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Doc1s1on No. __ 4_9_02 __ 1. 

BEFORE TEE PUBLIC U:ILITIES COMMISSI~ OF TEE STA~ O~ CALIFO~~ 

In the Matter of th~ Applics"t1on of 
H-10 WATER TAXI C,OMPANY,.. LTD_.1' 'tor 
an order increa:ing tariffs 'and to 
amend and construe the provis~i()ns 
or its cortif1cate of pub21c 
necessity and convenience. 

) 
) 
) 
) Application No. 34312 
) 
) 

-------------------------------) 

Edmund I. RAad, tor applicant. A. Max~on. Smith ... 
f~~r Shoarvl1.lter, Inc .... and Richard Racine ... in propria 
p~r$ona, protestants. Glenn E. Newton, tor Public 
Utilities Commission Tran~portat1on Department" 
Eng'1nee,ring Division. 

OPINION ...... _____ a.. ..... 

H-10 Water Taxi Company, Ltd., is a California corpora­

tion engaged in the business ot transporting passengers and 

packageo by vessel as a common carrier on the inland waters 

ot the State in the vicinity of San Pedro and Long Beach 
(l) 

harbors. By this application ... as amen~ed, it :eeks authority 

to establish 1ncrea~ed rates on five days' notice. Existing 

rules and regulations will remain in effect. It also seeks an 

order con::truing its tTon-call" :3ervice to 00 SUbject to the 

jurisdiction ot this Cornm1csion and to have '1 ts certit:tcllte or : 
~ublic convenience and necessity (which one not specif1ed) 

(1) DeCision No. 2$668, dated February 27, 1933, on Application­
!to. 18612; Decision No • .34.5l0, dated August 19, 1941, on Applica­
tion No. 236S2; Decision No. 41431, dated April 6, 1948, on . 
Application No. 29098. It should be noted that applicant is' 
authorized to carry passengers and packageo only- It,has no 
au tho,ri ty to carry fTrre1~tTf as sot forth in 1. ts tiled Expross 
Ta:r1r:r - CO;l. P. U .C. No.4. ' 
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" ' 
.~ 

.amended. to permit a.pplicant to turni::h vossels tor h1ro ,'between 

SAn Pedro and other coa.:ltal points in the State or Cal.f!om1&. .. 

Concer.ning the requ~$t tor clarification of its . 
certi!'1ca. te~ to permit Tf on-call tf servico, s. rea.ding 0'£ a.pP:i£- .. 
cant's certitieatea referred. to above shows clearl~ that 

authority tor such service is not included therein. 
" 

'Applicant pre:ented no eVidence that public conven-

1onc~ ano noeos=1ty require'that it perfo~ any service other 
, ., .. 

tb.a.n that performed bj" it pursuant to its existing certificates, 

and hence 1 t ca.nnot secure author1 ty for addi t10nal service by 
.,' . 

this application. 

The evidence $how~ that the applica.nt discontinued its 

harbor excursion servico authorized by D~c1~1on No. 41431 with­

out authority from this Commios1on and that such service was, 

reinstituted in March or April of 1953. 'Applicant is"here'by 
, , 

reminded that once it has secured n certificate or public 

convenience and neee~31ty it may not discontinue or suspend 

the sorvice authorized theroby Without the con~ent or this 

Cornm1~s1'on, and thAt any unauthorized oU:lpens1on of service 

in the. tuture may result in cancellation ot its 0pctrat1ve 

authority. 

By th13 application H-10 Water Taxi Company~ Ltd.~ 

s~ek3 authority to increase ito authorized hourly and waiting 

t~e fares tor service between stopo in San Pedro-Long, Beach 
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A .34.31Z - • e 

. (2) 
Harbor and San Pedro. It has outlined its propos~~ as ~ollows: 

. , 

In the event. a", boa t 13. held 
at the reque~t of pas=eng~r 
waiting at the ship or zhore 

, , 

$ 10.00 ... 
per hour 

~ON-CALL SERVICE" 

Rateo by the hour 

Minimmn charge 

$ 11.00 

8.75 

Proposed' . 

