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Decision No. 48923 

BEFORE THE PUBLIC UTILITIES COMMISSION,OF THE STATE OF CALIFORNIA 

.".'- .. _ .... 
In the Matter of the l .. ppJ.icotion of ) 
Pl .. CIFIC ELECTRIC MIIW':IoY COHPhNY .. a . ) 
corporation, and J." L. 5i..UGH for' ) 
authority to sell and lease certain ) 
passenger operative certificates :lnd :) 
certain passenger facilities useQ in) 
connection therewith.' . ) 

-----------------------------) 
In the V~tter of the Application of 
METROPOLIT~r COhCH LINES; a corpora­
tion, for authority to iS~.U0 stock, 
notes and debentures to pay for the 
passenger stage proportios of . 
?3.ci!:tc:~lectric Rcilwa.y, and for 
ad.ditional equipment. 

.) 
) 
) 
) 
) 
) 
) 
) 

. ','\" 

Application No. 34249 

Application No. 3'+402.; 

1~ e;~!'-v /,_. 
b/~: "I y"o .L' ".. 7/ 1/" ~ . 

~ L. Hnugh, ~nd LindleYi 
L~Z3r· & Seales,· by fred E. t~nd1ey, 

tor applicant Metropo itan Coach Linos, o.nd. B. D. Yeomans, 
for a~pliccnt·Pccific Electric Railway Comp~~. 

, A.l~n G. Clllll'obcl1, i"ssistant Ci ty l~ttorncy, T. ME Chu0'Q". ~.." 
Chic! Engineer and GcnerC'-l MallO-ger', Department~.~o1'· public ._ ~ .. ', 
Utilities and TrC'-nzportation,. R. W. Russ.Q·t6 [i.Ss1stant 
Gcncl'tl'.l V.:l.."lagcr 1. for the City ·01' Los Angoles, H, );, She:l1 c;r,. 
for Wilmington ~us Company, Clinton M. Chittend.en; -:tor ..... 
Atkinson Transportation Company, Ir:JlUk ,,;tkinson,. f?r South .' 
Los Ji.Xlgelcs TrCl.."lsport~. tion Comp~, 'l'hom::\~ t .. rnott, for .~~ . > .... ;.,.!: 
A.sburr Rapid Tr~nsi t System:, Cl::\rcncc A. Wirlccr 3nct"Fr:\nk t. 
Kostl~u, for City 0:£ Pas.:l.den~, Henry McClc.rnan;, City' 
httorneYl and John H~ t0utcn, ~ss1st~nt Clty Attornoy! for 
City of crlendale, Go:-don H. Sr.o.nd}crh" for.Long Bench· ch~bcr; 
of Com::rcrc:e, Chl'trlcs BoalJE:.:, 1'or SolZth.ern .. Citios Tra."lSit, Inc.., 
.1ohnW. Ch:~,pm;"ln, for Holbrook Transit. Co.; B.Q...~rt. It.. RQ.1rrS:,\£, . 
in proprio: personc,. ,[l:ncr. M ... Enct;;:.om ... 11"., tor ~.1ss1on par 
Proport7 Owners AsSOciation, and C~r1 F, F~nncmn, for 
Downtown Business~on's Association, interested parties. . . 

. Q££.rgc E.· Bod1£., J..ttorney, .3;.;,-1 D .. ~~. AttorneY, and! 
Ken:::."'!," P .. M~l~, . Director, No.tionC'-l. L~bor· Bureau,anc3:' 
Econom1c l~dvisor, for Brotherhood. '.0:1>; Railroad Trainmen·, 
Brotherhood o~ R~ilway and Stcumship Clerks, Freight 
Handlers ~ress a.."ld Station Employ.oos, Order o~ Railroad' 
Tc~ographers, Brothorhoo<t- of Railroad Signalmen of .A:Clerico., 
~0rican Train Dispatchers· ASSOCiation, Brotherhood of· 
Maintenanco o~Way Employees System Federation No. l59, 
R~i-lway Employees' Dept., A.F.t. representing Brothorhood: of. 
Railway Carmen of .Lll:lerica International Associat10nof' . ~ 
Machinists,- Int. Bro. BOiiermakers, Drop Forgers & Helpers, 
Sheet Metal Workers' International I..ssoci~tion? Intornat10nal 
Brotherhood of El0ctr1c~l vlQrkers and Intorno.tl.onal Brothcr­
b.ooc! Firemen & Oilers', Herbert :a~. Atk;tnson2 tor Indepondont 
Motorbus OpcrCl·tors· AsS"ociat.ion of Los Ange.Les, Hen~E 

. .rord~n,. Chief Engineer ot Bureau of ~r~nchises and.~t1c 
,0", 
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Utilities, City of Long Beach, Robert H. Richmond, tor 
tT Ad.e quat e Transit Groupn',' Mrs .. c. DeW2r, Emon Marks 
and. L. R. Holmc£..? 1n propria persoM0, Mrs •• Jesse L. Graham, 
for Echo Park U~on and Providence Congregational churcn, 
nnd Charles H. Thor~e, for Transit Rcse~ch Bureau, 
protesto.nts.' . 

