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DRIGHEAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF‘CAIIFORNIA

in the Matter of.the Application of )
Royal Hinkle, an individwal, for :
authority to chorge lecs than minimum

)
rates under tho provisions of Highway )
Carrlors' hct. )

LI

£5950

Decision No.

Application No. 34421

Edmund M. Moor, for applioonti

Royal Einkle, an individual operating as & righwoy
contract carfior, seoks authority to transportvlumbor ror(biomonq_

? Matek. Company 2t o rate loss than that ostablishoed as minimum."

'1 A pudblic hooring of tho application was hold 8t Chico on .
July 7,. 1953, boforo Exgnminor Jocopi. The matter was taken undor:
submission upon receipt of o lato-filod oxhibit on July 1hu 1953.

The transportation In quostion Involves the movemont of
_umbor in quantitios of not less than 30, 000 pounds por lood from
the Forward Bros. sovmill situated § milos northeast of Manton o
“he oiamond Mateh Company's plont in Chicogl) Tho oonstruottvo
distance botween.tho points 1s 88 miles. Tho ostablishod minimum
rate for truckload movements is 16 conts per 100 pounds, minimmm
woight 30,000 pounds. The sou%ht rato i° lS cont¢ por lOO pounds,
minimum wolght L2,000 pounds.

The applicant tostifiod that tho presont minimum-roto i3

(1) Manton is oituatod in Tohama County 37 conotructivo milgs e
northeast of Red Blurr.

(2) A minimum woight of 30,000 pounds wes sought Iin the application.

It wos amonded ot the heawing to provido .nstcad for & minimum
woight of 42,000 pounds. '
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£00 high for the transportation in question because of the unusually
favorable conditions undor which it i: handlod. Accordiné to his
testimony, 4 stoocdy moveoment 1s involéed amownting to adbout 20
million foot of lumbor per yearSB) Nino motor trucks oporatod in the
servico movoi a total of 1l loads por day. Tho quantity handled por
trip weighs not less than uZ;QOO pouhds. Tho loading and tho unload-
Iing §f tho trucks are porformed with mechanical oqu;pmont by and at |
the oxpense of theo shippor.

A cortified public accountont retained by appl1cant ‘
dovolopod tho cost of performing tho transportation service in
question. His cqst study #howod that the full ¢ost Yeforo provision
for income taxes amounted fo 13.1 conts por 100 pounds as comparcd
with the sought r&te of 15 cents por 100 pounds. Tho cost figuro was
dovelopod from.a study or applicant*s book rocords and oporating_data‘
‘for tho ycar 1952. Provision was made in the accountant’s caleula~
tions for driveors' wages, vahiclo opcrating and mointonanco GXponsos,
dopreciation, Insurance, taxos othor than incomo taxes and overhead
oxpenaosi s Tpward adjustmentu woro made in tho operating oxpensoo to
prcvide for advancos waich oceurrod thorein including tho 1ncroased
fuél tox offoctive July L, 1953. Tho accountont coleulated that the

proposod rato would producoe annual rovonues of $170,100 and that tho

oxponsoes involvoed in tho movement would amount to $148,51L. Tho

oporating ratio boforo'provision for incomo taxes would o 87.3,po§
cont.

Lccording to the testimon& of -tho applicont, he hoas boon
advised by Diamond Mateh Company that it will undortake to haul the

(3) The operations are discontinucd for o poriod of from 6 to 8
wooks during tho wintoer whon the roads are impassablo.

(L) In tho doprociation schedule, a sorvico 1lifo of L yeors was
' assignod to now vohicles and 3 yoars to those purchased wsod.
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lurber with 1ts own oquipment unloss the sought roducod rate 13

authorized.

No one appearod'in opposition to the granting of tho
application.

Tho ovidence 1s convincing that applicant will bo ablo to
porform the lumbor haul Involved horoin undor tho soughf-:ato on &
compensatory basis and that the rate ic nocossary to rétain’tho
traffic for for-hire carriago.

The Commission 4s of the opinion and heroby finds that tho
proposed reduced rate Ls reasonoblo. Tho application will be granted.
Because the circumsténces may chango, howover, tho authority will be
made to oxpiro at tho ond of onmo yoor, waloss sooner canceled,

changod or oxtendod by order of tho Commicsion.

Based upon the evidenco of rocord and ﬁpon tho conclusions
ond findings set forth In tho precoding opinigﬁ,

I7 IS HERESY ORDERED that Royal Hinkle, an {ndividual
operating as a highway contract carrieé,'bo and ho 1s hoeroby
‘authorized to transport rough lumbor for Diamond Match Company from
the sawmill of Forwerd Bros. Lumbor Company situatod about 9 miles
northoast of Manton (Tohoma COunfy) to the match cémpany’s plant in
Chlco at a raoto loss than tho ¢stablished minimam rato but hot less
than 1S conts per 100 pounds, minimum woight L2,000 pounds.

IT IS EEREBY PURTHER ORDERED that the authority horoin
gronted shall expiré one year after tho offective date o: this ordor
unless soonor canceled, changed or extended b& order of the

Commission.




This order shall become effective twenty days after the

date hereof. s -

Dated &MMM California, this _ 44770,

day of ﬁ///éyﬁ//M, , 1953,
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