
:Decision No. __ ~_S_9_3_S_ 

,BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

, In the Matt.er of the A.pplication of ) 
,PEERIZSS LAND AND \'JATER COMPANY, INC., ) 
.- for an ,Order Authorizing a change of ) 
'·~Jater,.Rates and 'rariff Schedule. ) 

Application No. 34115 
'(Amended) 

w. t. Arnold, for applicant. . 
"Reginald R. Kn~~~s, for the Commission staff. 

Q PIN I Q. N --- ..... .-._-.-

Peerless Land and Water Company, Inc.,. by the'above

enti~led application filed February 18, 1953, as amended April 27, 

. 1953, seeks authority to increase rates for water service in 

unincorporated territory near Bellflower, Los Angeles County. 

A public hearing in this matter was held before 

.~ Exa:niner Stewart C. Warner on July 22, 1953, in Los Angeles. There 

were no protests to the 'granting of the application except that a 

group of consumers urged the Commission by letter to require appli

·>:cant to furnish better water pressure if the increase' in rates were 

'granted • 

. General Information 

As of December 31, 1952, appli'cant was. !'urnishing water 

service to 502 consumers, of whiCh only, three ,wer,e: metered, the 

balance being served at flat rates. The,. service. area comprises 

approXimately 220 acres including Tracts~;Nos. 12206,.).2587, l2736 

and l2932, Los Angeles County. The service,-area is divided into 

two approximately e~ua1 seetions designated, as ar,eas, "S", the 

southerly se(:tion, and frNrr, the northerly_~"section,- as shown. on the 

map in Exhibit No.2, a Commission staff/I,engineering report- riled. 
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at the hearing. Areas "sn and "N" are about 2 miles apart and are 

located about 1 mile'·north· of Bellflower. The water systems, in 
, 

such: '~reas 'are not interconnected. The number of conSUClers is about 

equally divided bet.ween the two areas • 
.. 

Present and 'Proposed"'Rates: 
, ' .. ' ~ .. 
. ::._ ... :;. .. ..: ... ::_. :'Appli'cant' spresent flat rates are compared with those 

proposed in'~bis application in the following tabulation: 
, , ' 
...... 1' '':,:. 

Classification 

For service .fr.om:~:3l4::.fnc?- connection: 

.' Each" iot with s,i'ngl-e. f am1ly residence 
Each ·~dditional house on one lot 
.school'·house~ ' .. ~:;',: ': 
,For ,stoe1C;:"per head 
For' fix:e\ "hydrant J owned by county 
For ,c e,ment ,s:i::dewalks, per 100 sCi.. ft . 

.For cement "curbs, 'per 100 lineal ft. 
For cement, gutters., ,per 100 lineal it. 

. For st,r'e~t:'grading:,ano. oiling
Jl 

per 
. 100 s~ . .:£t·~ :, c" . ~" :.': 
,For pUd.dlingor sett-ling ditch, per 

" 100 c'U.£t. measured as one half of 
the volume of excavation 

For street ~ading and paving with 
macadam or asphalt without concrete 
base, per '100 sq .. .ft. 

For concrete stree'C paving, or concrete 
base .for any variety of paving, per 
100 sq • .f't., including grading 

For each single business establishment 

-2-

Per Month . 
Present Proposed: 
Rates Rates 

$ 1.50 
1.00 

10.00 
.25 

1.50 
.20 
.40 
.40 

.06 

.2$ 

.06 

.40 

$2.00 
1.2; 

Delet-ed 
" 
IT 

" 
." ." 

!~ .tJ 

Tf 

". 

" 2.00 

:. 
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The following tabulati·on compares applicant' $. present 

general metere'Cl service rates with its proposed rates for ,general 

metered service: 

Month~y Minimum Charges: 

For ,IS-inch meter 
For 3!4-ineh me~r 
For l-inch meter 
For 1,-inch meter 
For 2-inch meter 

Monthly Quantity Rate~: 

· . . . . . . . . . . . . . . . . · . . . -. . . . . . . . . . . . · . . . . . . . . . . . . . . . -................. · ..... '. . . . . . . . . .. 