$ 12.$0 
per hour' 

Proposed 

$ 12 • .$0' 

10.00 

A public hear1ng wa: hold in San Pedro on July 15~ 
(.3) (4), 

19$3. Prior thereto' notice was posted and published as' 

required by thio Commi:~ion. The only prote~tant perfor.ming 

a. competitive sf:)rvice was Shearwator,' Inc., which opera.tes e. 

circle sightseeing tour from Long Beach. via the inner a.nd 
(5) . 

ou'ter, harbors to Long Beach. It3 protest Wo.s concerning 
'. / , ' 

applicant's mothod ot operation tor the harbor trip only~' 

Neither tho fareo nor method of operation of this trip are 

(2) A~plicnnt ~loo reque~ted increased ratee relative to services 
it ',per:ro::'m$ but which are not now authoMzed by this Commission. 
See,Exhibit No.8. The 1 tam "Harbor Sightseeing. Tourtf on 
Exhibi t No.8 1.: the se,rvice which applicant wao, authorizod to 
pertorm 'by Decision No. 41431~ dated April 6~ 1948 •. Exhibit 
No. 8" 1n~otar s.~ it reters to the "Harbor S1ghtoee1ng Tourtt

, 

shows a. rare or $1.$0 for adults and 60 cents tor children ... 
Applica.nt's filed taritt (P. U .C. No. 1 of H-10 Water TaXi Co: 7 

Ltd.) chows the :lame total charges but the adult ta.re includes: 
20 cents federal transportation ta.x and the chi1dren'!'l :ra.re 
include~ 8 cents federal transportation tax. Applicant's 
attornoy stated that the tares tor this service are to be the 
same as the tares shown in the filed taritt~ 
(?) Exhibit No.2. 
(4) Exhibit No.1. .' , 
($) Decision No. 48806~ dated Juiy 9~ 19S.3~ o~ Application N6~ 
34128. 
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before the Commission in this application as amend~&~ ~~ 
t ... ~ _,,4', ' .. .• • , , •• ~ ~ •• ' .' • \ • . 

therefore, this prote3t 1/111 -00 disrogarded • 

. App11ea:n't Tz rates h~'re'~~' sought to be 1nere~.!ied were 
'.. . .. . '. ." ~ . ", , ..... , ~ 

increased un:d.er'~uthor1tj" of Dec1si'on No. 4617l1n Sep't':E.mber" 
( . ;. 

1951~ Tho appii'cation alleg~~··th.e.t's1neo that time th.o cost 
".' 

of ~'Ppi1eant'z operat1;nc ~;e. ~~crell=ed in thl.' tollowing 
1 -: • " "·'t·, 

propol"t1:O~, and the eV1d~r;.ee :hOW3 the. t further increases 1n 

the "co~t of wa:ge~ and iXl$Ur~~Ce are Ilnt1c1pllted: 

Wage 0 ~ 
Fuel 26% 
Ino:urance ~ 
~~1ntenAnce 35% 
Taxes 50~ 

ApplicantTs operating ~tatemonts tor the year 1952 
• 

and for the t1:rzt :1x months or 1953 show the following: 

(6) ~ 
Revenue: 

S?oc1a1 Charter $ 87~608.35 
Dis~o~al Se~vice 20,$12.$1 
M1~cellaneous 46~5$ 

Total $l08, 167 .41 
Expenses: 

Opera. t1ng and 
Ma in, ton.a.nc e 

Tax~3 & L1een3o~ 
Deprecia.tion 

Total 
Net LO~$ 

$116 1 089.66 
3~SOO. 1 
6 .. 22'2' 1 

Op~rating ratio 
after te.,xGO 116.4$ 

First 6 Month3 
..... 1953 

59z 273.$1. 
( $z 200 ~61.J 

109.6% 

(6) All revenue figure:: include revenue::. from a. ga.rbago d1sposal­
servico and tro~ freight and passenger operat1on3 which mny or 
may not be under th~ Co~~s1onf$ jurisdiction but tor which :, 
applicant bA: no eertitic~te of public convenience and necessity 
trom this Commission. While tho revenue rrom these o?era t1on:s' ~. ~" 
13 not ~egregatod in the figures given, it was ~egrega.~din . , 
applicant'::; Exh1b1 t No.7, "Estima ted R.,eult~ of: Operations" .. 
(eont1r .. uod on page $) . ., 
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A • .343l2 - II 

