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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of the PALM VILLAGE )

WATER COMPANY, a corporation, and )

ol i e B | e

or Permission to se ‘ :

the physical assets of the ) Applicasion No. 3b59?
PAIM VILLAGE WATER COMPANY to the )

PALM DESERT COMMUNITY SERVICES . )

DISTRICT. )

OPINION AND ORDER

Palm Village Water Company, a corporation, requests
authority of the Commission to sell and transfer the phygical assets
of its water system to Palm Desert Community Services Districe,
whzch Joins in ‘the application. The prlvately owned utility corpo-
ration is engaged in furnishing irrigation, residemtial and firé‘
protectlon water servxce in the Palm lelage area, Riverside County.

o The properties proposed to be transfcrred are described
in an option from the seller, dated November 5, 1952 "a copy of
which is attached %o the application as Exhibit "Ar. gcceptanée of
the option by the district was made May &, 1953, a copi of whi;h
document is attached to the application és Exhibit "B". The agreed
cransfer price is $105,000, which is to be paid from funds made
available from the bonded indebtedness incurred by the district.

The area served by the Palm Village Water Company, and
certain additional territory, was included in a certificate of pub-
lic convenience and necessity granted by the Commission in its
Decision No. 33271, issued July 31, 1940. This certificate was
granted to Southern Finanée Corporation, a corporation operating a

water system under the fictitious firm name and style of
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Palg‘Village Water Company, one of the applicénts herein. The ‘
la%pé;ﬁtransaction was authorized by the Commission by its Decision
37933;i539ed May 29, 1945, in Application No. 26656. |
R ihe application states that the present transfer is
de;;red for the reason that reconstruction of the system and sub-
staééié% extensions would be required in order to render adequate
sef&ice in the area. Further, as a result of its bond issue, the
diépriéﬁ has the necessary funds available to finance the improve-
menté.‘ |

) The action taken herein shall not be construed to be a
fin?}pg Q; the value of the properties herein authorized to be .
trapsferred. | |

The Commission has considered the request of applicanﬁsy
and is of the opinion that the proposed sale, transfer and convéyance
will rot be advgrse To the public interest, that a public hearing is
not necessary, and that the application should be granted as herein .
provided; thefefore,

LT IS HEREBY ORDERED that Palm Village Water Company, a
corporation, may, on or after the effective date he;eof, and on or
before December 31, 1953, sell and transfer the hereié‘described\
public utility properties to Palm Desert Community S;%yices District,
pursuant to the terms set forth in the 6ption and accéﬁtance thereof
exbodied in the application. -
| IT7 IS HEREBY FURTHER ORDERED that:

1. On or before the date of actual transfer Palm Village
Water Compary shall refund all deposits, if any to
customers entitled thereto, and within thirty days
thereafter shall notify this Commission in writing
of the completion of such refunding.

If the autherity herein granted is exercised,

Palm Village Water Company, within thirty days

thereafter, shall notify this Commission in
writing of the date of completion of the transfer.
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3.

after the

Upon duecompliance with the above conditions
said Palm Village Water Company shall stand
relieved of all further public utility obliga-
tions and liabilities in connection with the
operations of the public utility water system
referred to in this proceeding.

The effective date of this order shall be twenty days
date hereof. -

day of 442/7&QQL/¢57L , 1953.

Dated aémw California, this WA

President

“ /4(_, L

Commissioners




