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Deci 51 on No ~ 4.8935 

BEFORE THE Pu'sLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

I.."l. the Matter o'r the Application of 
SOUTHERN CALIFOP.NIA EDISON COMPANY, 
a corporati'on, for authority to 
issue and sell $30,000,,000 aggregate 
p:r1nci:p:;lJ., amount of its First and 
Refunding Mortgage Bonds, Series E, 
Due 1978 .. 

) 
· .. 
) 
· · ) 
· · ) 
· -~~~~~-~-~~--~~-~~~-. 

Application 
No. 3'4583' 

In this proceeding Southern Cali:f'omia Edison Company 

seeks authorization to issue and sell $30,,000,,000 in' prinCipal amount 
. 

of its F:!:rst and Refunding Mortgage Bonds, Series E, Due 1978, the 

price and interest rate to be d~termined 'by competitive bidding. 

The purpose of the proposed issue is to proVide appli-

c~t 'With tunds to pay outstanding short-term. notes rcpres~t1ng 

borro'Wings for capital purposes and to reimburse 1 ts treasury because 

of expenditures heretofore made for the acquisition of proper~y and 

the construction" completion, extension or improvement of its' 

facilities, ~ich expenditures have not been paid or provided 

through the issue of securities. In exhi'bits filed in this proceed­

ing, applicant reports 1 ts short-term bo:r-I'owings in the amo'Cnt or 
$12~lOO,OOO as of June 30" 1953~ and its uncapitalized construction 

costs as of that date at $49,976~359.99. It expects that by the . . 

time 1 t will have received the proceeds :f"romthc sale of 1 ts 'bonds 

the outstanding short-term notes will have incrc~sed to $21,,000,000. 

It appears that appliccnt ~ll have need for the addi­

tional bond money to enable 1 t to proceed 'With its construction' 
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progr~. It reports t.."lat 'its estimated gross additions during 1953 

'Will amount to $75,310,486 :ald during 1954 to $68,823,699,.:l tOtal 

of' $l44,134,185 for the two years, .::nd that its sources of funds to 

" , 

Salv~ge recoveries from plant retirements 
Internal sources 
S~e of common 'stock in Jenua:J:Y, 1953 
Proposed Series E 'bonds 
Additional financ1ng required to complete 

progrem 

Total 

\ !. • f' t: • I I ~ " l 

; I 

',T" $ 4,613,,91l" 
46,992,274 
14,,;00,000 
3O,OOO~OOO 

48,028", COO 
',. 

$1~i34blS5 

The reported expend1 tures or $144,134,l8·5 tore, segl"egD.too. 

1ri Emi b1 teas follows: 

Ste~ production 
Hycraulic production' 
Trnnsmission 1 ines 
TransmiSSion substtotions 
Distribution lines 
Distribution substations 
Other ' 
Ec.ginee:i::i:ng, D.c'I:mini stra­

tion; ~d interest during 
construction: 

~ott.ls 

' . . . 

1953 1954 

'!he expcn6 t~res' :1nclude $17,)500,000' ;tor additional' sterun 

production f'ac11i ties at El Se~~?».$S,9?9,308 £l.t Etiwanda end .. 

$23,586,033 for a new station at Redondo. The hydraulic production 

expenditure's include $$,245,,000 'tor a. reservoir at Vc:rm111on Valley. 

At, to the proposed expenditur.es for d1str1bu.tion r~ci11t1es, the 

o.pplie·a.tion shows $257 818)942 ror line construction fo·r new 1:us1-

ness r.nd $183091,445 for rebuilding of existing lines .. 