F.. Col~m~.n,? (L. c.. Hunter ",net' R'".. J" McC.,?rthy, tor the, 
Commiss~on's statt. ' , 

OPINION ---- ..... ~~-

The Pacitic Electric Railway Comp~ny, 3 California corporn­

tion, oper~tes. a general freight and pcssenger tr~ns,portD.tion 'busi­

ness in the counties of Los Angeles, Orc.nge, Riverside o.nd. Sa.n 

Bernnrdino. In the conduct of its passenger transportation business 

it oper~tes r~i1ro~d, street raill'ocd end p~ssenger stage services. 

The roil1'oad and stroot rnilrond services fell into two groups: 

(1) those operated on joint freight nnd po.ssenger f~ciliti¢S, . 
including the Long Becch, Bellflower, S~ Pedro nnd W~tts lines; 

~d (2) those opcrcted on exclusive 1'C'.11 pcsscngor fco.c111 ties, 

including the Glendco.le, Burbenk end Eollyw'ood Boulevard lines. The 

pnssonge1' st~ge operctions ere conducted gener~lly throughout the 

~e~ ot' service under certific~tcs of public convenience andncccs-. 

sity issued by this COmmission. 

In Appiic~tion No. 3~2~9, Pccific Electric Roilwny Comp.~ 

proposes 'to soll to J. L. Heugh, en individu~l, c.nd Wost~l"n'Tr~ns1t 
. (1) , 

Sys.te:ns, Inc., ~. ~~).~dn corpol'",tion, or their ~ssigns:, tl;ll or its 

operC\ting ~uthority to conduct opcrctions as c· pnssenger stage 
, .' L' (,3) 

corpor~tion, together with certcin specifiod physical properties,·in 

connection therewith, D.nd, elso to po1.'mi t tho c'bove-ncmed trc.nsf'eroes 

) 
,I 

Haugh nnd Western ~ve cssigned all their interests in S~id l' 

contrnct of scle to Motropolitan Co~ch Lines, ~ California 
corporation, which will receivo2 own ~nd oper,,-te tho 
propertios trcnsferrod. (App. j~2~9) , --I 

,/ 

(2) A list of the Commission decisions grc-.nt1ng.th1s oper~t1ng .,/ 
r\uthority is set out in Appendix ,A C1.tt~ched hereto. 

(3). 1~ dctco.ilod description of the proporties' is sot out in / , 
~hi bi t T1 1."; a ttc-.chod to tho agreement of s .,.10, in evidenco 
herein ns· Exhibit 1. 
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or their assigns to use for a period of two years the rail 

passenger cars and'rail facilities necessary to co~duct the 

a1'ore-me!ltioncd rail :pa!';s,enger operations • 
. 

By Applic~t1on'No. 34l!.o2 the Metropolit~n Conch Lines, 

a California corporation,requests authority to issue stock, 

notes and debentures ,in order to fi~.nce the purchase of the 

passenger stOoge properties of Pacific Electric Ro.ilw~y Company, 

and for additional e~uipmer-t and working c~sh. 

Public hearings were held in Los Angeles before . 
CocmissionGr Potter and :EXc.miner Syphc'rs' on June 8 and 9, 1953, 

during which time ev.-ldcnce was adduced ruld on~ the las~t"'named 

do.to both applico.tions were submitted on ~ con5011d~tod' record. 

Tho mo.ttcrs now arc relldy for decision. 

At the hearing, J. L. Haugh, tho pres.ident 'of the 

Metropolitan Co,,"ch Lines in Application No." -"34402, deto.1lod 

the history 'of the negotiations loading to the" proposed sale 

~~d 0.150 testified ~s to his experience in :thc p~ss~nger 

tr~.nsporto.tion field. Exhi"oi t 1 is 0. copy' 'o:f the agrooment 

of s0.10. Exhioit 2 ~ont"'1ns. 0. description of' the proposed 

s~lc and a summary of tho form..."ttion, mMo.gOl:lOnt o.n<3. operation 

ofthc Mctropolit""Xl Coo.ch Lines. IiI). exc.:ni!lt,ltion 'of thase. 

