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BEFORE THE PUBLIC UTiLITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the-Matter of the Application of )
THOMAS B. RILEY, an ing4vidual, doing )

business under the firm name of
TRINITY BUS LINE for authority to A
transfer certain passenger stage )
operative rights to WALTER M. WOOD, ) Application No. 34540
M. WOOD, an individual, to acquire )

)

said operative rights and to estadlish

)
)
an Individual, and authorizing WALTER %
rules, regulations and passenger fares.)

-

In this application the Commission is requested to
authorize Thomas B. Riley, doing business as Trinity Bus Line, to
sell and Walter M. Wood to acquire passenger stage operative rights
betweeﬁ'Redding and Shasta Damvand internediate points, via'Projeét
City, Central Valley and Summit City. The buyer also proposes to
establish increased fares between those points as hereinafter set
forth. | .

The operafive rights involved were acquired by the scller
.pursuaht o the authority of the Commission by Decision No. 39326,
in Application No. 27655. One of them was ercated by Deelsion No.
31745, in Application No. 22205 and authorizes an on~-call continuous
round trip sight-secing service boetween Redding and Shasta Dam.

The other right authofizes a point to point passengcr'stagc sérvice
between the same points’and was created by Decision No. 31312, in
Application No. 19250, as amended by Decision No. 32855, in Appli-
cation‘ﬁb. 23292.

The stated consideration is $10 cash for the operative
righ: only, ne cquipment or other assets being involved exeept a

stock of tickets and supplies now used by the seller in condueting

the operation.
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The applicatioﬁ states that the seller is now in failing

health and is no‘longer able to céntinue the operation involved
and therefore desires to dispose of the operative right. The
application further states that the buyer has had approximately 29
years expericnce in matters relating to passenger stage operations
cand is prcscntiy conducting such an operation under the authority
of the Commission between Redding and a point on the California-
Oregon State line knqwn as New Pine Crock serving intermediate
points via Fall Riﬁér Mills, Bieber and Alturhs, among others.

The finzncial statement of the buyer‘attached to the
application and marked Exhibit "A" shows cash and rcécivablcs
amounting to approximatclﬁ $¥,SOO and a not worth of about $32,000.

The ihcrcased fares proposed by.thc buyer are substantially
greater than those presently charged by the seller. The present
and proposed fares arc indicated in the following tables:

Present One-Way and Round Tfip Farecs

Redding Midway Projeet Central Gov't Sumedt
City Valley Clty City

Project City .10

' .20 ,
.10 .10
.20 .20
.10 .10
.20 .20
.10 .10
.20 .20
-15 uls
-25 l25

Central Valley

Gov't City
Summit City
Shasta Dam

sREREREREY,

Adult Commutation Fares
12 Ride

Redding Shasta Danm

Central Valley $ 1.75 $ 1.10
Boontown .75 1.0
Summit City .7 .80
Shasta Dam . .7 -




Proposcd Fares

Redding Project Central
City Valley

Comtval Valley 35 .15
Gov't City .3 .20 15
Summit City .3 .25 .20
Shastz Dam . 5 .30 .25
3 Fase 30 atdee” pr.50

Monﬁﬁi& ééhool commutation tickets between Ecddinga on
the one hand, and, on the other hand, Central Valley, Summit City
and Shasta Dam sclling for §4, $+.50 and §5, respectively, would
be discontinued as well as the $1.50 farc for thc'sigpt—seeing
tour. - |

In support of applicant Wood's request tb estabiifh
incrcased passenger fares, the application states that during
seleeted week in June 1953, 872 passongcra were transported by
applicunt Rilcy between Redding, Shmsta Dam and intcrmediutc points
for which a total revenuc of $164.08 was rcceived. This revenue
was an average of £0.145 per mile for 1,092 miles of operaticn
(Exhibit "G").' Applicant Vood cstimates that under hié‘proposcd
increased fares the operation for the same period would have
produced an operating revenuc of $221.95 or 40.264 per mile after
allowing for a loss‘of 40 per cent of the commutation,traffic‘and
10 per cent loss of other passenger traffic (Exhidit "H"). Under

applicant Wood's estimate the following results would be achicved

under the proposed fares on a yearly basis: (Exhibit nImy




Sstimated Onerating Statement (Yearly)

