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Deci sion No. 49023 . ' . 
. .' , , , .• ' r 

. . ... ~ . , 
\: . ".. ~" 

BEFORE' mE PTJB~lC UTILITIES COMMISSION OF 'XB.E:STA~E or.' ;CAtIFOPNIA 
, , 

In the Matter of the Application of ) 
Oscar H. Ivey and Winirred E. Ivey, husband ): 
and wire, Owners of mld operating a'~ 
Y~POSA TELEPHONE EXCHANGE, for an 'Order : 
:lUthorizing the- sale of their telephone ) 
property to Harry H. Baker. : 

~-~~~-~-~-~----~~------) 

Application 
No. :3.4582 

'l'b.1s is an npplico.tion for en order authorizing Oscar B • 
• I It • 

Ivey ond Winifred E.. Ivey to sell the Mariposa T~lephone Exchange 
' 'i. 

lhe properties to be' sold include a dial central office 

togethar 'With telephone pole lines, 'Wires :;:nd aceesso,ries serving" ' 

<lppro~telY 250 subscribers in and about ,the To'W%l of Mo.riposa •. ! The . . 

application sho"Ws that as of June 30, 195~\, the ,reported investment in 

t..'lc :plant and mD.terio.ls and supplies was, $45, 686.03, with ~ ac~u­

latedd~reciation reserve of $6,675.l5, that ~aie Osc~r H. IveY,and 

~J:tnifred E." Ivey are desirous of disposing of.' the pl.:m.t in ordc~ to, 

devot'e themselves to other a.ctivi ties, and tho.t they have a.rrcnged to 

sell the smue t¢ Harry H .. Bcker for the sum or $45,,000. The Agr,c:ement 

of sale provides for a. do'lm pay:c.ent of $1;3,,000' m'ld :for the issu.e,of 0, 

note by Rarry H. :BtJkcr in the amount of $32,000 in eVidence of the 

b:l.lmlce of the purcha.se p rice". said note to be s~cured by a chattel 

mortgage <md to be payable in qUQ.rterly installments of $900" With 

interest at the rate of 6% per ~Um .. 
I 

Harry H. Baker is, Md foT. a nu-l'!lber of years htls been, er..­

g(lged in the o'W:lership l:lnd oper::.tion of the Sierra Telephone Comp~y 

o.t :Raymond.. It appears that he intends to contuJ.uc operc.tion$ ,ot 
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'both exchanges, that the one at Mariposa mll 'be operated as an un­

attended dial exc:honge7 that all 'billing 'Will 'be handled at the Raymond 

business orfice;o that subscribers of th~ Mariposa exchange can call 

direct 'Without charge to the business of'fic~ a.t Raj'l'llond 'Where the sub­

scribers' accotmts will 'be handled,7 and that 311 the tX"llcks, tools, . 
eqtlipment &ld personnel used. by the Sierra. Telephone Comp:my mll be 

avoilacle to carry on the maintenance" construction and office routine 

in connection 'With the operc.tion of the Mariposa Telephone Exchange. 

The latest annual report or the operations of tho Mariposa 

Telephone Exchange shows that during 1952 the revenues Wlo\ll'l.ted to 

$1>,>228.81 with a net operating loss of' $:395.51. The report covering 

the operations of Sierra Telephone Compony during the same year sho'Ws . 
operating revenues ot $:34,038.22 'With net operating income of 

$l~240.99.11 Analysis or the results of operation by the Commission's 

staff' shows that the opera.ting expenses associated with the Maripos(!. , . 

Telephone Exehonge includ<Xl for depreciation the S'U%I'l of $1 .. 661 .. 29 and 

tor O'WXlerfs salary the sum. of $3,,600. The report of S1erre. Xelephone 

CompmlY shows depreciation expenses of $:3,514 and o-wner's salary of 

$7 .. .4l0. 

