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Decision No. 
... ~S054 

BEFORE TEE PUBLIC UTILITIES CO~~(tSSION OF THE STATE OF CALIFORNIA 

In the Matter ot the Application 
of A1J?.WAYS WATER COMPANY,. nrc_, 
$ Colifornia corporation, for 
authority to· sell and transfer 
physical propert~ ~~der Section 
851 of the Public Util1t1e~ 
Codo. 

) 
) 
) 
) 
) 
) 
) 

---------------------------) 

Applica t10n ~ 0'. 34522 

Frederick t. Botsford.and R. P. Reddingius, for 
Airway:. wa.ter Company, Inc.; Robert £. Mooro, Jr., 
tor Liberty Build1ng Company, ~terestea party; 
J'amos F. W1~" Hydraulic Section'" Ca.lifornia Pu'blic 
Utilities Commizzion. 

OPINION ____ iIIIIIIIII" __ ..... 

A1rws:y: Wa,tor Company, Inc., a Cn11tornia corporation, 

is engaged in the 'business of production and di~tri'but1on of 

water az a public utility under authority or A certificate or 

public convonienco and noces5ity grnntod by tni~ Commiosion 

in Decision No. 34356, dated July 1, 1941, on Application No. 

23841. This CommisSion is requosted herein to cancel the 

certific.o.tc of Airways Water Comp~ny, Inc., and relieve that 

company or 1t~ obligation to provide water ~ervice7 and to 

approve the ~ale and tranzt¢r of the physical proporties o~ 

th.e corporation to the Los Angeles Count~ Waterworks D1~tr1et 

No .. 22. 

The verified application allege~ that on W~rch 11, 

1952, a pet1 t10n was filed by certain consumers in applicar..t'.:: 

-1-



e 
A.34522 - EJ 

~ervico area to the Board of Supervisors of Lo~ Angelos County 

re~uesting that the entire area be annexed to· Los Angele~ 

County Waterworks District No. 22. On April 8, 19$2, the 

Board of Supervizors or Los Ange1e~ County accepted tho 

petition and called an election tor June 17, 19$2, relative to 

the proposed annexation and also requesting authorization to 

is:uo bonds in the amount of $396,000. On June 24, 1952, the 

Board or Supervisors canvassod the election results and found 

thnt the vote had been in favor of the annexation and th.e 

i~sue of bonds. Thoreafter, applicant entored into negot1atioDS 

with the Los A.."lgelos Waterwork::: District No. 22, which n.,got1a­

tions have now res'.llted in an ofrer by the Board of Supervisors 

to purchase all of applicant's physical assets for $66,000, 

with the exception of certain assots of a value of ~lightly 

less than $5,000. 

There is attached to the application a copy of an 

agreement between the waterwor~ district and applicant 

executed June 16, 195.3, whereunder tho water\'/orko distr1ct 

agrees to assume responsibility for supplying serv1ce to 

applicant's pr~s~nt service area. 

It is also alleged that there has been a resolution 

of the Board of Supervisors of Los Angeles County adopted 

February 17, 195.3, instructing the county engineer to prepare 

plans and specificat10ns for a water service which will 

parallel applicant's existing water syztem. 
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Applicant al1ege~ that in view ot this pO~$ible 
, , 

para11011ng of the system, it is dosirous of consummating 
, '. I 

this sale. It further pointe out that no dividends have 

ever been paid on the common stock of applicant. 
" ' 

Attacbed to the application is a balance sheet 

showing the condi t10n o,r applicant company as ot May 31, 195.3, 

a profit and lose statement tor ,the five month period ending 

N~y 311 19$3, and a corporate surplus account statement as or 
MAY .31, 1953. The total 1ndebtedne~s of applicant company is 

shown (l.S $.$3,470.30, and in addi tion 1 t 1 s s ta. ted the. t the re' 

are two outstanding contracts with the L1bert.1 Building Com­

pany covering the extension of water mains to two tracts in 

applicant's service area. Both of these contracts are pa.ya.ble 

from fut\lre reVenues from the tract:! involved to the extent ot 

35 por cent of such future revenues for a pe~iod or lO years 

or until the balance has been paid, whichever event first 

occurs. As of May 31, 19$3, the balance due on these contracts 

was $11,639.94 ... 

A public hearin.g was held 'l?efore Examiner SyPhers on 

August 17, 1953, a.t Los Angeles. At the hearing Ilpplicant 

rolied upon tho facts set out in the a?plieat1on and presented 

no furthor evidence. The 'Liberty Building Company entered a 

s~ocial appearance and contended that this Cornm1=s1on has no 

juri:d1ction over that company sinco it 1z not n public 

utility and further pointed out thAt .an action, No. 61696$, M:l 

boen t1led in tho Superior Court or Los Angeles County reque~t­

ing the court to make a declaration as to the int¢re~t$ of the 

parties in the contract with Liberty Building Company, and 
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further requesting that the court declare an equitable lien upon 

the water distribution system until such time as the amounts due 

Liberty Building Company shall have been paid •. 

A consideration of this record leads us to the conclusion 

and we now find that it will be in the public interest to cancel 

applicant's certific8.te of public convenience and necessity and to 

approve the sale of the physical properties co~ccrned to the Los 

Angeles County Waterworks District No. 22. The record discloses 

that the Los Angeles County Waterworks District No. 22 is well quali­

fied, willing and able to operate the water distribution system con-. 

cerned. 

We do not attempt-herein to adjudicate any claim of the 

Liberty Building Company against the Airways Water Company, Inc., or 

a:n.y other party .. 

o R D E R - .............. 

Application as a.bove-entitled having been made, the 

Commission being fully advised in the premises and having found 
• • I' 

that the requested transfer of assets and the cancellation of the 

certificate' of public convenience and necessity will not be adverse 

to· the public· interest, 

IT IS: ORDERED that Airways Water Company, Inc.,.aftcr the 

effective date hereof and on or before December 31, 1953-,. maytrans­

fer to the Los Angeles County Waterworks District No· .. 22 all of the 

physical properties set out in Schedules 1 to· 4 attaehedto the 

agreement between applicant and 10s Angeles County Waterworks 

District No·., 22 •. 
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IT IS HEREBY FURTHER ORDERED: 

1. That, on or before the date of actual transfer, 
Airways Water Company, Inc., shall refund all 
consumers f depositG, if any, to consumers en .. 
titled thereto, and within thirty days thereafter 
shall notify this Commission in writing of the 
completion of such refunding. 

2. That, 1£ the. authority herein granted is exer­
cised, Airways Water Company, Inc .. , shall, within 
thirty days thereafter, notify this Commission in 
writing or the date of such completion of the 
property transfer herein authorized, and of its 
compliance with the conditions hereof. 

3.. That, upon due compliance with the conditions of 
this order, said AiNayS Water Company, Inc., 
shall stand relieved of all further utility obli­
gations and liabilities in connection with the 
operations of the· public utility w~ter system 
herein authorized to be transferred. 

The effective date of this order shall be twenty days after 

the date hereof. ~ 

D.ated at~ ffh0.4/~.A4.f'?< California, 

day or ..... f! .... r 7h':r/J4 It 1;1,), 1953. 
I 

this 

eoiiiiliissioners 

Xennetn ~ottor 
• COll)lllU;OionerS.~~~~ .. ?~ .. ~?;.~ ........• bo1ng 

noo~t):::J~~n.y o.b~¢r.t, ~~i :'l.ot :p4l"tie1;pato 
~~ tne ~!~,o31tlcn of th1~ ~roeeedi~. 
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