0xh1b1 ts disclos¢s thct tho Pacific Electri'c Railw~y 

Company intends to discontinue complctelya11 of 1ts 

passenger carrying operations CUlQ to transfer tothe.buyor. 

all passenger operative rights ana cert~1n specified properties. 

In' add:i tion, Pacific Electric Ra.ilwo.y CompMY :tnt'cnds', to 
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grant to the 'buyer, rental free, the right to the use of rail 

paszonger faci11t1eZ:i.ncluding ro.il p.:tssenger c~rs, trackage, over-
, . 

head facilities, and certain renl property. This right to use is 

li~ited under the agre~ent betw~en the p~rties (Exhibit 1) to ~ 

period of t-..ro years with the provision that if it is extende(;i 

beyond that' time the buyers shall pay D. rental upon a montn-to-month 
onsis. 

,The agreed purchosc price to be paid Pacific Electric 

~ilway Company is the sum of $7,206,63~, subject to certein adjust-
I 

cents with respect to tb:~~ fur.n1ture, office, service and Shop) cquip­

:ent, tools and spare automotive units. It is' proposed that the 

ca~h down payment will be $4,750,000 and tho.t the bal~~cc of the 

purchase price will be represented by a note to Pacific Electric 
" 

Rni1way Company. Metropolitoln Coach Lines reports the funds 

r~ctuircd to mcc·t- the purchase prico, to' pay for 'addi t1ono.l equipmont 

.lnd to provido working c~pital and the sources of such ~~ds, ~s 
follows: 

Funds Rcguired 
Purchase price of property 
?urch~~c price of new equipment and 
work1;og capitoll 
Organ1z~tion expense 

Total 

Sourc~s 'of Funds 
B~nk loan, to be p~1d'in 60 cquoll 
, monthly installccnts 1 4t% interest 
Bnnk loan to "oe rcpo.l.d in 72 equal 
monthly installments, '-*% interest; 

Purchase ~oney, 5'% mortgo.ge p~ya"olo, in 
installments of 10% each o.t end of 
6th, ~~h, 8th ~~d 9th yeors, and 60% 
~t end of'lOta ycor 

Dobcntmtes, 5% 12 ye3.l" 
Prcferr~d stock 82,750 Shares, 6%, 
par· value $10 

Common s,tock $l' po: value:, voting 
~l,OOO shares, nonvoting 75',000 shrires 

Tot:1l 

-l.t-

, $7 ,206,63~ 

1,.243,5'00 
, 50,000 

8, 5'00, 13t; 

$3,000,000 

660,000 

2,456,634 
1,000,000 

82,7,;00' 

~5'6,OOO 
8,OO,l3tj: 
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In order to effoct this c~.p1 t~lization,. tho l~etropoli tnn 

Cocch tines will 'borrow the sum of 53,660,000 trom the Bank or 

J •. .'ncrico. No.t1oncl Trust nnd Savings AsS:oci~tion, to "00 represented 

by two promissory notes, the first in the amount ot $3',000,000 

p~YCl.blc $50,000 on principal monthly, mo.turing five years from its 

d~tc and bearing interest ~t tho rate of ~ por ~um, which 

L~tcrest is to be p~yablo monthly. This note will be secured by a 

chtlttel mortgage on npproximC'.tely 660 of the motor, coo,chos wh.ich are 

proposod to be purchased from the Pacific Eloctric Ra11wo,y CompCl.nyw 

Tho second note 1s to be in tho aJ:lount of $660,000, payable $9,.l70 

0:1- prinCipal monthly, maturing six years from its dCl.tc,~ooaring 

interest at the r~.to of' l.rt% per annum:, payo.bl~ monthly.. This note'. 

is to be: sccured. by 0. cho.ttol mortgage on 35 noW' General Motors: 

coaches which ore now being'purchased by the Pacific Electric 

R:lilwe:y and being sold to the buyers her,ein. 

1.s previously indicatod herein, tho total purchase' price 

is set" at $7,206,631;. and tho c'ash down paytlent is to 'be $4-,750,.000,. 

leaving' a. balance of $2,456,631;... Metropolitan Coach. Lines proposes 

to eX0cutc a note to the soller for this amount, tho note to be 

payable in four installconts of. 10' por cent each at the end o~' tho 

sixth, seventh, eighth and ninth years;, and one installtlont ot' 

60 per cent at tho end of'ten years after the date of'the note ... 

