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Signal Trucking Se:::-v1ce, L~d.., a. corporation, is 

enga.ged, among otb.er a"ct'1v1t1es, in the operation of public 

utility wa.rehouses 1n the Los Angeles area. By this application 

it seekz au.thor1ty to establish. i't~creased warehouso rates. 

The application was f1led 'on June 24, 19$3. Public 

b.earing was held before Examiner Bryant at Los Angeles on 

August 7, 1953. The matter is ready tor decision. 

Signal Trucking Serviee, Ltdw,operates two public 

wareaeuses, one loeated. at 4455 Fruitla~d Avenue in the City of 

Vernon, and the other at 31$ Marine Avenue in the Wilmington 
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district ot the City ot Los Angeles. The rates applicable at 

the Vernon wa.rehouse are those containecJ. in warehouse tariffs 
1 

Nos. 5-:r and 7-C. These tarifts apply a.t most or the public 

warehoU!$os in tos Ange.les and the surrounding area." but do not 

apply in Wil~n~ton or the other harbor communities. In general" 

the harbor rates are lower. Those applicable at a.pplieant's 

Wilmington warehouse are contained. in a. tariff' of' its own ,issue. 

Applicant herein see~~ authority to make its W~lmington warehouse 

subject to tariffs S-:r and 7-C' and to cancel concurrently its 

own tariff. 

In support of' its proposal applicant introduced evidonee 

throu.gh its president" its tra.ff'ic :."Jana.ger, its cost analyst, 

the so cretc.ry or the Los Angeles Ware hous omon ':: Association, a.nd 

an officer ot Eekins Van L1nes, Inc. The testimony included 

general statements to the effect tbnt identical rates at both 

of applica.""lt'.3 wa.rehouses would be a convenience to the company 

and to its patrons" that the present rnte differonce is discrimi

natory" that the existing rates maintained by a.pplicant and other 

wnrenousemon in the harbor area are su'bnormal and in some ea.S0S 

noncompensator1" and that it is the tuture intention or ~ther 

warehousemen to exten~ the application 01' tariffs S-J and 7-C to 

the harbor area at the first opportunity. Primarily, however" 

applicant relies in th13 proceeding upon its need tor 1ncrea~ed 

'revenue~. 

"j i Cal1..forni.o. Warehouse To.r1ft Bureau Warenouse Tar1!'! No. $-J" 
Cal. ?U.C. No. 94 (t. h. Eai~ey s~r1es), issued by Jaek L. 
Dawson, Agent; s..""ld Calitornia Wa.rehouse Toriff' Bureau Warehouse 

" Tarif! No. 7-C, Cal. P.U.C. No. 10Z Ct. A. Bailoy series), 
issued by :rack L .. DaVIson, Agent. 
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Applicant's cost analyst introduced ~ st~t~ment to chow 

that the W11m1neton v .. a.rehouse incurred a net 10s.s of ~:;4,686 in 

the three montes trom April through June 1953, and that the 

loss would hnve oeen reduced to $1,354 it the proposed tariffs 

had been a.pp11cable during the por.1od.. He est1ma.ted the results 

tor a future year by mult1ply1ng by fourh1s f1gures for the 
. 

three-month. I:e riod.. No evidence was of.':fered rela. tingto ,the 

revenues or expens(l,5 prior to April 1953.. 'rhe wi tneso explainod. 

that applicr.nt operate·d at another location in Wilmington trom 

19$0 to Apr1l 19$>, where 1t mainta1ned some l2."OOO~ sC},uare toet 

or floor area... On or about Apr11 9, 19$3.,1t moved to its 

present' location where it maintains 40,168 square feet ot 

occupiable area.. The w1tness said that there had beon such a 

close interlinking' ot operations and expenees between truCking 

and warenous1ng a.t the old 10cat1on that-1t would be imposs1ble 

to segregate tne warehouse :figures. For this reason he re11ed 

upon toe recent expex-ienco in the new location. 

As a. co::.:equence it will oe seen tha.t·tho f1nanc1a.l 

data upon wh1ch applicant relies to show-its need for b.1gner 

rates cover an a.ctual operating period of: les:; than .throe' mont as .; 
, . 

Tae cost analyst said that the per1od$ould be rea.$onably·repre-

sentative or an annual period. However,' it :n:ust be' questioned 

whether the revenue and expense d.a.ta of record can be relied u:p;on 

to represent a future rate year, wilen cons1deration is given to' I. 

tne tact that tne snort period covored was the initial one in a 

new location. As one important factor, ·the record does not 

dis close to -what extent .. tb.e storage spa.ce was ~ occupied during 
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tho test period. It V/ould be rea.!ona.'ble to presume that ,'in moving 

to its present la:oger facilities applicant would bave experienced. 

something less than full no~l'occupancy during the initial period. 

Prom such a presumption it would tollow tnat future storage 

'revenues may well exceed. tb.ose' 'o'r the initia.l test period without 

a..""J.'1 eb..a.nge in ra tos. Cle arly the' 0 eeupancy tactor is an important 

cODS1derat1on in estimating warehouse operating experience and 

revenue requirements. 

Gra.nting of the application was supported. by tho' Los . 

Angeles Warehousemen f s Assoc1a,tior.iand by Bekins Van L1nes, Inc. 

No one opposed 1t. Advance notices' of tho hear1ng were s~ntto 

the afte cted wa.rehouse patrons. U·evertheless, tile evidence is not 

su!'t1eient to constitute So showing: tl'lAt the proposed rate increase 

1:: jus t1!'ied as required 'by Se ction 4S4 ot the Public Utili t1e,3 

Code. The application to establish increased rates and charges 

will be denied without prejud~ce to turth.or cons1deration it and 

v/he:=. appl'ica.nt is prepared. to of tor additional evidence. 

Applicant asked at th.e hoaring that it 'be autborized'to 

ro:nove trom its warehouse, tariff certain a.ddresses. Its pr(l)sid.ent 

and other witnesses testified taat no public w~renoU31ng service 
',J~ I , 

had ev~r beon performed or 'offered at these locationz, and,that the 

addresses appeared 'in'tine tariff through. misunderstanding ,and. in

advertence. The requested addres~ changes are ~n some respects 

indet1n1te and uncerta1n when considered in relation to the 

tes~1mony and the tariff. Furthermore tbese changes arc not 

wholly germane to ~he i~t&nt application. Theretore, the ro~uest 

~or authority to remove addrosses trom the tariff will be denied. 

without prejudice. 
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Public hearing having boen held in the above-entitled 

application, and based upon the tind1ngs and conclUSions set 

to~~ttl 1n the preceding opin~on." 

I~ IS ORDERED that Appliea.t1on No • .34466 be and it 

hereby is denied without prejudice. 

Tae effective dat~ .. : or this order sb.s.ll be tw~nty days 

a.tter tile date nercof'.. . 

Ds. to d a. t /d~7 .2 /J "f-Y''/ "'.~~." ..... 1 California, this 

, 1953'. 

. ,,".," '. 

.;) 

commissIoners 

COmr.l1fJ::Jiot'\Cr .......... l:!.~F.~~~.~.~ .. ~):.;3!., b.,1np: , 
nocoscar11y abz~nt. dldnot p~rt1c1~~ic 
~n the d!sposit~on cr thio ~roccodine. 


