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BEFORE THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of V. B. MORGAN and E. R. TEMPLE,
copartners doing business as V. B.
MORGAN CO. to transfer Certificate
of Public Convenience and Necessity,
Permits and property %o V. B.
MORGAN €0., a corporation, and for
V. B. MORGAN CQ., a corporation,

to Issue stock and assume certaln
obligations. -

Application No. 3L50L

QPINION

iIn this proceeding V. 3. Morgan and H., R. Temple, co~
partners, doing business akvv. B. Morgan Co., seek éuthority
<o transfer to V. B. Morgan Co., a corporation, their certificate
of public convenience and necessity'wnich authorized them to :
establish and operate a service ns a petroléum Irregular route'
carrier for the transportation of petroleum and. petroleum ﬁroducts
In tank ftrucks and tank trailers between all points and places

1
in Californla. In addition, V. B. Morgan Co., & corporation,

secks authority to issue 2,500 shares of no par value stoek in

exchangé for the assets of the partnorship and subject to the
1iabilities of the partnership, of an estiﬁated net worth of
$55,209.92. ,

A copy of the Articles of Incorporation of V. B. Mérgan
Co., a California corporation, 1s attachod to the application

L Decision No. L4539, dated July 18, 1950, on Application No.
30956;Sﬁecision No. L6106, dated August 20, 1951, on Application
No. 3254L3. ,

2 see balance sheet attached to the application.
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and shéws:that the Incorporators are Vernace:B. Norgan.,

H. R. Temple and J. E. Blanchard. ‘The ‘purposes for which the
corporatlion was formed Include, among others, petroloun hauling
and a general trucking and hauling business. It is authorized
to issue a total of 2,500 shares of stock without nominal or
par value. |

The transfer offer, & copy of which 1s attachod to the
aﬁplication, reclites that the partners will transfer to the
corporation the aésets of the partnership, sudject to the
liabilitles of the partmership, in exchange for 2,500 shares
of no par value stock of the corporation. ‘

The application slleges that the corporation,was formed
to acquire all of thelassets of the parthership of V. B. Morgan
and E. R. Tomple, subject to the liabilitles of the partnership
and for the purpose of lssuing the capital stock of the corpora- -
tion to V. B. Mbrgan and E. R. Temple, the former pértners;
that there is no change in personnel and novcnange 15 assets or
liabilitles.

The proposed transfer is not adverse o tho
public inmterost, and it 1s our copclusion that the authority
sought, including the stock issﬁe, should be granted. A-publié
“hearing 4s not neceséary. Such auyhofity shall not bYe construed
to be a finding of value of the property rights herein. authorized
to be transferred. | |

? B. Morgan Co., & corporation, i1s hereby Placed upon
notice that operative rights, as such, do not comstitute a clas,‘

of property which may be capitalized or used as an elomant of




value in rate-fixing, for any amount'of money in excess of that
originally paid té the State as the consideration for the grant
of such rights. Asfide from their purely permissive aspect, they
extend to the holder a full or partial monopoly of a class of
Yusiness over a particular route. This monopoly feature may be
changed or destroyed at any time dy the State, which 4s not in any
respect limited to the number of rights which may be givcn.

The Commission having éonsiderod the above-entitled
matier, and being of the opinion that a publié hearing is not
necessary, that the applicatibn should be granted, as herein
provided, that the méncy, property or labor‘to be procured or
paid for by the issue of the shares of stock Herein authorized e
is reasonadly required by the corporation for the purpose specified
herein and thot such purpose is not, in whole or in part, reason-
ably chafgeable to operating expcnses or to income,

IT IS ORDERED:

(1) That V. B. Morgan and H. R. Temple be, and they

hereby are, authorized to sell and transfor to V. B.'Morgan Co.j a
corporation, the certificate of public convcnicncc and necessity
acquired by Decision No. MélOG' dated hugust 20, 1951, on Applicﬁ-
tion No. 32543, and said V. B, Morgan Co., a corporation, be,

and it hercdy is, authorized to purchase and acquire saild
certificate in accordan¢e with the terns of the offer dated

June 22, 1953, and 2ttached to the aforcsaid application herein,




(2) That applicants shall fi1le in triplicate, and con-
currently make effective, appropriafe tariffs within sixty days
from the effective date hereof, and on not less than one day's
notice to the Commission and the public.

IT IS FURTHER ORDERED:

(1) That V. B, Morgan Co., a corporation, ﬁéy, within
3ixty days from the effective date of thilis order, issuefand sell
2,500 shares of ‘Lts no par value corporate stock to V. B. Morgan
and #. R. Temple in exchange for the assets of the partnership
and subject to the Lliabilities of the partnership.

(2) That within thirty days after the issue of said stock,
V. B. Morgaﬁ Co., a corporation, shall file with the Commission
& report as required by the Commission's General Order No.

2l=A, which order, in so far as spplicable, is made a part of

this ofdor.

The effective date of this order shall be twenty days

after the date hereof. -

Dated ataM. : LVl Lt 257, California, this

/ﬁf}_%: day of &/zgafaz?“ , 1953.

‘Presideﬁt