It appears that through a consolidation of the two cxch~ges 

under one o'Wl"J.ersh1p and operation certain general expenses 'Will ~e 

eliminated :md other sO-Vings effected in expenses Dnd that the com­

bined operations should be ablo to carry the obligations imposed 'by 

the issue of the proposed note. From our reView of the application 

we are of the opinion that the propoced trensc.ction wlll not ee 
adverse to the public interest :md th:l.t ~ order should be entered:· 

granting applicantsT rc~ue$ts. ~c ~ction taken herein .. however, 

1I 
:By Decision No. 47778 .. dated September :30, 1952, the Commission 

authorized Harry R. BruceI' to place in effect, on ~d after Noveml)or 
1, 1952, rate schedules designed to produce net income of $4,100 .. 
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zh~l not be construed to be a. finding of t..".l.e v::lu~ of the prop¢:rties 

herein ~uth.or1zed to be trm"lsferred. 

The Comc1ssion having considered the above entitled matter~ 

ond 'being. of tho opinion that 'a public he~ring is not necessary., tb.c.t 

. theo.p:pli'C~tion should be' gr~ted-, as herein provided" tht1.t the 

money, property or labor to be procured or paid. for by the is,sue o:f 

the note herein authorized i s reason~bly req,uired by Barry H. Baker 

for th~ purpose specified herein, and that such purpose is, not, in 
I 

..... hole or in part, re\l.sonably chargeable to operat1ng expenses 0 l' to 

income; therefore, 

IT IS HEREBY 0 RDERED as follows: 

1. OseeI' H. Ivey and Uinifred E. Ivey are authorized to , 

tronsfer th.e properties comprising t:."l.C Maripos'o. Telephone Exchenge to 

Harry H. Baker, on or before Deceo."er 31, 1953, unc.cr the t~~s and. 

conei tions set !orth in this application. 

2. Harry H. Baker is au:thorized to issue a note in the 

princip~ a."Ilount of $32,000 in po.rt payment for the Mariposa Telephone 
, . ' I 

Exchange ~d to execute a chattel mortgage, 'Which note 3nd chD.tte1 

mortgage sM.ll be in", or sub stan ti~ly in, the some form. tlS tho,se 

filed in tb.1z pl"Oceeeing. 

, . 
3. Harry R. BOoker shall mainto.in accounting records in such 

form. as to show separately the ,investment in the :t'ropcrties cOlll.p:rising 

the Mariposa Telephone Exchange, together 'With the related deprecia­

tion reserve, and the operc.t1ne revenues and the direct expenses of 
• 

so.id excb.ange. 

4. The rates, rules and regulo.tions of Oscar B. !vey and 
. 

lJinifred E. I'I1ey no'W' on file "W1 th the COmmission sh.oll 01: ret:tled. 
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'Wi thin 30 days after the date of transfer under the name of Barry g." 

Ba}:er" 1n accordance 'With the procedure p-rescri 'bed oy General' Order 

No .. ; 96, or, in lieu ot such ref'il1n&" Harry R. Baker may file' a notice' 
, .. , , 

of adoption of s~d presently tiled rates, rules and regulations. No 
, , 

increase in the present rates shall be made unless authorized: by" the' 

Commission. 

5. If the <luthor1 ty herein granted is exercised" OScar H. 

!vey ond Winifred. E. Ivey~ wi thin 30 days therearter" shD.ll notify" 

the Commission in wri ti:o.g of the date ot the completion ot the trans-
'.' 

- .-
fer herein authorized and of their. compli~ce With the condi t:10ns 
hereof. 

6. Harry H. Baker shall· !ll.e m th the Commission monthly 

reports as required by Genel'zU. Order No.. 2,4-A, \lhieh o·rder, insofar a.s 

applicable, is made a part of this order. 

7.. the :luthority herein granted Yi1l become effective ~hen 

Hc.rry H. Baker has paid the fee prescribed by Section 1904(b) of tho 

Public Utilities Code, which. fee is $32.00~ 

Dated o.t Still Frrm.c1sco, California, this / ..,.pl- day of 

September, 195~. 

Comm1ss1oners 
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