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Decision No .. 

BEFOP~ THE PUBLIC UTILITIES CO~~ISSION OF TaB STATE OF CALIFORNIA 

In the Matter 0 r the Application ) 
of ACME TRf~SPOR!ATION" L'1C." a : 
corporation" to'!:' autho:ri ty to" ) 
execute chattel mortgages and 
instalment notes. 

.. .. 
) 
.. .. -- - -- ', ...... ~ .... ..., - - -- - - .... .- .-. 

Application 
No. .34562 

Acme Transportation" Inc." applic~t herein, is a California 

corporation engaged in the transportation o,r petroleum. and petroleum 

products in bulk throughout the state. In this application it seeks 

au.thorization to execute and issue to Bank of .America National Trust 

~<i Sc.vings Association two mortgages or chattels .:m.<1 two promissory 

notes, one in the princ1p::u omount of $97,554.97 payable over a per'.J.Od 

or, 48 months w1 th interest at the ro.te of 6% per al'm'llrll:, &l.d. the other . . 
:in the princ1p<?1' <l!nount of $157,,'275.90 payable over a period ot 54 

:months with interest at the rc.te of 6% per ~um" a total 1n principal 

~ot:nt of' $254,,830.$1. 

The pU:r:90se of the proposed financing 1s to consolidate 

-eXisting- inde'bteeness and to provide the cost of n C'W' equipmm t. Pres­

,ently app11c~t has outstanding" among other i terns" 23 condi t10nal 

. sales cont:-acts" having on aggregate unpaid 'bru.~c¢ of $109,,156.37 

representing the purchase of eqUipment" which contracts 'Were executed.; 

'Under authorization:: gran ted by the Commission" and it proposes to 

increase its 'borro~ngs in order to purCh~se" for $55~790.25> five 

neW' B'e~l tra41ers With attached. tcnks, and to purchase, for 

$$9"884.25,, five new Kenworth trucks. The tot:;U. ::unount thus required 

to· rer:L..,,~ce the existing contracts Dlld to :meet 'the ncwcosts is 

$254,8;30. S7 • 

Applic~t reports that the principal ~ounts of the present­

ly outstcnd1ng obligations are paY2.o1e at variouz times throughout 
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the month and tho.t the proposal to consolidate them into two new 

obligations will simplify its bookkeeping ~d ~ll decrease its pres­

ent mon't1'l.ly pa)1Dlents from $6, 526.86 to $4,944.92. It st3tes' th.?t the 

new trucks ond trailers are reCluired in the conQuct or its 'business .. 

In presenting this application to the Commission,' app11c~t 

has fi100. its fin::ncial statement as of May 31, 195.3.. A sumtIUlry ot 

its assets ~d11abi11ties as of that date is as follows: 

Assets 

Current assets 
T:mg1'ble pl"O~erty~ less deprec1,a.tion ·reserve 
Intmg1b1e l'l'operty . , 
Other lnvestmcm.ts 

L1 0."91 1 1 tie; 

Current 11:lbilit1es 
Equipment obligations 
Insu.ronce reserves· 
Common stock equity 

Total 

Totc.l 

$ 95,12;.21 
347, 914 •. 15 
15, 000.00 

4,276.47 

i462 , ;15~ 83 

$l02, 03:3 .. 00: 
188" ~53,. 77: 

913.~.3 
171.015,.73: 

i462,315.8; , 

For the ye~r 1952 app1ic:mt reports opex:a't~g ,:c:.evenues or 
, .. ':. 

$948, .382 :md net income or $15,574, and for the ,five m~nths' ended May 
, .. ' 

31~ 195.3, op~rating revenues or $378,608.12 :md net income or 
$11~417.47. In a.rriving <It the net income it made provision for 

depreciation in the amount of $66,139 in 1952 and $25,663.99 in the 

195.3 period. 

A review or 'this app1ic~tion indicates th~t ,3pp11cant ~ll 

have need for the proceeds- from the'· issue of its notes for the pur­

pOSE~S set forth in this proceeding. 

~e Commission having considered the nboveentitled matter, 

and being of the opinion th3.t a public hearing is not necessary, that 

t.h.e application should be gran ted, as herein :provided., that the 
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money" property or labor to be procured or paid for by the i,ssue of 

the notes her~in authorized is reasonably required by ~l'plicMt tor 

the pur,poses specified herein, ~d that such purposes are·not~ in 

whole or in p3rt~ re~sonab1y Chargeable to opcreting expenses or to 

income; therefore~ 

IT IS HEREBY ORDERED <lS fol1o~s: 

1. Acme Tr:msportation" Inc .. may exeeute two mortgages of 

chattels and may issue two promissory notes, on or before December .31" 

1~5.3, for· the purposes indic::I.ted in this application, one note to be 

in the principal Dl'llount of $97,,554.97 and the other in the' principal 

~ount of $157,,27;.90. 

2. Applicant shall file With the Commission monthly reports 

as required by General Order .No. 'U.-A, 'Which order, insofar as appli­

c~ble" is made a part of th.1s order • 

.3. The autb.ori ty herein granted. 'Will become effective When 

applicant has·paid the fee prescribed by Section 1904(b) of·tne 

Public Utilities Code. 

Datee at San :FranCisco, Califomia, this 

August, 19·53. 

day ot 

Presicent 

Comissioners· 


