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;~S9SQ Decision, NO ______ _ 
.. , " ...... , 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAtIFORNIh. 
". i • 

.' ....... 1, I 

!n the Ma.tter of,tho .c..pplico.tion of ) 
Roya.l Hinkle, o.n' individual, tor ) .' 
:luthor1ty to 6b.o.rg~ 10:0 than minimum) App11ca.t1on No. 34421 
ra. te!l under the pro,visions of H1ghwo:y ) , I , "" ,', 

Co.rriers T hct. ' ' ) , . , ." 

Edr.lund M. Moor 1 for ~pplicllnt,L 

0' PIN ION 
,....- .... -- - ... -

Roycil Hink~~~ an individual operating, ~s ~ ~1gh~ar 
~. I , .' , 

contro.c"t e.o.rrier" seeks authority to tro.ns,port lumber for Dio.mond. 
. ' . . .. . • , ' " I • "'0 ,:.", ," 

Mo.teh. Compnny ~t 0. rllte 1033 than thJ.lt established o.s minimum.. 
'. ~ ' .. 

~ public he~~ing of tho application Wo.s hold at Chico on 
.. ' . , ' . i .. ~ . , ',' I ~ f " f 

July 7" 1953,_ bofo~o E~Q.m1nor Jo.eopi. The matter was to.ken und~r, 
" ·r f "', ",'I,' ~ .. ri':~,:'" 

submiosion upon receipt of 0. la.to-tilod oxh1b~t on July 14i.~ 1953. 

Tb.,e transportation in quostion 1nvolves tho movement of 
. , 

lum'b<>r in quo.ntitio3 of not loss tho.n 30,000 pounds p~r load from 
, , 

the ?orwo.rd Bros. so.vnnill situated 9 milos northe~st ot Manton to 
, (1)' , " '. -,,' ,,: 

~hc D1~mond M~teh Company's plQnt in Chico. Tho constructivo . . ~ .:. ~ 

distnnco botweon, th.o points is 8,8 milos. Th.o ostablishod :minimum . '~ 
rato 'tor truckload movemonts is 16 conts per 100 pounds, r.l1nimu.m 

. ": • ' J. 1\ • , 

weight ,30,.000 pounds'. Tho 3(~rt rato i::, 1$ conts p~r 199 ~~~~s, 
minimum woight 42?ooo pounds. 

(1) 

(2) 

, '. 
Tho upp11c~t tostifiod t~t tho p~30nt minimum r~to is 

-----"-.~---- , Manton is situ~tod in 'I'oho.1llD, County .3 7 cons~ruct1vo milo'; ' ........ 
northeast of Rod Blutt. " . ' , " " ": ,';j'" 

A minimum weight of 30,000 pounds' was sough;; in the Ilpplico.tion .. 
It wc.s o.monded o.t the heo.:::-ing to provido ',1nstclld tor 0. min1mum . 
Vloight of 42,,000 pounds It" "" ,', 'I, , I'> 

I,. ' 
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• /-.. 34421 1 ... 'Me .:;. 

too high fo~ tho tr~nsportntion in qucst10n coc~use or tho unus~lly 

favorable conditions undor which it is hAndled. hccord1ng to his 

tostimony" ~ stecdy movement is involved ~ount1ng to ~bout 20 
(3) , 

million foot of lumbor por year. Nino motor trucks oporo.tod in tho 

servico movo~ 0. toto.l of 14 loO-ds por day_ Tho quontity handlod por 

trip weighs not loss tno.n 42~OOOpounds. Tho loading ~nd tho unlo~d­

ing of the trucks are performed with mechanical oquipmont by o.nd at 

tho ~xpense of tho shippor. 

