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Decision No. 48977 

BEFORE TaE PUBLIC UTILITIES COMMISSION OF THE STATE O~ CALIFCEN!A , 

In the Matter of the Application of ) 
WHITTIER WATER COl'.F .ANY for an order : 
Authorizing the Issuance and Disposal ) 

. of Preferred Stock. : 

-~-~--~----~-~~--~--) 

1~pp11ca.t1on 
No. 34581 

Whittier Water Company has filed this application for 

authorization to issue 10,,000 shares of its Class B" :3% <:U!IlU1ative 

preferred stock" of the par value of $50 each" in exchange for eon-
. 
~ersJ advances for construction. 

The application shows that applicant has been experiencing 

a :-~pid growtb. in its operations" that the num"oer of consumors 

attc.ched to its lines increased from 1,,740 at the close of 1949 to 

9,,683 at the close ot 1952 and to lO,,92l at the close or M::.y" 1953" 

tmd that additional su"odi visions now nre being opened in 1 ts serviee 

area. It appears th.at applicant has met 3. portion of the capitol 

costs necessary to serve the additional eons~~ers With moneys reprc­

sc.~ting refundc.'ble cdv$cCS from su'bdi viders and that as of May ~l" 

1953, such advances aggregated $711" 783 .. 86" with prospective addi­

tional advances as a result of new su'bdivisions now being negoti~.ted 

in the .om.ount of $SO, 000. 

Bectluse of the ro.p1di ty 'With 'Which subdivisions are being 

occupied, cpp11cant is re~u1red under existing arrangements to mako 

m:bston tial :mnu.:U. outlays or cash. for refunding of adv3."lces. In 

order to relieve itself of these conttnuing obligations, app1ic~t 

heretofore" under authorization gr~tod by the CommiSSion" issued 
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6~037 Shares ($301,850 par value) of Cl~ss B, 3% eumu1~tive preferred 

stock iD. exch~ge for adv:lnces at dollar :f'or dollar., It now is of' the 

opiri1on that it cnn convert a'c 1C\'l.st $500,000 o:f' o.ddi tional advQnCcs 

into s~res of' Class B stock, and it is, mcl<ing this app11c""t1on for 

authorization to do so. 

In urging the COmmi$s1on to gr~t its request, applicant 

~sserts that it 'Would be in the interests of the public :lS 'Well as 

itself if 1 t were to be pc:rnU tted to obUlin a substcnt1al volume of 

low-diviccnd r~te c~p1t~, as now proposed, ~d to c'evelop 0. 'broo.der 

base o:f' 0<;.ui ty c<lpi tru. in its structure in oxler to' fac11i tate debt 

fin~'"lcing in the future. As of May 31, 1953, it appear:; th~t 

app1icont had outstcneing long-term debt in the pri..'1.cip::U ~ount of 

$786,825, preferree. stock in the zmount of $476,850, :m.d common 

ztock equity in the a.moun.t of $$68,724.. The Commission is informed 

tb.~t nt this time applicont is conteuplat1ng additional debt finmd:ne .. 

Upon reViewing this matter we arc of the ol'inio:c. that we . 
shoulcl enter ,an order at this time grnnting tlPplic&l.t's req1.;:est. 

The Commission hO-ving considered the above entitled matter 

~d 'being of the 0 pinion tho.t a public hearing is not necessary, 

tb.o.t the application shoui'd 'be erm."l. ted~ as herein prOVided, thc.t the 

money, property or labor to 'be procu;-ed or paid for 'by the issue of 

the sh.:lres of stock herein D.uthorized is reasonably roquired by 

applicant for the purpose specified herein, and th~t such purpose 

is not, in w.hole or in part, :reason~bly cho.rge~blc to opcrnting, ex­

penses or to inco:cle; therefore, 

IT IS HEREBY ORDERED as follo~s: 
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· " 1. Whittier Water Company, on and after the effective 

date hereof ~d on or before-June 30~ 1954, m~y issue not exceeding 

lO~OOO shares of its Class B, 3% cumulative preferred stock ill 

exchonge,. at dollar !'or doll.c.r, for consum.ers 1 ~dvances tor eon­

st:::ouction. 

2. Applicant sOOll file With the Commiss1on monthly re­

ports (lS required by CrEner~ Order No. 24-A, which order, insofar as 

~pplicable, is made a pari; of this order. 

3. The au thor1ty herein eranted Will become effeetive 

20 ~~ys after the eate hereo!'~ 

, ~tlv' 
Dated at San Francisco; 'CalifOrni~, this I f - day of 

August, 1953. 

Pres1(J.eIl t 

Commissioners 


