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Decd sion No. 49023 R i i 7Sy Ll
BEFORE THEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALTFOENIA

In the Matter of the Application of

Oscar E. Ivey and Winifred E. Ivey, husbhand
and wife, Owners of and operating as
MARIPOSA TELEPHONE EXCEANGE, for an Order
autherizing the sale of their telephone
Property %t Harry H. Baker.

Application
No. 34582
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This L5 an application for an order authorizing Oscar H.
Ivey and Winifred E. Ivey to sell the Mariposa Telephone Exchange
to Earry B. Boker. a | |

The propertles to be 501d include a dial central office
together with telephone pole lines, wires and accessories servingﬁ.w
approximately 250 subscribers in and about the Town of Mariposa.. = The
epplication shows that as of June 20, 1953, the.reported invesmézt in
the plant and mate‘rials and supplies was.~$45, 686.03, with an accumi-
lated depreclation reserve of $6,675.15, that caid Oscar H. Ivey and
Winifred E. Ivey are desirous of disposing of the plant in order to
devote themselves %o other activities, end that they have arranged to
csell the same 0 Hai*ry H. Bzker for the sum of $45,000. The agreement
of sale provides for 2 down payment of $13,000 and for the‘ issue.of 2
note by Earry H. Baker in the amount of $32,000 in evidence of the
balarnce of the purchase price, said ﬁote to be secured by a chattel
mof‘cgage-and To be payeble in quarterly installments of 4900, with
interest at the rate of 6% per anmum.

Harry B. Bekeris, and for a number of years has been, en-
gaged in the ownership and operction of the Sierrz Telephone Conpany
2t Raymond. It appears thet he intends to continue operations of
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both exchanges, that the one at Mariposa will be operated as an un-
attended dial exchange, that all billing will be handled at the Raymond
business of:‘ice, that subscribers of the Mariposa exchange can call
direct without charge to the business office at Raymond‘wmere the sub-
seribers! accounts will be handled, and that all the trucks; tools,"
equipnment and personnel used by the Sierra Telephone Company will be
aveilable to carry on the maintenance, construction and office routine

in connection with the operation of the Mariposa Telephone Exchange.

The latest annual report of the operations of the Mariposa
Telephone Exchange shows that during 1952 the revenues amounted to' |
$3.3;228.81 with a net operating loss of $395.5L. The report covering
toe operations of Sierra Telephone Company during the same year shows
opemtiné revenues of $34,038.22 with net operating income of
$1;24-0.99.3'/ Analysis of the results of operation by the Commission!s
staff shows that the operating expenses associzted with the Mariposa
Telephone Exchange included for depreciation the sum of $1,661.29 and'
for owner's salary the sum of $3,600. The report of Sierrz Telephone
Conpany &ows depreciation expenses of $3, 514‘ and ownerls salary of
$7,410.

It appears that through a consolidation of the two cxchanges |
under one ownership and operation certain general expenses will be
eliminated and other savings effected in expenses and that the com-
bined‘opera.tions should be able to carry the obligations imposed by
the issue of the proposed note. From our review of the application
we are of the opinion that the proposed transaction will not be

adverse to the public interest and that an order should he entered:

granting applicants' requests. The action taken herein, however,

- By Decision No. 47778, dated September 30, 1952, the Commission
anthorized Harry H. Beker to place in effect, on and after November
1, 1952, rate schedules designed to produce net income of $4,100.
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shall not be construed to be a finding of the value of +he properties
herein authorized to be transferred.

ORDER

Tae Commission having considered the above entitled matter,
and being of the opinion that 2 public hearing 1s not necessary, thot
-tae opplication should be granted, asherein provided, that the
money;, property or labor to de procured or paid for by ‘cﬁe issue of
the note herein authorized is reasonably required by Harry E. Baker
for the purpose specified herein, and that such purpose is not, in
waole or in part, reasonadbly chargeable to operating expenée‘s‘or to

income; therefore,
IT IS ZEREBY ORDERED as follows:

1. Oscer B. Ivey and \Ninifred E. Ivey are authorized to
transfer the properties comprising tae Mariposa Telephone Exchange to
EHarry H. Baker, on or before Decembder 31, 1953, wnder the tomms and
concitions set forth in this application.

2. Harry H. Beker 1s authorized to issue 2 note in the
principal amount of $32,000 in part payment for the Mariposz Telephone
Exchange and to execute a chattel mortgage, which‘no‘ce and chat€el
mortgage shall be in, or substantially in, the same form 2s those
filed in this proceeding. |

. 3. Earry E. Baker shall me:intain aécounting i'ecérds in such
form as to show separately the ,invesunent in the properties comprising
the Mariposa Telephone Exchange, together with the related deprecia-
tion reserve, and the operating revenues and the direct expenses of

sald excnange.

4. The rotes, rules and regulations of Oscar E. Ivey and
Winifred E. Ivey now on file with the Commission shall de refiled,
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witb.in 30 days after the date of tran fer under the name of Harry H.-
Baker, in accordance with the procedure preseribed by General Oréer
No. 96, oT, in lieu of such' refiling, Earry E. Baker may file o motice
of adop‘cion of sadid presmtly filed rates, rules and regulation . No

increasc in the present rates shall be made unless 2uthorized’ vy’ the
Cormission.

5. If the aumority herein gra.nted is exercised Oscar E.
Ivey and Wn.nifred E. Ivey, w:ith:.n 30 days thereafter, shall notify’
the Commissipq in writing of the date of the completion of the trans-

for herein authorized and of their compliance with the conditions
hereof. | |

é. Harry H. Baker shall file with the Commission monthly
reporté as required by General Order No. 24~A, which order, insofar as
aprlicadle, is made a part of this order.

7. The authority herein granted will become effective when
Harry H. Baker has patid the fee prescribed by Section 1904(b) of the
Public Utilities Code, which fee is $32.00.

Dated 2t San Franéisco, California, this _/ ,zj’- day of
September, 1953.

Commd ss:i.on ers
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