Profit and Loss

. Revenue Per
Revenue | Mile

Bus Miles | 43,680

Operating Revenue ,
Passenger Revenue » 11,531.52 . 26%
' Expense
Expense Mile
Operating Expenses |
Equipment Maint. & Garage w 2,271.36 052
Transportation Expense - 5,023.20 115
Station Expense , 218.40 _ 005
Troffic & Advertising | 218.40 .005
Insurance & Safety Expense 611.52 01k
Administrative Expense 218,40 .005
Depreciation Expense , 1,310.40 .030
Operating Taxes & Licenses 1,092.00 025
Operating Rents 43,68 .001
N $ 1I,007. 252
$

Net Operating Incomé 524,16 | 012

A«transportation engincer of the Commission's staff made
a recent examinatioh of the reecexrds of the operation involved and
Teports that curing the first 28 days of July 1953 an average of |
146 persons were served daily,'pfactically 21l of whom are said to
be necessity riders. After the elimination of certain non-
chargeable ¢xpenses the ongineer's report shows the folléwing-

results of the present operation under existing fares:

No. Passengzers Rewvenue Expenses Loss

Yoar 1952 41,310 $ 7;986.90 & 9,186.02 3 1; 179.22

L/1/53 to \ ,
5/31/53 16,162 3,12%.10  3,787.09 662.99

The cngincer further reports that traffic of the line is down one

and one half per cent for the first five months of 1953 as compared
th'thc same period of 1952. After assuming that this trend will

hold 2nd giving consideration to diminution due to the proposed

fare incrcase he estimates revenue under applicant_Wbbd?s Proposal

e
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for the rate year at $10,560. He estimates opcratiﬁg cxpenses
including dcprcciation at @lo $60 without allowing any compcnsation
for management. The result would be a net operating loss of #400
annuslly. This makes o difference of approximately $900 between
‘the twe. estimates. The différcnco lics largely in the estimates
of revenue due to a differéﬂée in the treatment of trond and
diminution by applicant'Wbéa and the cngincer. In neither case
i1s applicont in a fa&orabio carning position. In the opinion:ofv
the engincer the loss estiﬁate will be‘offsct By & more aggressive
managenent and the use of nower and more inviting cquipment which
the buyer hoas availadble. The tariff of applicant Riley provides
for a school farc whereas the present application would‘elimihate
this fare. The public schools provide free transportation for both
clementary and high school students in that area. According to
applicant Riley there has been no use of the rcduced’school‘farcs.
His rceords confirm this. Applicant Wood cxpressed a willingness
to establish a reduceé school fare upon request of the Commissién
1f and when there is & demand £ar 1t.

After full cbnsideraticn of all the facts of récord the
- Commission finds that the inmercased fares proposed by applicant
YWood in this proceceding are Jjustified to the extent indicated and
provided for by the order herein. It appears thet the transfor
will not be adverse to the bublic interest. In cur opinion a
public hearing is not.ncceésary. The action taken herein shall not

be construed to de 2 finding of the value of the prooortics herein

authorized to bhe transfcrred. '

The Commission having considered the above numbered

applicatic~n and based upon the conclusinns and findinc, eontained

in the foregoing opinion,
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IT IS ORDERED:

(1) That Thomas B. Riley after the offective date hereos
and on or beforc Octoder 31, 1953 may transfer to Walter M. Wood
and the latter may acquire and thercafter operate under the
operative rights referred to in the foregoing opinion. |

- (2) That-after the effective date hereof applicants
shall comply with the provisions of Rule 9 of the Commission's
General Order No. 79 and with General Order No. 98 by filing
tariffs and timetables in triplicate effective,conqur:ently on
not less than one day's notice to the Commission and the public
which shall be- satisfactory to the Commission.

(3) That Walter M. Wood 1s hereby authorized to establish
on not less than 20 days' notice to the Commission and the public
the passenger fares set forth in Exhibits e and’ "™D" attached to-
‘the application herein.

(%) That the authority granted in paragraph (3) hereof
shall expire unless exercised within 90 days after “the effective
date hercof. | ‘

(9) That within 30 days after the consummation of tho
transfer herein authorized applicant Walter M. Wood shall nbtify
~ the Commission in‘writing of that fact and shall within said period
' file with the Commission a truc copy of any bill of salec or other
instrument of transfer which may have been exccuted to effect:

said transfer.




The effective date of this order shall be the date hercof.

Dated atﬁ#ﬁMﬂ@é&ﬁ , California, this GZZ
day of jﬂ/ﬁ}jyf . , 1953.

| ﬂ.?.M
Pres;

G

Commissioncrs




