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'48971, Dec1sio:l No. ___ _ 

BEFORE !HE PUBLIC UTILITIES COMMISSION OF ~E STATE OF CALIFORNIA 

In the Matter of the Application of 
ASSOCIATED FREIGHT LI1~S, a corpor­
ation, for authorization to issue 
prom:l.s.sory note and enC'UXll./je:r- publiC 
utili ty prop·erty. 

. ...... _----..--. ... ---- ...... _-------_ ...... ----
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Ql:lliIQ! 

Application' 
No. 34593 

!nis is an application filed by Associated Froight Lines 

for authorization to execute a deed of trust, to issue a promissory 

note in the ,rincipal ~ou."'lt of $42,500, and to tlssume the pay:nent 

of outst.-'lnd1ng indebtedness or $22,500. 

Applic::mt is a California corpora.tion engaged in the 

tr~sportation of general commodities as a highway common carrier 

oetween San Francisco and Los Angeles. It appears thtltits operative 

properties consist only of trucks, tra.ilers, seop, gar:l.t;e and orfice 

cqu1pmcn t :me. miscclloncous i toms but th.a t now 1 t is undertaking. to 

acq:UircJ, for the sum of $75,000, certain land in the City of Los 

AngelesiJ:lproved . With a building ~d. other properties which it' in-' 

tends to use fortcm1nal purpos(:s .• 

Under the tcr.ns of the purchase agrcCl::l.cnt applicant Will 

mnke ~ down payment of $10,000 With moneys ootained fro~ its stock­

hold~rs and, in order to f1nmlC'c the rcmainder 0 f the price,. 'Will 

<lSsuc.o the payment of om outstanding note in the principal tl.mount of 

$22~500, secured by a deed of trust, and ·~ll issue to 30hn J. Clctro 

a.."'l.d Vietor F. Pt!lmer a proms.cory note in the principo.l al:!lO'Ullt or 

$42, 500, secured by a second deed. of trust. The $22,,500 note 'Will 00 
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Jj<lyable in monthly,.1nst:lllments of $337.50, With interest at the rate 

of 51t% per annum on the monthly decreasing balances of the principal 

S'U:l, and 'With final payment on October 5, 1959 .. and the $42,50~ note 

'Will 'be payable in monthly installments of $600, 'W'ith interest a.t the 

rate of 6% pE:r onnum on the unpaid principal, the monthly pay.m.cnts 

com.encing on November $-, 1959 .. 

Applicant's 1952 annual report on file.with tho COmmission 

shows its operating revenues for the year in the amount of $403,310 

~th net 1nc~e of $2,320, after making deductions for depreciation 

in the amount ot $l7,l91. Its financial statement filed With this 

application shows operat1ng revenues for the first five I:lontns of 

1953 in the o.mC'J.."'lt of $1$5,504 end net income of $5,712" after making 

prOVision for depreciation in the amount oi $7,290. Applicant's 

statement indicates that as of May 31, 1953, it had invested thc s~~ 

of $90,747 in carrier operating property and $4$,470 1n C1lrrent~ and 

other assets, nnd that it had outst~d1ng equipment obligations of 

only $27,901 and CUl'rent li{1b11ities of $27,187.··· 

Upon revieWing this matter ~~d applicantfs financ1al state­

ments, we are or the opin1on that an order. Should'be entered gr~ting 

the application. 

o R D E R -- -- ......... 

Thc Commission having. considered the abovo entitled matter 

and being of the opinion that a public hearing is not necessary, tbttt 

the application should be granted, ~s herein prOVided, thAt the 

money, prop~rty or labor to be procured or paid for by the issue of 

the note and the assumption of the 1ndebtcdncs:s herein a.uthorized is 

reason:!oly :reqUired 'by applicant :for the p'W.'"poses specified here1n, 
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.md that such purposes are not, in wholo or in po.rt, reasonably 

chargeable to opcrat1D.g expen.sos or to income; therefore, 

IT IS HEREBY OEDERED as follows: 

1. Associated Freight Lines, on ~d after the effective 

date hereof 3nd on or before December 3l, 1953, may execute a deod ot 

trJ.st, in substantially the srunc form as the de~d of trust filed in 

this proceeding as Exhibit C, ~y assume the payment of outstanding 

indebtedness in the .~ount of not exceeding $22,500 represented by ~ 

note !ilce in this proceeding as Exhibit D, and may1ssuc a prom­

issory note in the principal amount of.' $42,500, in substantially the 

s:OIne tom as the note tiled in this proceeding tlS Exhibit B, for the 

pu-~oses indicated in this applicetion. 

,2. Applic:lnt shall tile With the Coxrn::lission monthly reports 

as re~uirce by G~neral Order No. 24-A, whiCh order, insofar as appli­

cable, is ~de a part of this order • 

.3. The authori ty h0r~in granted 'W'111 become c.ffccti va when 

applicant has paid the fcc prescribed by Section 1904(b) 0'£ the Public 

Utilities Code, which tee is $43.00. 

Dated at San FranCiSCO, California, this 

Augus~, 195;;3. 

'c -ctv 
/" .,.,.. day of 

President 

Commissioners 


