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Decicsion No.

BEZFORE IEEZ PURBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
HIGELAND TRANSIT, INC., a2 Corporation,
for an order authorizing the issuance
of a note to convert thelr indebted-.
ness t¢ Eastemn Cities Transit, Inc.

Application
No. 34557
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OPINION _AND ORDER

This is an application for an order of the Commission au-

thorizing Highland Transit, Inc. to issue a note in the principal
amount of $15,000 to Eastern Cities Transit, Ine.: in payment of out—
standing indebtedness. '

It appears that applicant and Bastern Cities Transit, Ine.
are Califomia corpofation-s engaged in the businesé of transporting
passengers in portioné of Los Mngeles County. ‘Iheﬁ reports to the
Commission show that they have the same officers and that they are
controlled by Crown Body & Coach Corporation through ownership of all
the outstanding shares of stock of each company. The appiication
shows that Highland Transit, Inc., in order to me‘ét out~o{-pocket ex-
penses during the years 1946 to 1948, found it necessary rto‘ borrow
funds on open account from its assoclate company axid that such borrow-
ings reached a high point of $29,262.15 n.n the early part of 1:9&9 but
since have been reduced to $15,000. It appears that applicant:[i"does
not have ifﬁnds to effect 2 cash settlement of the amount at this time
and that Bastem Cities Tramsit, Ine- is willing to accept 2 note in
tb.e principal e.moun’c of 15,000, to bve: payable at the rate of $2OO

month with interest at the rate of 6% per annua.
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Applicant's financial reports filed with the Coﬁmission for
o number of years prior %o 1952 show reported Llosses from opg;ations
resulting in on accumuleoted deficlt of $26,089.44 at the cloéé of
1951. In 1952, however, the Commissioh, by Declsion No. 47298,
dated June 17, authorized certain inereases in rates and for the
year 1952 zpplicant reported net income of $2,071.86, before making
provision for depreciation. For the first six months of 1953 it
reported net income of $1, 789 52, before depreciation crpenoe. In
1952, the depreclation charge° amounted t0o $l 229.07 and during the
first six nonths of this year 1o $61A.58.

Under the circumstances set forth in this proceeding we
are of the opinion that a public hearing is notxzecesoary, that
‘aoplicgnt*ﬂ request should be granted, and that the money, property
or labor to be procured or paid for by the issue of the note herein
guthorized is reasonably required by applicant for the purpose.

specified herein; therefore,

IT IS HEREBY ORDERED as follows:

1. Highland Transit, Inc. may issue to Eastern Cxtmes
Trans;t Inc., on or before Decamber 31, 1953, its promissory*nctc
in the principal amount of $15,000 in payment of outstanding open

accownt indebtedness of like amount.

2.‘ Applicant shall file with the Commission monthly
reports as required by General Order No. 24-A, which order, insofar
as applicable, is made a part of this order.
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3. The authority herein gran_ted,.will become effective
. When. applic..nt has paid the m.‘i.nimtm fee preserited by Section 1904(1v)
of the Public Utilities Code, which fee is $25.00.

Dated at Los Angeles, .Califomia, this 4/‘4% __ day of
Aagust, 1953. |
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