It apPc2.rs that the proposed bond issue Will complete 

6.pplic~t f s per.m.anent :f'inancing in 1953 but that 1 t oWill have' to 
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" ~ ~ , ',' ': ~ ,', I 

" , 

obtain additional sums from secul'i ties in 1954. Applicant t scapi tal 

ratios as of June .30, 195.3, cxcluOing I short-term borrowings, ~d ilS 

~djusted to give . effect to the issue of the $30,000,000 of Sel'i~s E 

bonds, ~re as follows: 

Eonds 
Preferred ~d. preference stock 
Equ1 ty eapi tal 

TotcJ.s 

J'Ol'lG 29') 1953 PTC Forma 

Upon reviewing this matter 'We 'Will enter a l=>relim1n~.ry 

ord¢I' ~t this tix1c' :luthorizing the iSSl.?-e and se.le 'of the 'bonds, it 

being our opinion t..hllt the'money, property or labor to 'be procured 

or ptlid for by the issue and sale of the bonds herein authorized is 

reason~bly 'required 'by app11c~t for the purposes 'specified herein, 

~d that such purposes, except 'as otherwise :lutho'ri'~ed., 'are not~ in. 

w'hole or in pc.rt, reasonably chargeable to operating expens~s or to 

income. 

, : ,', 

The Commission having considered the above entitled matter1 

::net being of the opinion that a public hec.ring is not necessary ond 

that en order should be entered; therefore, 

IT IS HEREBY ORDERED £l.S !"ollo'W's: 

1. Southern C6.J.ltomla Edison Company, on and tltt~r, the 

effective da.te herc."Of ~d on or be!ore Octo'b~r 31, 195~-, m;;;.y l::sue 

one. sell not exeeeding $30,000,000 of its Flrst:md·Rei'unding Mort- . 

gage Bonds" Series E, Due 1978, such sole to 'be made o.t a. price to 
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be fixed by the Corntlission in a supple.m.ent:ll order in this proceed­

ing. 

2. Southern Cllliforn1a Edison Compony shall invite the 

submission of written sealed bids for the purchAse of s ~ic. bones" 
I . 

such invitation for bids to be published at least five dCl-Ys prior 

to the dute set for the opening of sdd bids .. 

" 

3. Southern' C$l1!""0:rnia Edison Comp~y may execute and 

deliver an Eleventh Supplen.ental Indenture in, or substcmtially in, 

t:ae same form as that filed .in this proceeding ene. designated E:xhi"oi t 

E. 

4. Southern. Ccl:ifomia Edison Company sholl use the pro­

ceec.s to be received from the issue and sale of s~d $30,000,,000 of 

'bonds" other th~ o.ccI'I.'l.ed interest" for the purposes set :forth in 

its c.pplication. The accrued interest may be u sed for gener~ CO:1"-. , 

5.. Southern Ccl.if'o·:rnia Edison Comp:my sh:lll file ~ th the 

COmmission, Within 60 d:!ys after the issue ond sale of said bonds" 

three copies of its' prospectus ~d ~ report showine the amount of 

"bonds issued. mlC solO. under the . ."luthority. herein gr~ted., the nzale or 

n~es of tnose to whom tho bonds were sold, and the price o.t which 

they were sold, together '-'i tb. a statement sho~e the purposes for 

v:bich ft used the pl'oceeds. 

6. The authority herein gr~ted to issue and sell bonds 

mll become effective 'When the COI!'llnission by ('l supplem.ento.l.. order 

has fixed th~ pl'ic~ at ~hiCh said bonds may be sold" and ~~ app11-

c~t has paid the fee prescribed by Scction 1904(b) or the Public 

Utilities Code, which fec is $lO,500 .. 00. The authority herein 
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gl'::mted to inn te bids tor the purchase of sm.c. 'bonds 2nd to execute 

,~ FJ.cventh Supplemental Indenture is effective upon the date' ", 

hereof. 
> •• r. 

7 • Within six months after th.e issue and' sale of said 

bon<is, Southern. C3li:t:'omia Edison Company shall file "With the ~Com­

mission a statement sho'Wing in some detail the expenses incurred by 

it incident to such issue and sale, and the account to 'Which such 

expenses were charged .. 

Dated ~t Los Angeles, Calitoxnia, this 

August, 1953 • 

.... ... 

10 --d:ly or 