~his note will bca~ interest, at the rate of 5 per cent per annun, 

payable sc::nannuu.ly and wil'l be sceured by a d<;lod of trus.t 

enCUI:lbronee on tho property being purchased: frot:l. tho ,SOller,. which 

deed of trus.t will also apply. to any -If'ter-.:tcquirea property of' 

the Metropolitan Coach tines.. This encw:lbro.nco will boo, subjeet to 

the first liens of the bank chattel mortgages on tho ~otor co~ches' 

previously referred to herein... The railway note, likeWise" will~bo . . 

subordinated to the bank note of $3,000,000 hereinabove: discusSied ... 
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The M~tropolitan Coach Lines also propoSGs to soll 

and issue debentures in the total amount of $1,000,000, o~ch 

debenture 'being in the amount of $1,000. They will maturo 12 ye~rs 

from date and boar interest at the rate ot' , per cent per ~lnn1.ml, 
" 

" ') .. 

pa.yable zem1a:nnu~,lly. Exh1'bi t 14 is 0. copy or the indenture, to be' 

izs,ued by Metropolitan Coach Lines in connection with the st\lc of 

debentures. Tho bo.lancc or' the financing is to "00 accomplished by 

the issuance of 82',750 sh,.;"U"cs of' 6 per cent preferred stock, e~ch ' 
, " 

share having a pox value of $10, or a totc.l valuo of $827, 500, ~d 
" . 

556,000 shares of co~¢n st~ck, each share h~v1ng a par value ot $1. 

~he pretcrre~ stock will "00, nonvoting but will acquire voting 

privilo,-gcs in the event diVidends thereon <n"e not decl3rcd :Cor 0. 

poriod of three years. Four hundred eighty one thousand o~ tho 

COtltlon shares will have voting ?rivilegcs and tho remaining 7-5,000 
< 

shares of co~on stock will be nonvoting. 

The testimony discloses that J. L. Ho.ugh will purchase 
'".,", 

150,000 shares of the cornmon voting stock and 2,,000 shcres 0:£ the 

comcon nonvoting stock at par value and will not purchaso' ~, 
" , 

preferred stock. or the remaining 33l,0~9 shares or common voting 

stock, 301,000 shares, toge:thcr wi th 75:,~50 sharos of the pref'errcd 

stock will be sold in 35 units of $30,100 eac~, or 0. total ~ount 

of' $1,053,500. Each $30,100 unit will conSist' of $21,500 of' 

preferred stock and $8,600 Of como on stoCk. This will leavo a 

remainder of 7;500 shares of l'X'eferred stock and 30,000 shAres of 

comon voting ctock which will 'be sold under installment contracts 

to key offic1als ot the coopnny. The re~1ning 50,000 sharos or 

cocmon nonvoting stock will be sold: on 0. pro ro.to. basis to tho 

purchasers of the $1,000,000 or debentures. 
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Further testimony presen~od by this witnoss included 

the proposed board of directors. and tho o!ficcrs of the Metropolitan 

Coach L1.o.es. 

Scheeule B attached to Exhibit 2 contains an estimato of 
.' 

opcr~ting revenues and expenses, c~sh, capit~l o~cnditures, depro­

ciation, interost on equipmont, ~nd a pro forca balance stoto~ont 
. . ' 

for the z.rctropolit~n Coo.ch Lino.s. Tho witness tostifiod tMt tho 
, 

ostinate of operating revenues and expenses is b~sed upon the 

supposition that tho r~il service will be discontinued within six. 

~onths troe the date ot purch~so. It w~s the opinion or this witness 

that if pas songer rail service is not discontinuod Within \l l'Oriod 

of six months f t1~e, it will "00 necessary for the. Metropolitan' 

Coach Lines to apply fol" authority to incro~sc; substantially the 

tores cho.rgc~. 

Tho witnoss further teztified as to the general plan of 

opcr~tion of the new company, stating that he intended to institute 

~ progr~ of preventive ~1ntcn~cc, to standardiz~ on one: typo of 

coach and to expend ~'bout $lO,OOq,ooo :Lor new equipment in the next 

ten years and approxi~tel:t $2,000,000 for neW shop machinery Md' 

other facilities during this S~0 period. He was of the opi%l1on 

th:.t' the new cocpc.ny could operate .:It a substo.nt1alsav1ng OVtlr the 

costs of th~ PacifiC Electric Railway operations and, in this con­

nection, stD.tcd tru::.t he believed there could be effected" saVi~""'S 

in overhead expense and in methods of ~ccounting and reporting. 

He was of the opinion th~t extensive advertising, the chD.nging 3nd 

rCZ'rrnnging ~f routes, tho olil:linat10n of du.plica,to" stX'0~t usc, tho 

usc ot the free.ways to the grot.l.test extent possible, ,a cons·tant 
, ' 

check of schedules and the usc of nn il:lprovcd dispatching and 

supervision prograc would all tend to roduco opcr~t1ng oxpenses· 
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and incrense the efficiency of the new operntion. H~ speciric~lly 

st~ted that' he plo.nned to purcho.se 11, new busos.during the first 

ye~r of oper.ltion should tlte tro.ns1"er be ~pprov.ed. 

