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Decision No .. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the application of the ) 
:tI.J:TcaEtL SILLIM]J.N COMPJ:NY : 

to issue its Deed. of Trust and Mortgage of ) 
Chattels in the principal sum or $112,600. : 
--~~-----~-~~-~-~~~--~) 

OPINION --- ........ ~--

Application 
No. 3467S . 

MitChell Sill~ Company has filed this ~pplication for 

o.uthorization to issuo promissory notes in the principal 'amount of 

$112,600 ~d to execute dc'cds of .. truct ond mortgages of chattels. 

App1icont is a Cillif'ornio. corpor:ltion engaged in the public 

utility warehouse business ond in reltltod act1 Vi tics in 'the Salinas 

valley. In its annual reports for the last two years 1 t hc'ls set 

forth. its revenues end expenses in the f'ollo'Wing mnounts: 

Revenues -
Storage revenues 
01:her revenues, 

Totc.l . revenues 
Expenscs--exc. depreciation 
Net profit before depreciation 
'Dcpreci~ tion 
BaJ.~ce after depreciation 

1951 

$ 72,307.26 
US", 950. 00 
19l, 257 .. 26', 
159. 3~6.S~ 

31,900.4 . 
30,370.5'2 

@ ;t,539.91 

As of the close of 1952 o.ppliccnt reports its investment in 

puolic ut~;.lity properties in the ~ount of $2;0,804.78 end:in non­

utility properties in the omO'Unt of $158,286 .. 27,) 0. total of 

$409,7091.05.1 'With an aceumulated depreciation reserve in the ~ount of 

$222,.027.59. It reports current c.ssets in the emount of $183,.256.09 

~d current 1i~b11itics of $222,634.59. Its ~vestment in its ~ssots; 

end its lic.bili ties ;md c::.pi tD.l are reported in more d~t.nl llS fo,llo'W's 
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Assets 

Fixed .:lssets -
PUblic utility property 
Nonuti1i ty property 

Total 
Loss-deprcci.:ltion reserve 

Net fixed assets 
Current ~ssets -

Ca.sh 
Accounts receiv~ble 
M.:ltcrials and supplies 

Tot:ll currolt assets 
Other debits 

Total 

ti~bilities ~d Capital 

Long-term debt 
~ttrcnt liabilities -

,Acco'Ollts :"aya'ble 
Notes l' o.ya'blc 
Otner li~'bi11t1es 

.Total curr~t, liabilities 
Co:on stock :md 'su.rplus 

Total 

$250 ~'804.78. 
15S,2S6.27 
409~091.05 
222,027 • .59 

15~ 72S.7~, 
S:3~050.35; 
84, 476.9'$' 

$155,136.17 
55,202.75, 

J.2,295.67: 

$lS1,,063.46 

183,256.09 
1&,554.02; 

" 

"'" . '1&418.873.64 

$ $0,,247 .. 36 

222,,634.59 
:1:15,991.69 

'£418,873.64 

!.no application shows th~t during the last few years, appli­

c::mt ho.s extended its opero.tions to c.dd.1tionol cOx:mlun1tie$~d has in­

creased its volume of 1:usiness, resulting in a considero.ble volu:rc.c of 

short-term borro'Wings for 'Working c3pi tal :md fer the purchc.se of 

properties. It appears th~t :lppl~cznt no'W desires to fund·n portion 

of its current liabi11 ties through' the issue of long~t0I'Dl notos end 

t..~:!t it h;:lS made arrang\:!Xllcnts to borrow the sum of ';'112 .. 600 from 

Montorey County Tru.st and S.:lvings :3eDk. 

The sums to be thus borrowed Will 'be represented 'by two 

promissory notes, each secured by a deed of trust ~c. .:t mortgage of 

chattels, one note to be in the principal mnount of $37,,600 'With inter­

est .:It the r.:lto of 6% per D.."mu:ll" p:lY.:l'ble 1.'"l monthly inst~lments 0'£ 

$41S or !tore, :md the. other to b~ ,in the: principal :mount of' $75,000, 

Wi t..'l interest ~t the rate of 6% per .mnum..; pay~'ble in !!lOnth1y instcJ.l­

::lents of $833 or more. A copy of each note, together 'With the 

accompo..'ly:i.ne ceed of trust ~d. mortgage of ch<ltt~ls, h.:ls been filed: in , ' 

this proceeding. 
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. The Commission haVing considered the ~bove entftled nw.ttcr, 

ondbeing or the opinion th.lt a public he.lring is not necessa.ry" 'thzt 
',',I '., . 

~e o.pp11c.c.t10n should 'be granted, as herein provided" that the money, 

property or la.bor to be procured or pe1d tor 'by the issue of the notes 

herein a.uthorized'1s reasonably roqu1rcd by applicant for the purposes 

specified herein, and that such purposes o.re not, in. 'Whole or in ~art" 

reasonably Chargeable to operating expenses or to income; therefore" 

IT IS HEP.EBY ORDERED as follows: 

1. M1 tchell S1111m::m Company may issue 1 ts promissory 

::lotes, on or before December ;1, 1953" in the principal :.nnount of not 

exceeding' ~112" 600" ror the purpose of paying outstanding indebtedness, 

of financing the cost of property and or prOviding wo:r~..ing co-pi tal, 

Dnd: mDoy execute deeds of trust and mortgages of chattels, which notes" 

deeds of 'trust and mortgll~es of chattels shall be in, or subst:::nt1aJ.ly 

in, the sem.e form as those filed in this proceeding. 

2. Applicmlt sh:!ll ,file ~th the Commission monthly reports 

as require<! by General Order No. 24-A, which order, insofar as e.ppl1-

c~ble, is mo.de a part of this order. 

3. The au1:hori ty herein gr<mted 'Will become effective 'When 

~pplicont has J,'aid the fee prescribed by Section 1904(b) of the 

Public Utilities Code., 'Which fee is $lJ.~.OO. 

/.y'-r& 
D~tee :It San FranCiSCO, Cal1fo:miCl..,. this ___ --_ day 'of 

Scptembol'" 1953. 

Cerami ss10ncrs· 


