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BEFORE THS PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the matter of the application of
PACIZFIC GAS AND ELECTRIC COMPANY and
CITY: AND COUNTY OF SAN FRANCISCO,
acting through its Public Utilitics
Commission, for an order approving
certain written agreements hereunto
annexed; marked Exhibits "AT, "B",
nee, "D, and "BV, reupactively.
' 7 T(Electric)

Lpplication No. 26728
(Third Supplemental)

AV LW L L W L W L WL W Ll N

THIRD SUPPIEMENTAL OPINION AND ORDER

in thls th%rd supplemental application, Pacific Gas and
o

Electric Company. seeciks authority to carry out the terms and condi-
tions of a supplemental letter sgrocment with the city and County of
San Francisco acting through 1its Pudblic Utilities Commiusion. Said
lettez~hgreement, deted Novomber 20, 1952, exccuted by the City and
County on June 22, 1953, Exhibit E of said 0upplomcntal ﬂpplicﬂtion,
amorng other things modifics and oxtonds the torm of cortain ~gree-
ments hcroihsftcr'montionod.

| Applicﬁnt rcfcra to 1tz originhl and first 1nd second
supplemental upplicctlons in this proccoding filed with theo:
Commission on Moy 10, 19%5, Decomber 2, 1949, and Docember 18, 1952,
respectively, reoffirmes all of the statoments sot forth in uaid
applicctions‘and_regpcctfully roquosts the Commission to troatfs~i&
cpplications for all purposes &s part of its third subplomcntal
ﬂpplication.

With its origlnzl application in this proceoding, appl;cﬁrt

requested authority to carry out five ogrecments, cOpic, of waich
- were filed as Exhibits L %o D, inclusive, in the applica t;om.
Those agreements related to thc furnishing by upplic“nt of f cili-
Ttics to transmit onergy for tho city and county, for the furnishing
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of supplomentary cnergy, Standby scrvice and‘othcr‘scrviccs, provided
arrangements wnder which the city and county would supply clectric
sorvice formerly supplicd by applicent %o Modosto Trrigation District,
Permonente Comont Compeny and The Permenonte Metols Cdr@oraﬁion; and
conteined esrrangoments for loase by appliczﬁt to the ¢ity and ccﬁntr'
of certain tronsmission lines, substetions and rolated facilities.
By Decizlon No. 3795%, dated Moy 29, 1945 (45 CRC 740), this
Commission grnntcd To applice nt «uthority to cons ummate and carxy

out the terms of those five agrecments.  Tho basic cgreement botween

the city ond county ond applicont, Exhibit L, dated Marceh 1&, 1945,

was £o oxpire according to its torms at midnight on Merch 11, 1954,

Thet agrcoment, with the four rclatod agrdomcnts, ostab;ishcd-a
basis for the ¢ity and county's disposition of the outpﬁt of its
Hotch Hetehy hydrbolodtric'powor developnont, .

By agreenments designatod Exhidits c dnd'Dg‘rospectivcly,
appliéént assigned to the city and county 1ts controct oﬂ'Nbvombcr 11;
19%% with Permanente Cenont Company for furnishing clcctric onergy
C to tho latter’s comont plant locatcd in Santo Clurs Counxy,
California, ond its contract with The Pormﬂncnte Mbtals COrporation
of July. 2; 1941 for furnishing cleetric cnergy to the lattor’s
magnesium'plant locatod zdizmecont to the cement plant, By amx agrco-~
ment dated Lpril 28; 1952 hetween applicant and KaiScr Alvmdnus &
Chemical Corporation (formerly The Permancnte Metals Corporation
and prior thoreto Todd-California Shipbuilding Cornoration), the
contract of July 2, 19%L betwoon applicant ond the Chomical
Ccrporation wos modified so as to inerease the rates and chhngg
certain bther provisioné. Lppiic"nt was autnorizcd to carry’out |
the terns and conditions of suid agreement of Lpril 28, 1952‘undor
the ordor in Decision No. 47267 dated Moy 16 1952, in First
Supplcmcntal ApplicationvNo. 2&232.
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By tho'agrocmcné designated Exhibit E; applicant leascd %o
the city and‘county oné 110 kv circuit of its tronsmission 1ine-‘
extending ffom its Newark substation to the above-pontioned mngnﬁsiumA
plont with reloted faeilitios and agroed to furmish the city and
gounty any supplenentary enorgy thet 1t night roéuird oﬁor and above
the available output of the Heteh Hotchy vlqnta to onable it to
meet Lts obligation to supply cloctrmc cnorgy to the abovo-mcntihnod
coment and magnesiua plants wnder the aforesaid as signod contract

With its f£irst supplcmcntal avplic%tion in thio procood-
ing filed Doccmbcr 2, 19%9, opplicant rcqucutod authoritx to carry
out the torms and conditmons of a supplemontal letter agreoment with‘
the ¢city and county datcdiovémbcr 16, 1949, dcsign;tcd Exhiﬁit'F.
Spid‘lcttcr ﬂgrocﬁbnt; among éthor things; oxtondcd'tho term of the

Lgreenent of Lezse and for Supply of Supplomcntal Power to March 2,
195%. “uthority to carry out the terms and conditions of coi&

supplcmcntml 1otter agrooneat was granted to applicant by Decision
No. 4369% (49 CRC 296) dated Januﬁry 17, 1950.