Under the~roposed pl~ ot operct1on tho' p~cir1c Electric 

R~ilway will 'furnish ~nd ~int~1n the r~il facilities to the extent 

necessary for p~sscngor use. 
, : 

1.. witness', for the Pe-c1fic Electric Railway presented 
" 

Exhibit ~which is the ledgor v~lue and original cost of tho 
'.. , ' " 

1'o.ci11 tics, proposod to be sold, ~hibit 5', the lodger valuo: .o.nd 
, , 

original cost of the i~cili tics proposed to be leas'cd' for. tho rail 

operation, 'and, Exhibit 6, whieh is the proposal of' the Pacific 
, ',: " I • 

Electric R~ilway Company in relation to tho protection of' employoos 
" 

who may be affectcd by this sale. This witness testifiod that 

definite agrcements had not ocen made with the employees or their 

representatives in this connection. 

The Director of the Nation~l Labor Bureau, ~ pri~te 

sorVic:.o organization, presented testimony concorning thO' employees 

whot;.'ight be ai':f'cet~ct' by the proposed'SCtlC. Exhibit 7, produced by 

this witness, sets out tho effect of the proposed t.rZl.n~1or upon the 

c~ployces and their dependents, as well :lS pensioners and widows 

and orphc.ns of decco.sed employees. This witnoss,d1:scusscC!lJ the 

status of negotiations betwoen the employees ~d the Pacific Electric 

Railway and submitted Exhibits 8, 9 and 10 which eont~in proposals 

in this connection. It W3S his position that a definite agreement 

with the employoes should be roached before the sale is, permittod. 
, 

Exhibit 11 is a copy of a resolution or tho Board of 

Public Utilities 3nd Tr~sportat10n of the City of Los Mgelcs 

approving the transfcx- hereinbefore discusse~ tc:Motropol:tt~ 

Coach Lines. 
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:.ddi tiono.l testimony WOoS, presented by v:l.rious interestod 

groups, including reprcs~n~.~tives ,of civic ruld motor 'bus, oporc.ting­

groups. Likcwis~, ~ reprcsent~t1vo of the retir~d employeos or tho 
.1 •• 

p~c1ric Electric Railwo.y, Company presented testimony which principal-
• I ' • 

ly was conce,rned with. ~ possible loss of p~cses which thoso 

retirod employees might su;tfor as 'a result of th.o· sale. 

After a full consideration of this record we hereby tind 

t~a t the Metropolitan. Coach Lihcs, when its financing ond', org:ln1zo.­

tion ~c completod, will '00 qualified to conduct the operations 

herein sought to 'be purchased' and that the, proposed sale by POocific 

Ele~tric Ra11w.~y Com,~ny to Metropolitan COD.ch Lines is; not o.dve~~e 

to the public intorest. The sale will be approvod subject, to corte~n 

, conditions. 

This record discloses that thore are two types o~ opora-. " 
tions concerned: (1) p~ssenger stage operations by motor coach, and 

(2) rail pz.s,sengor oper.:ltions. Tho p'Clrchllsor, Motrop~li tan Co~eh 

Lines, acco,rding to this record, will h",vQ tho taeili tics to conc.'Uct 

tho ~otor co~ch operations. 'but must rely upon tho Pacific Eloctrici
, . , . 

Railwny for the rail facilities to conduct the p~ssonger' rail 

opcrctions. !ho Agroe~ont of Sale, EXhibit l,provides th~~ the 
I I I I 

, 

soller shnll furnish those rf:'.il !nci11ties to tho buyer for a poriod 

of two yo~rs rent freo and thereafter on ~ month-to-month 'be'sis at 0-

tail' ront~.l vnlue which shD.ll be detertlinee by Oogrcoment of tho 

perties or b~ arbitr~tion. Tho testimony discloses that it is tho 

i~tontion I,r the buyer to ~pply for authority to aocndon and dis­

continue r~.il pttssengcr service wi thin siX months c1"ter to.king ovor 

tho operations. However, the issue of ab~ndonment was not trioe 
. , 

in this prococdi..""g, :mel we now declO-ro that regardless of tho 

intention of the buyer or regardless of ~ provisions in tho 

hgrcomcnt o~ Salo to tho c~ntrary, tho Metropolitan CoachL1nos 
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~ill bc required to continuo. in ~ ro~son~blo ~d ~doqu~te mnnnor 

tho existing rail p;~.ss~ngor operations Mel tho: Po.ci!lc· Electric 

EP..1lway Compnny ~ill be required to furnish the necossary rail 

facilities to cond~ct theso rni1 p~ssongo~ oper~tions unlcs~and 

until ottc~so ordered by this Co~ission. 

