'Line shows its 

carrier operating reve;tues in the amount of $834".163 and its revenues 

from 1 ts warehouse" s~rvice station m'J.d 0 ther. noncar.rier oper:lt10ns 

in the amount of $201o!~~9" 'With net'income of $19,998 from ~l 

sources. The companr, ~ow reports that it desires to sep~ro.te its 

real estate holdings and service station and other business from its 

motor co.rrier buSiness :md to that end has caused the organiut1on of 

Consolidated Term!nals, Inc. to take over the highway carrier and 

related activities; at their net book value of $143,236.97~ The neW' 

corporation, in carrying out the trm'lso.ction" 'W'1l1 D.SS'l.Wle the pay.nelt 
~ • , • J 

of certain indebtedness and 'Will issue its sho.res of stock of the 

aggregate par value of $143,200. A pro forma 'balance sheet as or 

April .30, 1953, giving effect to the tr~sfer of the pl'OpeTt1es snd 

the issue of the shares of stock:, is s;et forth in Exhi bi t D, as 

follows: 

Assets 

Current o.ssets -
.. , 

CaSh and depOSits 
Accounts rec'eivable 
Other current 'csscts 

Total current 'assets 
Tangible ,property -

Carrier oper~,t1ng property 
Noncarrier property 

Less~depreciat10n reserves 
Net t.:ngible l"X'operty 

Int3ngible p~operty 
Other inve~tments 

.. 
L1?b11i ties 3.nd Capital, 

Accounts payable 
Equipmen t 0 bli e;a.tions 
Reserves . 
Co::mn.on stock 
PoliO. in su..."1'lu,~ 
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Total 

Totcl 

$ lO,792.25 
6l,88l.37 

. 68,266.05' 

386,265' .• 70 
~4,027.1l, 
420,,292 .. 8;3 
277,676.77 

$140,,939.67 

l42" 616.06-
12,224.8l 
1:2,000.00 

$)07. 7S0.-2.4 

$ 84,.,ll7.70 
60 , 2';2'.·S5, 
20,173.,02' 

143,200.00 . 
.' ; 36·.91 
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The equipment obliga.tions to be assumed include two prom-

1:>so:-y notes 1n'favor of .Am.¢r1c~ Trust Coml'~y" one in the principal 
I 

(.'lllot?-nt of $40".764.85 payable in eq,ual:nonthly installments of 
, ' 

$3,,~7.30) 'With interest a.t the rate of 5% per annum., and the other 
, " .. 

I , , • 

. in ·,::.he principal amount of $19',488 paya:ble in one insta~lment of 
( J I • 

,,' , 

~~6,C90 on Novan.ber 20, 1953, an.d in monthly' installmen ts ot $609 

~';I.le'::-'~<lfter 1.ll'ltil paid, together 'With 'interest at the rate .of 5% per 

a::..'lrJ.utn, both notes 'being secured. 'by a mortgage ot equipment. 

The statements attaChed to the application show that 

, A. 

Security Truck Line upon the conclusionot the transaction w111:hold. 
, \-1 

the zhares 0 r stock of Consolidated Terminals, Inc. 
,. j I ~"I, 

From. a reVi:ew 
'."I . , " . 

of. tl~s matter it appears that the tr~sfer 'Will ~esu1 t in no c!:t:mlg,e 
" I" 
'I • " 

1:l. tr..~ se:r-vice cmd 'We are ot the opinion that the.,' proposed trans-

action ~ll not be ~dverse to the puOlic interest and Should be' 

a:llthl?nzee. In mak1ng this order we 'Wish to place a.pplic~tsupon 

n~tice that operative rights". as such, do not constitute ~ cI~ssor 
, I' 

property 'Which may be capitalized or used as an element ot v~ue in 
"",," :, 

rate fixing for Clny a:lO'Wlt ot money in, excess ot ':that originally 

paid 'Co the state as the conSideration for the grcnt ot such :ri~ts • 
. ', 

Asic.e, from their purel:r permissive aspect~ they extend to the holder 

a full. or partial monopoly of a class of 'business over 0. particular 

route. This monopoly feature may be Changed or destroyed at any' 

'title by the state, 'Which is not in cmy respect lim1 ted as to the 

number of rights which may be given. 

The action t.lken herein shall not be construed to 'be a 

t'ineing of the value or the rights and properties here~ authoriz;ed 

to be transferred. '.' 
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The Commission having considered the ~bove entitled matter~ 

and being of the opinion that a public hear1ng is not necessary,; 

tha:~ the application snould be granted> as herein provided, that 

the money> property or' labor to be procured or paid for by the issue 

of the shares of stock herein authorized is reasonably req,uired by , , 

Consolidated, Terminals, Inc. tor the purp,ose specified herein" and 

that such purpose is n~t> in 'Whole or in part" rea.sonably charg'eable 

to op~ra-t1ng expenses or to income; therefore; 

IT IS HEREB~ OIIDERED as folloW's: 

1. Security 'Xruck Line may transfer to Cons.)11dated 

Te:rminc1s-, Inc. the operative r1ghts md ,properties referr¢cl to in 

this proceeding.> such trDnsfer to be made in accordance ~ th the 

terms of the agreement o! sale filed as Ex..\Ub1 t 2" and Consoli<!ated 

Terminals, Inc .. may acq,u1re said opera't1ve rights and propert1,es 

and be substituted for Security Truck Line' as a party to through 

routes betwOO'l the ,Los Angeles territory and points iD. the vicinity, 

of San Jose and Hollister .. 

2.. Consolidated Terminals, Inc., in acq,uiring said 

ope:ra.tive rights and properties, may assume the payment or long-term 

debt of not exeeeCing $60,252.85, represented by the outst311ding 

notes and mortgages, and may issue not exceeding $143,,200 par value 

, of its common stock .. 

.3. 'Within 60 days after the efreet1ve date hereor and on 
, 

::lot less than five deysT noti.ce to the Com.."'Ilission and to the publiC" 

Consolidated ~el'%ll1nals:, Inc. shall file" in : triplicate, and eon-. 

currently m~e effective, appropriate tariffs and time tables .. 
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4. Consolidc.ted Ter.n1nals, Ine.. shall 1"11e with the 
, 

Commission monthly reports as req,Uired by General Order No. 24-Aj 

'Which order" insofar as' applieable, is made a part, of this order: 

" 

5~ The autho:ri ty herein grcmted 'Will 'become effective 20 

days after the date hereof. 

" . ,', 
Dated at San Franeisco, California, this day 0·'£ 

AUgust, 1953. 

. . 
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