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Declision No.
EZFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
ASSOCIATED FREIGET LINES, a corpor~
ation, for authorization to issuc
pronissory note and encumbder pudlic
utility property.

Application
No. 34593

)
)
)

QRINION

This 1is an application filed by Associated Froight Lines
for authorization to execute a decd of trust, to issue a promissory
note In the nrincipal amount of $42,500, and to assume‘the—paymént

of outstanding indebtedness of $22,500.

Applicant is a California corporation‘engagéd in the
transportation of general commoditics as a highway common carrier
detween San Francisco and Los Angcles. It appears that its operative
properties consist only of trucks, trailers, shop, garage ahd office
cquipmént and miscellancous items but that now it is undertaking. to
| acquire; Yor the sunm of $75,000, certain land in the City-of Los'
ingcles improved with a2 building snd other propexrties whiéh it ina
tends to use fordterminal PUrposes.

Under the terms of the purchase agreement applicant will
maxe & down payment of $10,000 with moneys obtained from its stock-
holders and, in oxder to finance the remainder of the price, will |
assume the payment of an outstanding note in the prinéipal amount of
$22,500, secured by a deed of trust, and will issue +o John 7. Cletro
anéd Victor F. Palmeb a promissory note in the principal amount of
$42,500, seceured by a second deed of'trust. The $22,5éo;ncte ﬁill be
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payable In monthly installments of $387.50, with interest at the rate
of 5%% per armum on the monthly decreasing balances of the principal

swm, aﬁd with final payment on October 5, 1959, and the $42,500 note

will be payabdle in monthly installments of $600, with interest at the
rate of 6% per anmm on the unpaid principal, the monthly payments
commencing on November 5, 1959. ‘

Applicant’s 1952 annual repert on file with the Commission

- shows its operating revenues for the year in the amount of $403,310
with net income of $2,320, after making déducﬁions for depreciation
in the amount of $17,191. Its financial statement £iled with this
application shows operating revenucs for the £irst five months of _
1953 in the amcunt of £185,504 and net income of $5,712, after making
provision for depreciation in the amount of $7,290. Applicant's
statement indicates that as of May 31, l953,lit had invested the sum
of $90,747 in carrier operating property and $48,470 in current’and
othér assets, and that it had outstandiﬁg equipment obligations of
only $27,90L and current liabilities of $27,187.

Upon reviewing this matter and applicant’s financial statee
ments, we are of the opinion that an order should be cntered granting
the application.

The Commission having comsidered the above entitled matter
and being of the opinion that a public hearing is not necessaiy; thﬁt
the applicatién should be granted, as herein provided, that the
money, property or lador to be procured or pald for by the issuc of
the note and the assumption of the indebtedness herein authorized.is

reasonably required by applicant for the purposes specified herecin,
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and that such purposes are not, in whole or in part, reasonably

chargeable to operati'ng expenses or to income; thercfore,

IT IS EEREBY ORDERED as follows:

1. Associated Freight Lines, on and after the effeetive
c¢ate herecof and on or before December 3L, 1953, may oxceute a deed of
trust, in substantially the same form ac the deed of trust £iled in
this proceeding as Exhibit C, may assume the payment of outstanding
indebtedness in the amount of not excceding $22,500 represented by a
note filed in this proceeding as Exhidit D, and may issue a prémr
issory note in the principal amount of $42,500, in oubstantially the
samc form as the note filed in this proceeding as Exhibvit B, for thc
purposes indicated in this applicetion.

2. Applicant shall file with the Commission monthly reports
as required by General Order No. 24~A, which order, 1nsofar‘as_appli-

cable, is made a part of this order.

3. The authority herein granted will bccomg offec;ive when

applicant has paid the fee preseribed by Seetion 1904(b) of the Pudlic
Utilities Code, which fee is_@43¢00.r

‘ o W
Dated at San Francisco, Califernia, this /f day of
August, 1953. |

President
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Commissioners.