First 500 cU .. 1"t. or less .......... .. 
Next l,OOO cu.'ft., per 100 cu.ft. 
Next 3,$00 cu.ft., per 100 cu.!t .. 
Next 5,000 cu.£t .. , per 100 Cu.!t. 
Over 10,000 cu.ft .. , per 100 cu.!t. 

Earnings 

Per Meter Per Month 
Present Proposed 
Rates Rates 

l .. I. 

$1.25 
1.75 
2.50, 
3.50 
6.,0 

$1.25 
.20 
.. 15 
.12 
.10 

$1.75" 
2.50 
3.50 
5.00 
e·. 00 

.. 
.. ..:. '. 

$1 .. :75 
,.Z5 
.20 
.15,· 
.12: 

Exhibit No. '1 is a report submitted by applicant's 

accounting witness. The following tabulation summarizes and com-

pares the earnings information in Exhibits Nos .. 1 and 2: : .. ~, ___ .. 

.. . 
:_....;;;~;;;,-...;i~~--,. _~~~~~~.c;...,;~ ...... ;;;;.;..-.,;;;.~~_ •. 

:;;.;..;;..~...-.;;;~ ---.....; ...... -~~ ......... ~ ........ ~- ~--~-.;.~-=-~~ . 
: Item' '.,. : 

. operating Rev. 
'Operating Exp. 
Net Revenue 
Rate Base 

(Depreciated) 
Rate or Return 

4 8 6 

$ 9,255 $ 9,145 
11, S9~ 12,.1 l~i (2,6j) (3,03) 

l;,l;l 11,302 

(Red Fi[tJ£:~) 

,J;';, oJ. ,I, ...... ". : 

$12 ~ 3i3 .. , $12 ,20a 
12,01;2 12.1SJ 

l;,13l 11,;02 
2.24% .• 22% 

Applicant'S accounting witness testirie~ that it had been 

necessary to adjust certain otapp1icant's recorded operating 

expenses for the year 1952. Principal adjustmen~s were ~de among 

the various operating expenses, themselves. Other adjustments were 

made between capital accounts and expense accounts. The 1953' 

estimates reflect such adjustments. 
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Analysis of the summary of earning~ tabulation indica~.es 

that the largest single item of increased operating expenses is, 

wages. Oth.er increases in operating' expenses are found in the, 

prorat ed. cost of the expe~se of the hearing in connection with this 

application and a recoQPutation of depreciation expense. 

The 'staff engineer tes,tified that he l'lad recomputed 

depreciation'expense according to the remaining life basis and he 

recommended a composi'Ce rate of 4.92 per cent as developed in his 

computations. He further recommended that a comprehensive review 

or applicant's depre'ciatlonpractices' be made w:i:thin .the next 

three years. 

Service Conditior.s 

Applicant'S witness admitted that there were certain 

serious deficiencies in -g'ervice due to the age and condition of 

distribution pipelines and due to applicant f s past financ:ial 

inability to effect necessary replacements of such p~pelines. 

Included in applicant'S estimated rate base for the year 1953 are 

estimated net additions to fixed capital amounting to $6,27l. 

The'se additions would provide for the replacement or 2,100 f.eet of 

4-inch distribution main on Hayter Street. Other fi:x:ed capital net 

addi~ions are programmed for 1954 and 1955. Such additions would 

be for 6-inch distribution pipeline installations as shown in 

Ex.~ibit No.1. They would. 'i;otal $15, 2l4. Applicant anticipates 

that such installations would materially improve service conditions. 

The record shows that minimum operating pressures could 
'. 

be improved throughout the two operating areas by increasing the 

minimum operating pressures of gauges installed on pressure tanks 
. 