An ox::-.min",t1on ot: the o"'t.'ideneo rol4l.t1ng to tho- present 

&~d proposed stetus of employees who might be affected by the , 

proposed s~le discloses th~t no definite agreement has been roached 

as between the reprcscnt~t1ves of th~ employees and either tho 

seller or the buyer horein. The problems involved concorn the 

pos sible d1smisso.1 of employees, the 10s.s or retention of various . 
rights resulting from their employment, tOrnUMl p~y, 10:::$oS ot: 

seniority, loss ot passes and various other alleged benefits. 

The agreement between the seller nnd the buyer, ~hib1t 1, 

contains under Article II! therein provisions're1nting to emp1oyoes. 

hn examination ot: these proviSions discloses th~t "tho partios 

recogn1z~ an obligntion to provide employment to tho l~rgest, 

possible number of employees or Ra1lw:3.Y ~hoso servicGs· m:lY re~son­

~bly be required 'by buyer. 1f Und~r this agreement· the 'buyer agrees 

to offer employment to all person:: ompJ.."yed by tho railw",y to the 

extent that buyer's oper~tions shall' sC,ro~uirc. This employment. 

is to bo offered ~t the some working C';}ndi tlons, nnd provisions ttre 

m~de rcl~tivc to pension rights and t~6 ob11g~tion to r~-cmploy 

former employeos. .A."l exo.mino. tion ot tho evidence heroin dis closes 

tho.t tho Pccific Electric R2.ilwo.y Comp~ rocognizes an obligo.tion 

to those employees who might be placed. in ~ ~orsc position in . 

respect to compensnt1on ~nd rules govorning working conditions. 

Lccording to the testimony it ~s tho plan ot P~citic Electric 

:Rcil~ay Compeny to r~t~in.some employees ond, cs hcrcintl.bovo 
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ind1c~ted, it is the intention of the purchnser to employ in the 

new opcro.t1on az llk"UlY or the existing omployeC;ls ~s the operations 

rcquire~ This tostimony shows no disposition on the p~rt or cny of 

tho interested parties to toke any act10n which may be adverse to 

the public interest with regard to the status' of omployccs. 

w1lilc it is true th~t no detin1 to agreement as. to 

omployees! rights ~d privileges has beon reached betwoon the: 

representatives of l~bor and either tho seller or tho buyer,tho, 

r.ccord discloses th~t nogoti~tions h~ve boen and .C\re being conducted 

. by the portios. We tind that this rec:ord poses no iss.uc .'With regard 

to labor contracts. which this Commission is constr~incd to resolve, 

at this, time, as ~eond:tt1on to authorizing the transfor herein 

proposed". 

Thoro was tostimony relating to the fact that eort~in 

o::'1'loyeos and also ccrt~in re·tired employees, pensioners and their 

fru:l1lies might losC! some existing pass :priviloges:. Since the 
, 

u1 tima te .n-ra."'lgcmonts between the employees) and the seller o.nd 

purchaser cannot new dc!ini·tely bo determined 'by this Comm1s sion, 

we will not, at this time, condition the approvnl or this. sale 

upon tho completion .or nogotiations; 'between the employees and' 

the seller and buyer;, HowevGr, in gr~nting the authority herein 

requested', we hereby place- all. parties upon notice' that the 

Co::mnission ox.pects the seller' ~d purchasor to make re<'lsonable . 

provision tor the employoes·of'the sollor who will be a1":roc:todby 

tho trnnsfor of tho properties herein ~uthorizcd :lD.d tho Comc1ss1on, 

as ~ condition to the ~uthority herein grnnted, reserves tho jur1s-
, - . 

diction to attach- o.ppropriCl;to conditions hereto eoneormngemploy,'e~ 
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bonefits 3hould the Comciss1on, after he~ring, find that sollor ~d 

purcho.ser, or either, have not :cedo roasonable provisions rogcrding 

such ecployce 'benefits. 

Tho nuthority herein granted shell not be construod to be 

Co finding of the value of tho oporQ;t1 vc rights ~d propcrt10.s 

heroin ~uthor1zod to be transferred. 