~ cort1!ied public accountant rotained by ~pp11cant 

dovolopod tho cost of performing tho transpert~t1on service in 

quest1on. His cost study showod tho.t the full cost cetoro provision 

for 1ncome trucos 20unted to 13.1 conts por 100 pounds o.s compo.rod 

.with the sought rate, of 1$ cents p~r 100 pounds. Tho cost figure was 

devoloped f~om 0." study ot o.pplico.nt T S oookrocords and oporating d~ta, 
~ f ,..' •• !.,' .,1 . ' • , ' • ' • ., , I'" . , .. ~ 

tor tho year 1952. P~ovi3ion Wo.s ~do in tho accounto.ntTs co.lculo.-

tions tor drivors f wages 7 veh1cle operating o.nd ~1ntono.nco exponsos" 

do:t'roc1a t1on" 1nsuranco" taxes othor tho.n "1ncoI:lo truces and overhe.o.d 
(4)' , 

oxpensos. Upw~rd. o.djustmonts woro mo.'do in tho opero.ting expensos to 

provide for o.dv~nCes which occurrod theroin ineluding the incroased 

tu~l t~ offoctivo July 17 19$3. Tho accounto.nt colculo.ted thAt tb.e 

proposod rato would produ¢o onnuo.l rovonuo~ ot $170,100 and th~t tho 

expenses 1nvolvod in tho L'lovoment would amount to $148,511. Tho 

oporo.ting ro.t10 'boforo provis1on to'!' income to.xes would be 87.,· po'r 

cent. 

hccord1ng to tho testimony ot·tho app11cant, ho hAs 'boo~ 

odv1scd by Diomond Moteh Company tho.t it will undortako to houl the 

<:~) Th.o oporations 0.1"0 d1scontinued tor a. period ot from 6 to 8 
weoks during tho wintor whon tao road~ oro 1mpasso.ble. 

(4) In tho deprociation 3chodule, 0. servico' lito ot 4 years Wo.s 
~3signed to now vohicles ond 3 yoo.rs, to those pureho.sod usod. 
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lumber with its own oquipment u."'lless tho sought roducod ro.te 1$ , 

Quthorizcd. 

No ono appearod in opposition to the grant,ing ot the 

application. 

Tho ovidonce is convincing that o.ppl1ccnt will 00 able to 

porform tho lumbor haul mvolvod horoin undor tho l30ught rato on s. 

compensatory basis and that the rato i: necossary to retain tho 

traffic tor tor-hire co.rriago o 

Tho Commis31on is ot tho opinion and heroby finds that tho 

proposed reduced ro.t~ 10 roaoonablo •. The application will be grantod. 

Beco.uso ·the circumstance: mAy chango, howover, tho ~uth?tit1 will bo 

~d0 to oxpiro at tho Obd of ono y0~r7 unlososoonor canceled, 

cho.ngod or extended by order of tho Commics1on. 

ORDER 
~ ... - ..,..,.-

B~sed upon .the ~vidonco of rocord and upon tho conclusions 

one tindingz sot forth in tho precoding opinion, 
....... ' 

IT IS HEREBY ORDERED toot Royal Hinkle" an individ.ual 

opero.t1ng as 0. highway contract co.rrio~, be ~nd he 13 hereby 

'authorized to transport rough lumber tor Diamond Match Company from 

tho sawmill of Forvlard Bros. Lumbor company ~ituo.tod about 9 miles 

northoast of Manton (ToholD!l. county) to tho match company's plo.nt, 1n 

Chico at n ro.to loss tho.n tho osto.blish0d m.1n1ml,m ro.to but not less 

tbA:l 1$ contz per 100 pounds, minimum woight, 42,,000 pounds. 

IT IS HEREBY FURTHER ORDERED thot the ~uthority horoin 

gro.nted sho.ll oxp1ro onoyeo.rafter the effective do.to of this ordor 

unless soonor co.ncaleci" chnnged or extended by order of the 

Comr-..ission. 
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This order ohall beeome effective twenty days after the 

dat~ hereof. -_. ~ 

Da.ted s.t~$Md(!! i~ Californi/l, 

day ot ~-I-4.-l'" . ,l9$3. 

this 