8:~ well sites. The ztaff engine'er recommended that this be done, 

and the order which !ollows will so provide. 
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Conelusi'o'ns 

. ~ ... 
" 

I ,. " , '. , 

• t ..... 
" 

: .,'-

. ~ , .' 

. -' . " . 
~ .. /' 

It is evident that applicant is i:n. 'neect -of·· £in~cial' . ' .... 
relief'. '. ~ ". 4· ... i' • 

The r~cord¢d and adjusted, earning's for the year 1952 

indicate that aPl>lieant' s margil'l, . .:of', operations.was extremely low'. 

Based on the year,1953 estimated,., both applican;t'fs .. and staff engi

neer's testimony, snows that the, proposed rates will yieldc'ons1der

ably less .. than a. full re:eu.:r:n Oll, invested. capital.. Applicant- mll . . 
be required., and plan~., to effe.ct numerous: replacements of its 

distribution pipelines .d.uring the next .. , three 'years .. 

The ord~r which follows· will provide that 'applicant be 

authorized to file its proposed' flat and metered service rates, 
, . 

which we hereby find to be just and reasonable. 

ORDER ...... - -..-

. ,.. ,:.·t .' ~ •• 

The above-entitled applic'at'i'on, as amended, haVing been 

filed 7 a public hearing having been' he'l'd, the matter having been 
. . . 

submitted, and the Commission being fully advised in t.he premises-, 

IT IS HEREBY FOUND" AS A FACT: that the increases in rates 

and charges authorized herein are jus~if'ied and that prcse~t rates 
\ . 

in so far as they differ from those herein prescribed are tmjust and 

unre~.sonable; therefore, 

IT IS HEREBY ORDEaED as follows: 

l.(a) That applicant be, and it is, authorizec.to file 
in quadruplicate with this Commission ai't;·er the 
effective date of this order ,in conf'o~i~y with 
the CommiSSion's General Order No. 96, the 
schedules of rates shown in Exhibit A attached 
hereto, and on not less than five days' notice to 
the CommiSSion and the public to make such rates 
effective for ser~~ce rendered on and after 
September -1, 1953. 

• ." L • 

(b) That within thirty days' after the effective date 
of this order. applicant shall file ...n.th this 
Commission four sets of rules and regulations 
governing customer relations, together 'fri.th four 
copies of a tariff service area map acceptable 
to the Commission.. ' , . 
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(e) 

1 , •• 11 ." 1··: ~ '.J ' .... I 

That appl:Eeant.~shaJ.l' ,file-!wi t-}{ :tll!s :Commission, 
within forty Jdays aft'~r tne :effe'etive':o.ate of 
this ord.e~~;' four 'copies of, "a !'c'cmprehensi ve map, 
drawn to an" indic;at'e'd. seal'.e~ 'not. ~smaller than 
200 'feet to'the'Jneh, del£neat:in'g' 'by appropriate 
markings the,vari"ous' tracts '0£ land and territory 
served an~ tne location of the various properties 
of applicant. . 

~ , .. ' • • 1 ••• ' . .:... :J r. :. : ' '. I ' , 

That: applicant' shall ~:i'ncrease the rnnimum' oper-' . 
atirig pressures at' it:s' :pressure tanks sufficien-ely 
to' s.upply water'at'working pressures '0£ not less 
than 25 pound's":per'~sCluare inch at all consumer 
service connections to its mains. 

", '. : ~ r::,~.. :' 

3. That applica.nt·;~hail base future accruals to the 
reserve for depreciation upon a' spreading of the 
original 'cost of ' the plant, -less estimated net 
salvage -and ,depreciation reserve, over the esti~ 
mated remaining life or the property; further, 
applicant:shall review such accruals when major 
changes '''in' plant composi tion occur and for each 
plant aceo'cint·:·at intervals of not more than three 
years. R'esUlt's' of these reviews shall be submit'ted 
t~ this Commission • 

• "I" 
• ,:, W'" 

The errecti~e date of this order shall be twenty days 
, .. ~'",,; . 

after the date hereof. 