A Co~~sion engineor's report shows e~t1mated results 

ot 6perat1on~ ba$ed on the applicantf~ past experience, under 

pre$ent and p~opo~ed tares tor the year ending July 31, 1954, 

to oe as follows: 

Revenue: , 
Pa:senger (on call) 
D15posa1 Service 

Total 

Expense~: 
Repairs to Equipment 
Transportation 
General Expense 
Depreeiation 
Opera t1ng taxes 

Total 

Ineome beforo'taxe:z 
State and federal 

income taxes 

Net income 

Ca~e I 
Under 

Present 
Fares 

$ 89,860 
20 78-00' 

$110,260 

$ 14,hoo' 
62,800 
28,490. 

7,210 
2.600 

$11>~500 

( l$z24o) 

22' 
( $;265) 

104.8% 

CSse II 
Under 

Proposed 
Ft.1re~ 

$ 100'4%0 
20, 00 

$ 121,,390 

$ 14,uoo. 
62',$00' 
28,490 
7;210 
2,600. 

$ 115,,500'i 
5,890 . 

1,'9~ 

3,960" 

96.~ 

.. 
Operating ratio 

Est1mated rate base 

Rate or return 

$ 75·,8'00 (~) 
5.2% 

(J:<8d F'igure) 

(6)-(eontinued) and the Commission eng1neer'z Exhibit NO.9. 
According to the3e exhibits the certifieated operation from oh1p 
to'~hore (none or the exhibits reflect the operations of the 
harbor service a:l it W$.:J reinstituted in April or May of 1953) 
accounted tor approximately 6510 of appl1eantr~ rev~nue and a~pro7.i­
mately 90% or applicant's operating time. There is nothing to 
show the co~t: of operation of tho various types of service~ 
except the over-all picture. 
(7) Exhibit No.9, pp 7 and 8. 
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The record ~how~ that th~ applicant would continue to 

operate at a lo~s under the present tare structure. Wo Qre ot 

the opinion that the est1mates or the Co~ssion's transporta­

tion engineer (Cose II, Page 9 o~ Exhibit 9) fairly ~etlect 

results that may be expected from a revi~ed fare situation, as 

set forth 1n the order of th10 decision, which tares, we rind, 

have been justified and will be authorized. The rate of return 

calculated on the a.dopted rate base of $7$,800 we hereby find 

to be reaoonable. 

ORDER ----- ...... 

A public hearing haVing been held in the a'bove­

entitled matter, t~ Comm1o~1on be1ng fully advised,in the 

premises, and having found ths. t fares as hereinafter' set for-:h 

are rea~ona'ble and juot1fied, 

IT IS ORDERED: 

(1) That R-10 Water Taxi Company, Ltd., be, and it hereby 

is, authorized to amend its passeng~r tariff3 Cal. P.U.C. No. 4~ 

and its express tar1~r, Cal. F.U.C. No.4, on not le50 than five 

daysf notice to the CommiSSion and to the public (8) to increase 

the hourly rates from $11 per hour to $12.$0 ~er hour, (b),to 

cake ouch rates oubject to a m1n~um charge of $10 , 1nstead'6t 

the prosent minimum chArge of $8.7$, and (c) to increa.se the 

pa~senger Villi ting time cb..a.rge~e t forth in its passenger tariff" 

Cal. P.U.C. No.4" from $10 per hour to $12.$0 per hour. 

(2) ThB.t the authority herein granted sha.ll expire unles!l 

~xerc1.sed within sixty dayz from the effective d.ate hereof. 
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(3) That the f1 ve days f not1:c'!9 to the public provided ~ ~or 

in ordering pa.ragraph (1) .shall be posted 1n app11eant Ts ves~el.s 

and ter.minals and shall be a suitable notice explaining the:tare 

increa.ses. 

(4) That in all other respects the authority sought, by 

the application herein, a~ amended, is denied. 

The effective date of this o;Q.er shAll be twenty days 

after the date hereof. ~ 

Dated at /h: ...... ~ ..... ~ .... ,.;-#;,;~. , California, 

:I 1953. 

Com:m1ss1oners 


