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De cis ion No • __ 4=-.;8:;;-.9;:;:.;,;,;:2::;..;4::..,'_ 

BEFORE THE PUBLIC 'O'T!tI'l'!ES COMMISSION OF THE STATE OF CALIFORNIA. 

In the Ma.tter of the App11cat1on ) 
ot V. B .. MORGAN and H. R. TEMPLE, ) 
copartners doing bus1ness as V.:5.. ) 
MORG~.N CO. to transfer Certifica.te ) 
of PUbkic Convenience and Neee~s1tY7) Application No. 34$04 
Permits ~~d property to V. B. ) 
MORGAN CO., a eorporation, and tor ) 
V .. B. MORGAN CO., a corporat1on, ) 
to issue stoCk and assume certa1n ) 
obligat10ns. ) 

----------------------------, 

o PIN ION ... _-------.. .... 

In this proceeding V. B. Morgan and H .. R. Temple" co­

partners, doing 'business a!~ V. B .. Morgan Co., seek authority 

to transfer to V. B. Morgan Co., a corporat10n, th.eir eert1ricat~ 

or pub11c conven1ence and neee~sity wh1cn auth.orized tnem to 

estab11sn and operate a service as a petroleum irregular route 

carrier tor the transportation or petroleum and petroleum products 

in tank truCk: and tank tra1lers between all points and places 
1 

1n California. In addition, V. B. Morgan Co., a corporation" 

seoks author1ty to issue 2,$00 ono.re:; of no par value stock in 

ex chango for the as~ets or tne partnership and subject ,to the 

liabilit1es or the partnership, of an estimated net wortn of 
2 

'55,209.92. 
I 
I 
I A copy of the Artiele~ or Incorporation or v. B. Morgan 

Co., a California corporation, is attacned to the applicat10n 

1 Decision No. 44$39, dated July 18, 19$0, on Application No. 
309$6; Dec1zion No. 46106, dated August 20, 1951, on Appl1cat10n 
No. 32.543. 
2 See 'b,alanco sheet attached to the application. 
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and shows :that the 1ncorporatorsareVernace:S. Morgan, 

H,. !t,.Temple and J. 'E .• Blancb;ard. ':the :pUrposes 'tor which. the 

co~por~t1on was tor~d include, . among 'others, petroloum hauling 

and a general trucking and·h.auling 'bu::.incss. It is authorized 

to issue a total ot 2,500 share~ of stock without nominal or 

par valuo. 

Th.e transter otter, a copy or which is attaehod to the 

applica.tion, recites that the partners will transfer to the 

corporation the azsets or tbe partnership, ~ubjeet to the 

liabilities ot the partner3hip, 1n exchange tor 2,500 shares 

ot no par value stockot the corporation. 

The applioation allege:: that. tne corporation .was formed 

to aoquire all or the assets or the partnership ot V. B. Morgan 

and H. R. Temple, subject to tb.e liabilitios or the partnership 

and for tho purpose of is.suing the capital stock of the corpora­

tion to v. B. Morgan and H. R. Temple, the tormer partners; 

that there 1c no change in personnol and no change in assets or 

liabilities. 

The proposed tranSfer is not ~dvorso to tho 

,ub11c interost, and it is our conclusion th~t tho ~uthor1ty 

sought, including the stoel( issue, should 'be granted. A' pub11e 

hearing is not necessary. Sucn authority shall not be construed 

to be a finding or value ot the property rights herein. authorized 

to be transterred. 

v. B. Morgan Co'., a corpora t1on~ is hereby placed upon 

notice that operative rights, a~ such, do not constitute a class' 

ot property whioh may be capitalized or used as an element ot 
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value in rate-f1x1~g, for any amount of money in excess of that 

origin~lly p~id to the State as th~ consideration for the grant. 

of such rights. Aside from thoir purely permissive as,oct, they 

extond to the holdcr a full or partial monopoly of a class of 

busin~ss over a particulor route. This monopoly tc~turc may be 

changed or destroyed at arry timo 'by th~ Stz:to., which is not in a:ry 

respect litlited to tho number of rights which may be given. 

o R D E R - -- - ..--. ...... 

The Commission havins eons1dcre~ the above-entitled 

matter, and being of the opiniontho.t Do public hecring is not 

necosso.ry, that the application should be granted, as herein 

proVided, th~t the money, property or labor to be procu:re,d or 

)'1-

paid for by the issue of the shares of stock heroin authorized ~ 

is rc~sonably required by the corporation for the purposc: specified wi'" 

herein and that such purpose is not, in whole or in part, re~son- ~ 

ably chargeable to opor~t1ng exponses or to income, 

IX IS ORDERED: 

(1) That V.·B. Morgan ~nd H. R. Temple be, and they 
, . 

hereby arc, ~uthorized to sell and tr~ns!cr. to V. B. Morgan CO.;il 

corporation, the certificate of public convenience ~dnecesiity 
. . 

:lcquired by Decision No. lr610G, d~ted l~ugust 20, 1951, on' Ap:p11cc-

tion No. 32543, end said V. B. Morgan Co., a corporation, be, 

~nd it haroby is, nuthorizcd to purc~sc and acquire said 

certificate in accordanco with tho terms of the ofter dated 

Jun~ 22, 1953, and attached to the aforesaid app11c:ltion hcre1n~ 
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e 
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(2) That a.pplicants sh.a.ll tile in triplicate, and con­

currontly l'Il8.ke e1"fective, appropriate tariffs within sixty. da,y.s: 

from the effective ea~ nereof, and on not less than' one da~'~ 

notice to tne Commission and tho public. 

IT IS FURTHER ORDERED: 

(1) Th.at V. B. Morgan Co., a corporation, ms.'1, w1tnin 

sixty da.ys from tb.e e1"fective d.a.~:e 01" this order, 1s~uc '.and sell 

2,$00 shares of ':1ts no par ve.l\le corpora.to stock to V. B,. Morgan 

and H. R. Temple in exchange tor the assets ot tbe partnersb,ip 

and s\lbjeet to tee 1iao11ities or the partnership. 

(2) Ttla.t w1tb.1n tb.irty days after the is.sue ot said stock, 

V., B. Morgan Co., a corporation,. shall tile with the Commi~s10n 

a report as required 'by toe Commission's Genero.l Order' No. 

24-A, which order, in so far as applicable, is made a part ot 

this order. 

ai"tcr the 

The effective date or this order shall be twenty. day~ 

date ncrco!. ~ 

~ated atJttt<f!f:a-(,/t",t ,.eK, California, this 

day of Wget"'Z:, 1953. 

a.~·~···~~ 
> eO ,," Fres!d.en'ii> 

'Z; : .:~ , 