Datecl ~~ ;:t;;/ilua~j/2 
day of aJ;';;.~- -7~, 1953-

i/ 

CE.~IF!ED AS A TRUE COpy 

SE~cretary , 
Public 'U'tilities Commission 
or the State or california. 
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.:::EXEIBIT'.A 
"Page: 1-'.0£.·2 

. Sehodw.e· No.· 1 -

FLAT RATE. SERVICE -.-

.' Applicable' to all· oorvico ronderod. on 1).' na.t ra.te' ·bQ$~ • 

. TEAAITORY 

Throughout tho. a.uthorized sorvice. aroa. includ.ing·~'Xrllets Noe •. l2206, 
: 12582; .127;36·.andl29:32, : inurdneorpors:ted. territory ·a.bout. 1 mile:c.orth -
of Bollnowor,: ·Los. ~olo~ COWlty. 

~ . For. Es.cb,3!4-Uleh.· 

. . 
,Sorvieo Connoct1on 

Por MOnth 

. For Gach rosidonc9, including 'lot . .••••••• ••.• $2.00 
For Gachndditionolro~1donco on 

tho st:unO lot ........... < ............. ,. .... ••••• • • •• • • •• 1.25 
For oach s:tDglo- bus1noso c3ts.olishmont . ....... 2.00 

SPECIAL 'CONDrrION 

Motors ~ bo -installod At option.orutil1tyor·~tom&r for.tho 
'~vo elo.s3if'iee.tions .1:0. which ovont sorv1eo thoroa.!'ter W'ill Co 'renciorod 
only· on t.he,·oasi:s· of'. Sc~ulo ·No. 2, General Motored.Semee. 
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APPLICABn.:rTY 

.. . 
EXHIBI'r A.\ 

Pogo 2 of': 2"" 

Sehod'illo No •. 2 

Applieable to ell ·.mo~rod,'W'a.tor . serv.Le&. •. 

TERRITORY 

Throughout the authoriZod sorvico ~ea ir.~l\ldi:og Tracts Nos. l2206, 
12582, 12736, Olld l29.32, :in tm1ncol'pora.tod .terri toX'7 Ilbout.1 mile north 
of Bell£lower, Los Angeles CO'Unty. . 

RATES -. 
Quantity &.tos: 

First 500cu.!t. or 1033 •••••••••••••••••••• 
Next 1,000 eu.ft .... , por 100 cu.ft.. • .. : ...... : ••• : : 
Next .3,;00 cu.!t., per .100., eu.!'t.. • ................. . 
Noxt 5,000 cu.i't., per 100" eu.i't,. • .............. 0 • 

Over lO,ooO eu.£t.,. per 100 cu..ft. • ....... , ....... . 

For 5/S-inch meter 
For .3/~inch moter 
For 1-ineh metor 
For l~inchmeter 
For 2-ineh. meter 

•....•.•....•...•••..•••.. ~ .. 
... ••• • •• '" • • .. I ••...•....... ~ ....•....•..... 
.. • • • • • , " I ••• A ... II • , .... 

••••••••••••••••••••••••••••• • ;. •••• , ~ • oil •• J. , .... ,.,., •• ....•.•••.•...•••..•...•..... ... ....... , . . . . .. . .. ""'" .. .. -,- ...... -,-,_ .............. '.,- -." ~ 

The MillimU'!Xl Chargo 'Will, onti tle the COllS'JCler 
to tho qua:o.tity ~! .wllter whichtho:t. monthly 
minimum eh!ll"ge . ...r.o.l··~c:ho.oe o.t the Qlumt1t:r 
Rates."·· 

Per Moter, 
Por Month~. 

$1.75 
2.50 
3.50 . 
5.00; 
s.co 