~pplico.t1on ~s ~bove ~ntitled ho.ving boon tilod, public 

hcoxings hccv:1.ng been hold, the COI:ll:lission boing fully advised in tho 

promises ~d h~y:1.ng founi th~t tho re~uested tr~~or of propertios 

t'.."ld 1ssu~ce of securities will not be eo.verse to the public into1"es.t, 

th~t the ~onoy, ~roporty or lebor'to bo purchosod orpo1d fo~ through 

the issu~~cc of such securities is rc~son~bl~ rcquireo. tor tho ~-' 

posoS! set forth h.erein, and that s\lch purposes aro' not, in wh.ole or ' 

in par',t, re.lsonc.blY ch.c.rgeo:ble to oporc.t:1.ng expC'J'lSOSi Ol!" to 1ncotlo, 

IT IS ORDERED: 

(1) Thc.t ~ter tho effective date hercof ~d on or botoro 

Doco1:locr 31, 19~3, tho P~e1r:1.c Eloctric Rc.ilwo.y COI:lP~ ~d tho 

Yi.Ctropoli'tan Coach L1nes tley oxecute, rul ! .. greer:lont of Snlc in sub.­

stc.nticlly the s~e fom t\S thc.t set forth: in- tho ,cgreocont c.ttc.chod 
, 

to the c.:pp11c~t10n herein end Dnrkec1 Ex:hib1 t 1" ~n.d,;· e.o.rry out tho 

ter:ls theroof, t!ne P~c11'ic Electr:1.c Re.ilwo.y CompaI'lY':I:lD.Y trD.nsl"or to . 
Metropolit~n Coach Lines" ~na the latter ~y ac~uiro tro~ tho fOr.co~, 

tho operative rights roforrod t~ in tho foregoing opinion ~urs~~t to 

tho tor.cs o"r th.at o:grcetlont, subject to tho tollowing conditions.: " . 

. (0.:) That the pC'.rties, hereto, before tho sctle heroin ~uthor1zod 
is cooplotod? shell filo with this Co~1ss1on sntis!nctory 
ovidenco thc.t tho P~e:1.fic Electr1c ~11wcy Coop~ hes 
zpccif1ct\11y cgr.eed to furn1sh to Motropolit~ Coach Lines 
end to koop in a.n. etdoquc.te' sttLto of ropnir end tl.:1.intencmco 
0.11 tho rail l'cci11tios, neeossc.ry to conduct the r:::.il:' ~" .' 
passenger operat1ons herein concerned, and thc.t the . ,~. 
Metropolitan Coech Linos h~s·spoc:1.r1c~lly c.grocd ,to con-· 
duct these rcil pas songer ope~ations in c reD.scnablo ~d 
cdc~uato o~~er unloss ~d until otherwiso ~uthorizoa 'by 
this CoClJ1ssion.. Ncth1ng' in this docision c~d ordor shc~l 
1n !L~ wcy be construod as c.uthor1zing tho d1scontin~ce 
of rail pC'.ssongcr operations .,' , . " 

" 

.' • ,.I • • ~'.,; 
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(b) That within thirty days ~fter consUQm~tion of the transfer 
herein 3uthorized, Metropolitan Coach Lines shall notify 
tho COI:lID.ission i.o wri ting of tho?t fo.ct o.nd within said 
period sho.ll filo with the CO~ission 3 true copy of nny 
bill of· sale or other instrumont of tr~s·for· which mo.y be 
executed to effect said tran·ster. . 

(e) That after the effective eato hereof ~nd on or beforo 
Deeembor 31, 1953, ~pplicnnts sh311 comply with tho 
provisions of Gcncr~l Ordors Nos. 79, 80 Md 98' by filing 
in triplicato, ~nd concurrently m~ing effective, appro­
priate t~riffs ane ti~e schedulos on not less,tho.n fivo 
d~ysf notice to tho Co~1ss1on ond tho public. 

(2) Th~t Motropolitrul Coach Lines, ~fter the effoctivo 

dcte hereof, may issue, sell, end deliver the following shares of 

stock in tho ~ounts and classes indicated: 

(a) 1;0,000 s~res of co~cn voting stock ana 25,000 shares of 
co~on nonvoting stock to J. L. Haugh for $1 per share, for 
cash, in the total ~ount of $175,000. 

(b) .75,2;0 sharos of 6 per cent preferred stock, each s~re 
having ~ par value of $10, or a total v~lue of $752,,00, 
and 301,000 s~ros of coccon voting sto~ at $1 per snare, 
or a tot31 value ot $301,000, said shares to be sold in . 
'blocks of one preferred siu'.rc and four COl:ll:lon voting' 
shares, for c~sh. 

(c) ·7,;00 shares ot. 6 per cent preferred stock, each share 
having a par v~lueo~ $10, or a total value of $7;,000, 
and 30,000 sr~rcs ot CO~on voting stoCk, each share. 
having a ve.1uc of $1, or.:3. tot:ll value o:f $30,0'00, s~.1d 
shares to be sold in blocks of one preterred ~.j :four /' 
co~on voting shares to key ott1c1~s, of Metropolitan 
Coach Lines on contracts: peroitting tho po.ytlent of the 
purchase price in installoents over 0. period of t1~0, 
the stock to bo issued when fully paid tor. 

