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Decision No. __ ~4~!9~0~)~4~4~_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
LONG BEACH MOTOR BUS CO. reCJ.uesting ) 
authority to increase its present ) Application No. 34351 
basic single zone cash fare from 10¢) 
cash to ll¢ cash. ) 

James Munhollan~, attorney, for applicant •. 
Hen;x ~- Jordan,ior Bureau of Franchises 

and Public Utilities of the City of 
Long Beach, protest~t. 

Douglas Hamilton, protest~t. 
John Power and If. J. Canty, for the Public 

Utilitfes Commission. 

o PIN ION -- ..... ---- .... 

Applicant operates a passenger stage service in the City, 

of Long Beach and vicinity. By this application authority is re­

quested to increase its present basic single zone cash·. fare from 

10 cents to 11 cents. No other changes are proposed. The proposal 

will result in Co l-zone ;fare of 11 cents, 2-zone fare of 16 cents, .. ' 
and 3-zone fare of 21 cents, as compared with the precent fares of 

10, 15 and 20 cents, respectively. The current school fares of 

5 cents and 7-1/2 cents will be retained. No zone boundary changes 

are contemplated. 

Present fares have been in effect since January 1951. 

Applicant. ,alleges t.hat costs of operation, particula.rly 

wages ~~d fuel taxes, have increased to such an extent that sub­

stantial operating losses will be incurred if the" relief sOught is 

:lot gra."'lted. 

The operations of applicant a~d those of Long Beach City 

Lines, a company operating entirely within the city limits of 
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Long Beach ane therefore subject to the jurisdiction of the Bureau 

of Franchises and Public Utilities of said city, are closely ,related 

as both companies are ownee by National City tines and managed by 

Pacific City Lines. 

A public hearing was hel,/:, in Long Beach on August 5, 1953
1 

before Examiner Chiesa. Oral and d<'cumentary evidence having been 

adduced, the ~atter was submitted for decision. 

Representatives of applicant company, the City of Long 

Beach, and the Commission each presented: a detailed study or ':-orecast 

of results of operations under present and proposed :to.res for the 

12-month period ending August 31, 1954. 

In so far as said studies affect the operations of appli­

c~~t company, 'they shew the follOwing data for said,extended period: 

ESTIMATED RESULTS OF OPERATIONS 
PRESENT FARES .. 

Applicant Citv P.U.c.. • -
Operating Revenues $847,020 $$56,117 $84$,350 Operating Expenses $67 ,328 866.652 S42, 337 
Net Operating Revenue (20:308) DoG: 5?5) 6,013 
Income Taxes .. 1.1:22 ;I 

Net after Taxes (20,30§) (lQ·~J2) 4,$74. 
Operating Ratio (After 

Income Taxes) 102 .. 4% 101.2% 99.43% 
Rate ~se Estimated $J.70 , 686.04 $194,574 $3$4,735 
Rate o! Return (After 

Income Taxes) 1.27% 

( Red Figures 
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EST!r~TED RESULTS OF OPERATIONS 
PROPOSED FARES 

A:e:elicant City(l) P.U.C.(2) 

Operating Revenues 
Operating Expenses 

$898,$20 
868,432 

$921,$99 
868,209 

$$99,280 
839,637 

Net O?erating Revenue .30,3$; 53,690 59,643 
Income Taxes 9,6S1 21,82.2 2$,290 

Net after Taxes 20 1 704- 31,855 34, 353 

(A!ter I ' ' , Operating Ratio 
Income Taxes) 

" 
97.7% 96.54% ,,96'.1$% 

Rate Base Estimated $170,6$6.04 $194,574- $;$4,735· 
Rate of' Return (Atter 

Income Taxes) 1Z.13% 16.37% $.93% 

( Red Figures " .' 

(1) A token fare of S for S5¢ 'was suggested 'by the city's 
representative. Said token fare would result in such a 
low use factor that operating'revenue would not be 
materially reduced. 

(2) A slight modification of these figures was presented 
at the hearin& reflecting'an increase due to Social 
Security taxes. The result was inconsequential. 

The record clearly shows that present fares are not attord- ~ 

ing applicant a reasonable return and that a~Plicant is en~itled to v/' 
relief. The tabulat~d figures show a variance in the rate base due 

to the use of different methods of calculation because of applicant'S 

policy of renting a substantial amount of its operating equipment and 

sharing management, personnel, buildings, and other facilities with 
, . 

tong Beach City Line~. We are of the opinion that the Commission's 

staff has fairly treated the items by dividing the combined rate . 
base 45 per cent to Long Beach Motor Bus Company and 55 p~r cent 

to Long Beach City Linee., the figures being an approximate liverage 

of the relative number of buses and seats required to meet peak 
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, . 
demand •. , Applicant's figure is an avcra~e,. ,monthly net book value 

of its'depreciable property (Exhibit No. ;, page 11) and does not 

take into consideration rented equipment used in the business. 

The variance shown in operating revenue results .frot:l esti­

~ates by the city'S engineer that traffic volume will be higher than 

the past twelve months, whereas the applicant's and the Commission's 

witnesses predict travel ~ll remain at approximately the present 

level. The studies show a leveling off 0.1' adult passengers while 

school passengers show an up trend. 

Having carefully considered ~he evidence of recoTd, we are 

of the opinion: that the estimates of t~e C~m.'nissioI~ T S transportation 

engineer (Exhibit No.5, page 21) £~ir1y reflect results that may be 

expected from the reVised fares as proP9sed by applic~~t, which fares 

we find have been justified, ~~d will result in a just and reasonable 

return. 
",' , 

Tbe application will be granted. 

o ~ D E R 
~--...--

A public hearing having been held in the above-enti,tled 

proceeding, the Commission being advised in the premises and having 

fully considered the eVidence, 

IT IS ORDERED: 

(1) That Lo~g Beach Motor Bus Co., a corporation, bo and it, 

hereby is autho~ized to establish, on not less than five days' notice 

to the Commission and to the publiC, inc~eased and revised tares as 

set forth in its A~plication No. 34J51. 

(2) That t.he five daysf notice to the public, provided for in 

the precedir..g paragrapr.., shal,l be posted in applica."'lt' s buses and 

shall be a suitable explanatory notice of said fare increases. 
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(3) That the authority herein granted shall expire unless 
. . 

exercised within sixty. days from the effective date hereof. 

The effective d~te of this order shall be twenty days 

after the ~ate hereof. 

Dated at /'/.." 2/)..-yY""~'~"'''' , California, this /' ~ 
# 

day of --/-;,/-~. /"" ,1953 • 
.". 

, 
.. --

ComttJ.ssloners 

.. 
Coo"',,''',,,' 0""/'1" B.arold P. Eul:.' ... ~ .. ",_ 

- ... .., .. ,... .4 ........................................... ___ ............. jJ~,.l,(.j~.jI 

nocC:;::J::J,rll:; :l.o::cnt. (~~d not :Pl:rtlc1.:p~~c 
in the dl~po~ltlon or thlc ~~Occoding. 
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