With 1ts sccond °unnlemcntﬂl °pp11cat1on in this procooding '
filed Decomber 18, 1952, applicant requested authority to corry out
the torms ond eonditions of 2 supplomental leftcr ggreement with the
¢ity and county dated Novombor 19, 1952, designated Exhibit G.

Said letter agrocmont made provision for revising and incroessing,
effeoctive as of November 10, 1952, the rotes for supplcmcntaryjpowor
ané cncrgy'es contained in Parcgreph 5 of said Supplonontpl Powcr
Contrret with the city and counxy of April 18 l9h5xcs proviouuly
oxtended and. modiflcd, Luthority to corry out tho torns end condi-
tions of aid supplomcntal lotter agrocmont was granted to 3ppliccnt
vy Decision No. 48202, datee Jimuary 27, 1953.
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Lpplicant now requests authorization to carry 6ut the
léttor egreenent detod November 20, 1952; which provides inm -
substence that: o |

1. The Pormenonte contract of July 2, 1941, as horetofors
noddified and oktondod; 1s assigned to the city cnd county os of the
cffeetive date of tho Lpril 28, 1952 contract botween applicant and
Kelser flunminum & Chomical Corporation (Exhibit No. 2 of‘First
Supvlcmontnl Avplication No., 24232) and for tho Torm: thcroof, to wit:
wntll Lpril 30, 1962,

2. The 1groononx aesignated "hs signmont of Contrﬂct with
. Permegento Cesent Company™ datod Lpril 18, 1945 (Exhibit C of the
 original applicatign horoin) s heretofore modificd; 1s oxtondod
from March 11; 195% to midnight Novcmbcr ll; 195’4*'; the latter béin,_,
tho expiration date of the cxieting sorvico comtract with Pcrmunonto
Comcnt Company, und is deecned to ~ssign to the ¢ity and county until
4pril 30, 1962, subject to rejection by the city and county, any
centracts heroaftor cntored into between applicant and Permanéhtdv
Cenent Company, renewing or roplacing the existing contract or éub-
Sequent contracts, provided applicant shall be undor no obligation
o the city anéd county to maXe such roncwol or replaconont contracts.

3« The Supplenmentel Powor Contract, dated Lpril 18, 1945
- (Bxnidit B of originel application herein) as hcrotoforc nodified

and oxtcnacd, iz extended to midnight Lpril 30, 1962 insto*d of
March 11, 195%, and shall apply %o the ~ssignmcnto mcntiﬁnod Ln
Paragraphs 1 and 2 above.- «
h."Thc ‘nain Hetch Hetchy nower co“trmct, dotod March 1# 19%5
(Bxhibit 4 of oriﬁinul "ﬁpllC“ti”n horcan) iz cxteonded to midni¢ht

Lpr¢1 30, 1962 instead of March 11, 195% os prosently providcd in
chtion 1 thereof. , o
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Safd letter agrecment of November 20, 1952 further
provides: "It will be understood that this agreement shall be
subjeet to the granting of authorization %o this ¢company by‘the
Public Utilitfes Commission of the State of Califormia to carry out
its terms. It will also be-undcrstood that this company;s rates
and charges for electric service set forth in the agreomonts and’
contracts rcfcrrcd to above are subject to incrca,o or decreaso in
accordance with the ordors of sald Commlssior acfirg with_n its
3Lrisdicu1cn.

Lpplicant states that it has given carcful consideration
to all of thd facts and circumstances bearing upon the matters
involved and believes and says that the letter agreoment botwﬁcn it

~ and the city and county submitted hcrowith‘andvthc torms and éon-
ditiens thereof are foir, just and reasonable and that the consum~
mation of sald agreemont in accordancc with 1ts torms will be in tho
publicrlntcrc st and for the benefit of the publmc sorviecoe.

| The Commission having considered the abovc-cntitlod

upplic«tlon and being of the opinion that the application should be
gronted and. that o public hc~r1ng in the mattor is not noccssazy
and. good cause appearing, thorcforo,

IT 18 HEREBY ORDERED that applicant e and it is °uxhorizod

to carry out the terms ﬂnd conditions of the lotter hgroomont-ontorcd
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into hotweon the Poeifle Gas and Electric Company and the City‘and
County of San Franelseo, dated.Novembor 20, 1952.
The: effoctive dutc of this order shall e twcnty days
aftor the dete herco ‘745; P
Dated ht IApmor /ﬁ,. Californic; this /@?’éé
day of //fr//r.-,- 1 / y 1953. :

/

- Presicent

- Commissionors:




