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Decision No. 4'89:6'3 

" 

BEFOBE 'rKE PUBLIC UTILITIES COMr.n:SSION OF THE STATE OF CALIFORNIA 

In the matter of tho application of ) 
PACIFIC GAS A.~ ELECTRIC COMPANY and) 
CITY, !JID COUNTY OF SA...'- F'.R.tJrCISCO, ) 
acting through its Public Utilities ) 
Commission for an order a.pprovillg ) 
ce::otain written agre-ements h~)reunto ) 
annexed, . marked Exhibits, n ;,}T, "Bft, ) 
ncn, nDl~"<lnd "EtT,respec.tively. ) 

(Electric) ) 

Lpplicat10n No. 26728 
(Third Supplement~l) 

THIRD SUP?tEMENTAL OPINION tJll'DORDER 

In this third supplcment~l <lpplic~tion, Pacific Gas end 
I 

i 

Electric Company. seeks authority to c~rry out the terms nnd eondi-

tions. of c supplemcnt~l letter ~greement with the City cind County of 

S<"Ul Frl'lncisco nc:ting through its Public Ut1li ties Commission. S~1d 

letter agreement, d~ted Novomber 20, 19;2, executed by the City ~d 

'County on June 22, 195'3, Exhibit ll! of soid supplemental o.ppl:1.cction, 

~.mong other things modifies c.nd extonds the torm 0:£: cort~1n~grGo

!:lonts heroin.:-:fter mentionod. 
> • 

• > 

1.pp11c:lnt refers· to its or1eincl Ctnd first ~.nd socond 
•• I 

"'II 

supploment~.l ::!pplicc.t:ions in this proceed1ng filed with tho; 
. . 

Co:u:lission on Mny 10, 191+.5', December 2, 19lr9, ~ndDocelll'bcr 18', 195'2, 

respectivoly, re=f.f1:rms ~ll of the str.;tomon,ts so:t .f~;-th in scdd 

.:'.pp11co.tions .?nd respectfUlly requests the Commission·' to troat: s.~1d 

~ppl1c~tions for nll purposes cs p~rt of its third sUpplementol 

cpplicCttion. 

With its origin~l Ctpplic~tion in this procoeding, ~ppliccnt 

rCCiuestod :'.uthority to carry out five Ctgreem:cnts, copies of wh1ch 

were filed ~s Exhibits L to E, inclusive, in the cPplicctio~; 
~: ,,~', .' 'j • 

Those ,,~greoments, related to tho furnishing by c.pp11ccnt ot fcc111-
. ..,~. , 

tics to trf'l.l'lsm1t onergy for the city .?".l'ld county; for, the· ~nish1ng , 

.' , :.4. 
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of supplement~ry energy, zt~ndby service nnd other scrv.ices, provide~ 

~rr~ngemonts under which the city and county would supply electric 

serv.1co formerly supplied 'bY/'. ,ttpp11cp.nt to Modosto Irrig~t1o:o: Distric.t, 

Po~nento Cement Comp~~ ~nd Tho Pormanonto Motels Corporation, end 
• I 

contcined ~rr:mgoI:lonts :tor le~.sc by applicrult to tho 01 ty l':nd coUnty· 

of cortr..1n trnnsmiss10n lines, subst~.tions n.."ld rol~ted !~ci11t1os. 

By Decision No. 379$l+, d~tod Mny 29, 1945'. (1+; eRe 740), this 

Coc.cission gr~ntod to cpp11cC'.nt cuth,or1ty to cons'lJl:lm3tc. and c~rrY" 

out tho teres of those five agrecQcnts.· Tho ocsic cgrQoI:lcnt between 

the city ~nd county ~d ~ppliccntt Exhibit 1., dC'otod ~rcb. 14, 194;, 

WI'!S to ,oxpiro c.ccording to its tor'ms at I!l1dnight on lI.crch'll, 195'40 

Tha.t agrooocnt, with th.e four rolnted agreements, ost.,.o11shod::l 

basis for tho city ~d countyrS disposition of tho output· of its 

Botch Eotchy hydroeloctric 'powor devolopcento ' 

By ngreeoonts designatod Exhibits C c..nd D', respectively, 

npp11c~nt assigned to tho city ~nd county its contrcet o£Novo~bcr l~ 

194'+ with Per:u'.nente CO!lent Cocpnny for fu.rnishing oloctr1c onorgy 
.. , 

to tho lottor's cemont plM.t locatod . in So.nt.:-. Cl~c County,· 

C~lirornia, ~d its cont~~ct with Tho Per.onnonto Motals Corporation 

of July 2, 19l.rl tor fUrnishing: electric energy to tho le:ttorJs 
.-

~gnos1tu:lplcn.t locato'd ~djc:cont to the. conont p1c.nt~ By an Ztgroo'

:lent datod l.pri1 28, 195'2 'botween npplic,c.nt :-.,nd Kc.isor !lol:m:rini.l.'Ct &: 

Chcc1cnl Corpor~tion (for.cerly The Porannonto Metels Corporation 
I 

\j 

n.nd prior thoreto Todd-Cc.lifornio ShipbUilding Cor!'oro.tion),·' tho 

c~ntrect of July 2, 1941 be~foon ~ppliccnt ~~d the Chomic~l 
.'. 

Corporct1on WD.S tlod1t1cd so c.s to incroC'.so tho ro.tos ond e~o 
I 

• I 
ccrt~in othor provis1or.s. ~pplic~nt Wc.s o.uthor1zcd to c~r.r out 

• I 
, ; 

I 

tho toms ~nd condi tion= of sc.id D.groement o:t J.pril 28-, 195'2' urttlor 

the ordor in Decision No. 47:.67 d~,tod M'c,y 16-, 195'2', in First 

Sup~lonont~l ~pplicc.tion ~o. 24232. 
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" 

By tho C'ogrcetlont deslg.n~tcd"Exhi"oit E, ~pp1iccnt leesod to 

the city ~nd county one lIO kv circuit or its trcns:iss1on lin~ 

extonding froe its Newo.rk su'bst~,t1on to tho Cl.oovo-llont1oncd rmgl'lOsiur:r. , 

p1cnt with rolD.tod fc.cilities Cl.nd ~grccd to furnish the city t\nd 

county rJrry suppletlentC\ry enorgy thc,t it .oieht roqu1ro over Cl.nd above 

the available output of th.o Retch Hotchy plants to on~blo it: to 

tUlct its ob11gation to supply electric enol"'gy to tho abovo-aontio?od 

CO$cnt ~nd magnos11J:l. plants under tho ai'orosc.1d ~ss:rgnod contrC!cts. 

With its first .supplo:J.cntal o.pplication: in this procood

ing filed Docember 2, 1949, o.pp11cant roquested o.uthority to carry 

out the teros and conditions of ~ supple.oontcl letter 3greo~ont with, 

tho city and county datcd.Nov(~r:lber 16, 1949, dos1gnC'.tec[ Exhibit F • . 
S~id letter cgrooccnt, ~ong othor t~ings, extonded the torn of the 

Lgreooont of Leese end for Supply of Suppleconto.l Power to Y~ch 11, 
" 

~uthor1ty to carry out tho ter.os.n~d conditions of snid 
';. I , 

su~plol:lQnt~11cttcr ngreooont wcs grnntod to cpp1ic~t by Decision 

No. 4369~ (~9 eRC 296) . dctee", ~o.nuC\:ry 17, 19,0 • 
• , • ir I • " .' ., 

With 1 ts second s'I,;\pplcoentt\l ~:Dplic~tion in this pl'ocooe~ 

filed Dcco~ber 18, 19,2, applicant requested auth~r1ty to CCrTY out 

the teres end conditions of C\ supplomentc1 lotter cgroe.oont with. the 

c.ity nnc . county dntod Novotl'bor 19', 1952, designated Exhibit G. 

S~id letter egrootlont ~do provision for revising ~~d 1ncrocsing, 

effectivo e.s o"r Novor.:lber 10, 195'2, the rC'.tes for suppletlontc.ry.' pow~r 

end onorgy'~s contcinod in Pcreercph. ,'of sC'.ie Supp1otlontel Power 

Contr.n.ct with tho c1 ty ~.nd county ot April 18, 194;· ~s proviously 

oxteneed 1?nd tlodifioe~ J.uthority to ct':rry out tho torris l?.nd condi-
• • I 

t:i.on,s; of snie s'J.,plotlent!ll lotter Ctgrootlont wns· granted' to .~ppliccnt 
, . 

'by Docision No.. l.j.8202·, datee J.:~nuo.ry 27, 195'3. 
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!.pp11ctl.nt nCM requosts Cl.uthor1zl'.tion to ccrry OU'C tho. 

lettor ~greel:lo-nt dctod No~etlber 20, 19-5'2, which provides jln . 

subst(l.nco that: 

1,_ The Porc~nontc contract of July 2, 1941, ~s heretoforo 

oodified r.nd oxtended, is css1Gned to the city end county ~s o~ tho 

effectivo doto of tho A,r11 28, 19,2 contr~ct botween Cl.vplic~t cod 

~~1ser Aluoin~& Cho~ic~l Corpornt1cn (Exhibit No. 2 o~First 

SupplcQont.~ li.r>p11c~tion No. 2~232) Cl.nd for tho to~·. theroof, to wit: 

until li.pril 30, 1962. 

2. 'Xhct'Lc;rootlont dcsic;nc-.tod "f.ssisn.oont of Contrt\ct 'With 

. ?ern~non.to CO:l.<mt C-oopc.ny" dc.tod t..pril 18, 19l+.S (Exh.ibit C of' tho 
, , 

orisinel c.pp11cat1on heroin) c:s heretofore tlOei1"1od, is ex,tenc1oe 
• _4 • , 

i'rOl:l M..,\'rch 11, 19~ to tlictniCht Novoc.'bor 11, 195"+, tho l~ttor bo:t~ 
-, 

tho cxpir~tion d~te ot the exist1nz servico controctwith Porccnonto 
j' -. , 

COtlcnt Coo.pc.ny, cr .... "ld is dOClleCl to :tss1gn to tho city ~d county until 

1.1':-11 30, 196'2', subject to rOjection by the. city oner county, MY

ccntrC'.cts horec.ftor cntol'oc::. into between ~pp11co.nt rulc1 PO:rc:lllonto 

CeDent COOPru'lY, renewinG or replacing" the ex1:::tine-contX"nct: or Sub

sequ~nt contracts, provided ~pp11¢~nt shall "00 undor no oblig~t1on 

to ,tho city f.'JlC county to rlC'.ke such roncwcl or rcplc..eol'Jont contracts. 

3-. Tho Sup,loo.entc.l Power Contr!l.c.t, dctec! l.pril 13, 191;.5' 

(Exhibit E of or1G1n~.1 C'.pplicc.tion horein) .~s heretofore tlocif1od 

,~ne cxtenCed, is: extenced to ru.eni;}ht 11.1'ril 30, 1962 instocc! of

Y~ch. ll, 19~, nne shnll cp~ly to the C'.ss1gnoents ocnt1onod in 

. , 

l,.. The;::oain Hetch: Hctehy ,ower contr~ct, ck.toc~ M..'ll"ch 14,·19>+, 

(Exhibit L of or1cinc.l ~,plic~t1on heroin) is cxtcndcato ~dniZh~ 
,. 

~pril 30, 196Z instoc.d o~ ~rch 11, 19~ cos ,rosently prov1dee in 

Sc:ction 1 thereof. 
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Said letter agreement of November 20, 1952 further 

provides: nIt Will be understood that this a.greement shall be 

subject to the granting ot a.uthorization to this company by the 

?ublic.~~ilit1es Commission of the Sta.te of California t~ carry out 

its torms. , It will also be u.no.erstood that this company:s ra.tes 
n., 

and cl?-arg~~ for electric service sot forth in the a.g.l"eomc~nts and 

contracts.referred to abov~ a.re subject to increase or decroaso 1n '. '. . . ' 

accordaIJ.co with the ordors ot: said Commission. acting wi tl:lin 1 ts ' 

jurisdiction." 

Applicant states that it has given careful consideration 

to all of the facts and circumstances bearing upon the matters 

involved o.ndbelieves and says that the letter o.grcement betwoen it 

a...."ld the city e.nd county suomi ttod horowi th ".nd tho torms and 'con-

0.1 t10ns thereof Ilro fo.ir, just tl.nd reasonablo, and· that the' consum

mation of' said agreemont in accordance with its terms will' bo in tho 

public interest ond for the benefit of tho public service. 

The Comm1ssion having considered the ~.bove-ent1tlod 
, 

. , 

o.pp11c:.'ttion end being of the opinion that tho {l.pplico.tion should 'be 

grnntod c.nd, that Co public hoering, in 'che m~tter is not noccss.:tl"Y' 
'. 

:'.Dd: good c~r!lSe appeo.r1ng, thoroforo, 

IT IS HEREBY:':-ORDERED thAt cpplic.:o.nt 'be and it is ~.utl?-0r1zed 
'I 

to e~ry out the terms~d conditions of tho lotter o.groomont ~ntorcd 
\ ' 



r' , , , 

into betweon. tho Pcc1fic G~s nnd Eloctric, Compcny ~nd tho City ~d 

County ,of Snn Frnncisco, dr.ted· Noyoombor 20, 1952. 

The; offoc·tivo dcte of this ordor sho.ll 'bo t'wonty d~ys 

dey of 

~t~r tho d~te horc~~i ,~ 
De-ted. ct.29'r."'~""1.1'J"~{ ~ ,~, Ctl.11torn1c~, this 

a~I" .. I"" (,tij ,195'3. . 
tI 

.,.)' 
",," " 

Commis s10.nors:~· 


