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Decision Ho. 49046

' BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of .

SIGNAL TRUCKING SERVICE, 1TD:, = Application No. 3LL66
corporation, Lfor an order author-

izing a change in tariff. .

Edward M. Berol, for applicant.

Jackson W. Xendall, for Bekins Van Lines, Inc.,
interested party.

Irving V. Hamilton,for Los Angeles Warehousemen's
Assoclation, Intorested party.

Norman Haley and Henry J. Miller of the staff of the
Public Utllitles Commission.
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Signal Trucking Service, Lbd., a corporation, is
engaged, among other activities, in the operation of public
utility warehouses In the Los Angeles area. By this application
it seeks authority to establish inereased warehouse rates.

The application was filed on June 2, 1953. Public
hearing was held before Examiner Bryant at Loc Angeles on
August 7, 1953. bThe matter is ready for decision.

Signal Trucking Service, Ltd.,operates two public
wareaouses, one located at LLSS Fruitland Avenue In the City of

Vernon, and the other at 315 Marine Avenue In the Wilmington
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district of the City of Los Angeles. The rates applicable at

the Vernon warehouse are those contained Iin warehouseo éarifrs
Nos. 5~J and 7--C.1 These tariffs apply at most of the public
warehouses in Los Angeles and the surrounding area, but do not
#pply in Wilminzton or the othor hgrbor communities. In goneral,
the harbor rates are lower. Those applicadle at applicant!?s
Wilmington warehouse are contained In a tariff of 1ts own lssuve.
Applicant herein seeks authority to make its Wilmington wafehouse

subject to tariffs 5-J7 and 7-C and to cancel concurrently its

own tariff.

4

In support of its proposal applicant Introduced evidence
‘through its president, 4i¢s traffic manager, its cést analys?®,

the secreotary of the Los Angeles Warohousemen'’s Assoclation, and
an officer of Bekins Van Lines, Inc. Tho testimony Zncluded
general statements to the effect that Ldentical rates at both

of ;pplicant's warehouses would be a convenlence to the company
and to its patrons, that the present rate differonce is dlsecrimi-
natory, that the existing rates maintained by applicant and otnér
warehousemon in %the harbor area are subnormal and in some cases
noncompensatory, and that 1t is the future Intention of other
warchousemen to extend the application of tariffs 5-J and 7-C to
the Sarbgr area at the first opportunity. Primarily, however,

applicant relles In this proceeding upen its need for Iincreased

TOVenues.

‘L californis Warehouse Tariff Buresu Warehouse Tariff No. S=J,
Cal. P.U.Ce No. 9L (L. A. Bailey series), Lssued by Jack L.
Dawson, Agent; and Californla Warehouse Tariff Bureau Varehouse
“Mariff No. 7-C, Cal. P.U.C. No. 102 (L. A. Balley series),
issued by Jack L. Dawson, Agent.
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Applicant's cost analyst introduced o statement to show
that the Wilmington warehouse Lncurred a net loss of $4,686 in
the three months from April through June 1953, and that the
loss would have heen reduced to‘$l,35h 1T the proposed tariffs
had been applicadle during the peribd.‘ He estimated the results
for a future year by multiplying by four his figures rof the
three-month period. No evidence was offered rélating-to the
revenues or expens«s prior to April 1953. The witness oxplained
that applicant operated at another location in Wilmington from |
1950 to April 1953, where 1t maintained some 12,000 square feoet
of floor area. On or adbout April 9, 1953,'it moved to 1ts
present location where 41t maintains 10,168 square feet of
occupiable area. The witness saild that there had been such a
¢lose interlihking'of operatlions snd expenses botween trucking
and warenousing at the old location that it would be impossible
to segrogate the warehouse figures. For this reason he relied
upon. tho recent experience in the new location.

AS & comsequence 1t will be seen that the financial
data upon which applicant relies to show-its need for higher
rates cover an actual operating period of less than three months.
The c¢ost analyst sald that the period would be reason@%lywrepre-
sentative of an annual period. However, it must be questioned
whetber the revenue and expense data of record can be relied upon
To represent a future rate year when consideration is glven tos
the fact that the short perioed covered was the Initlial one in a
new location. As one Iimportant factor, the record does not

disclose to ‘what extent. the storage,space was:occupled during
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tho %est period. It would be reasonadle to prosume that .in moving
to its present larger facilitles applicant would have experiencéd
sémething less than'rull norzmal occupancy during the initial period.
From such a presumption 1t would follow that.future storage‘
revenues may well excoed those of the inftial test period without
any change in rates. Clearly the occupancy factor 13 an important
consideration in éstimating warehouse operating expoerience and

revenue requirements.

Granting of the applicetion was supported by the Los °

Angeles Warehousemen's Assoclotior and by Bekins Van Lines, Ince

No one opposed 1t. Advance notices of the hearing were sent to
the affected warehouse patrons. MNevertheless, the evidence is not
sufficiont %o constitute s shoWinéfthat the proposed rate increase
1t justilied as required by Section LSL of the Public Ufilitiqs
dee. The application to establish Increased rates and charges
will e denled without prejudiece to further conslderation 1L and
when applicsnt is propared to offor additional evidence.

Applicant asked at the hearing that it be authori;ed"to
remove Irox 1ts warehouse tariff certain addresses. Its pr&sident
and other witnesses testified that no public warehousingsgﬁvico
had ever been performed or offered at these locations, andffhat the
acddresses appeared In the tariff through misunderstanding?and in-
advertence. The reqﬁeste& address changes are in some respécts'
indefinite and uncertain when considered iIn relation to the
testimony and the tariff., Furthermore these changes are not
wholly germene to The Instant application. Therefore, the recquest
Tor authority to remove addrosses from the tariff will be denied

without prejudice.




QRDE:

Public hearing having boen hold in the above-entitled
application, and based upon the findings and conclusions set
forth in the preceding opinion, _

IT IS ORDERED that Application No. 3LL66 be and it
heredby 1s denled without prejudice. o

The effective détpwof this order shall Se twenty days
after the date hereof. |

Dated at ) /é,p' Zﬂ'x—.—«//.;,/» ;» Californla, this
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Coﬁmissioners

Commissioner Harold P. Eula

nocc carlly abvsent, did not pwrtJC¢p-Lo
7 the diapesition ¢f toio proceeding.