(cO 5'0,000 shares ,~f C0rD:10n nonvoting stock, each share . 
having .a par value of $1, or a total value of $50,000, 
for cash. . 

" 

(3) . That Metropolitan Coach Lines, aft.or tho effective- date 

tercot, ~ay issue, sell, and deliver at par 1,000 dobOntures,. each 

debenture having 0. vc1uo of $1,000, or a totnl valuo of' $1,900,000, 

for cash, and J:lay execute a debenture agrootlcnt in, or subst.:\ntially 

in, the same for.c as tho.t filed in Application No. 3~2 as . 

Exhibit llf.. 
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(~) ~at Metropolitan Coach Lines, after the effective 

date~hcreof, may execute and deliver tho folloWing doc.uments to tho 

Bank of J~er1ca National Trust and Savings AssOCiation: . , 

(a) II. 'nota for $3'iOOO,POO 'boaring trt per cent interost, payable 
,in sixty aqua monthly installments, and tho,accompanying 
chattel mortgage.,' 

(b) 

(c) 

(d) 

A note for $660,000 bearing 4t per cent interest, payable 
in soventy-~o e~ual monthly installments, and tho accompany­
ing,chattel mortgago. 

h bank loan agreement rolating to the foregOing two listed 
notes'as sot out in Exhibit ttx;r attached to tho application., 

t. subord1no.tion agreemont rolating to the' foregoing two 
lis,·ted notes as sot out in Exhibit U'LtT attc.ehod' to the 
applicc.t1on. 

(5) Tho.t Metropo11to.n Coach Lines, after the effectiwo 

date hel"cof, :::lay execute Md doliver to the Po.cific Electric Bllilwny 

Company a note for the bo.l~ce of the -purchase price in tho amoUnt ot . , 

opproximately $2,45'6,634n, ~d, together thereWith, 0. rolatod dood of 
" 

trust o.nd mortgo.gc end o.ny o'ther do cumonts; necess~ to' compl~to 

the 'br.nk .?.nd ra.ilw~y loo.ns in." con..;"oction' thore'W'i th~ - I. '.'~"': 

(6) Th~t Metropo11t~' Cocch Lines sh~ll uSc the procceds 

from the issue ot sl'.id 'stocks; notos nnd' debentures for the purpos~s 

set forth in the preeeding'opiniO~. .' 

(7) Th~t Metropolit6n Conch Linos sh~ll tile with tho 

CoIru:lission' monthiy r~ports' ~s required oy Gcnero.l Order No. 2'+~11., 

which order" in so fe.r e.s ,,-pplicr'.ole is rocde e. p.~rt of this order~ 

(8) Thct the nuthority grnntcd herein sh:-.ll tormint\to 

i~ not exorcised by tho pcrties on or before December 31, 1953, 

ur~ess the time be oxtended by subsequont order of this COmmission. 

The ~uthority herein grMtod to issuo notes o.nd debenturos 

shnll bceomc effective when Metropolit~ Co,,-chLines ~s pc1d tho 
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foo prcscr1oc& by Section 190~a) of tho Public Utilities Code. In 

othor rvspocts the ~uthority herein gr~ntcd shell becomo effoctive 

twenty dnys niter tho d 0 
I 

-V';f;<-C~lifornia, this ?V~~ 

dey of __ .......... ~.w.;.;---. __ , 1953. 



Pacific Electric Railwav Companyts Certtfjcates 

for Passenger St~ge' Operative Rights 

from the California Publie Utilities Commission 

A~plicat1on No,~ Routes Decision No. Date -
J2l.rl+3 4-6J,.71 November 27, 1951 

32835' 67 lf65'22' :December ll, 195'1 

32836 62 & 63 4H6567 iDc·cember.· 18,_ 195'1 . 

329~7 50 465'38' December. 18",. 19,1. 
.' 

33~5';0' 5'8 4753J,. 1.ugus.t 5', 1952 

33243 91, 93· & 9l.t- 475'6;- !IoUgust 11, 1952 

33518: 91 47973', Novembor 25, 195'2 . 
33638', 86 47974 November 25', 19,2' 

33441. 83 48135' . January 6, 1953-

33831;- 69 48071 December 16, 1952 

33833- 70, 71 & ?9 1+795'? November 25,1952 
I " 

3386:1; 75', 76 & 7." 48183 January 19, 195'3 .. , 

33863 61 '+8166 January 13, 195'3 

34027. 5'1' 482$l+ February 10, 195'3 
, I, • 

.. 


