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Decision Nof

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
PACIFIC--GAS :AND ELECTRIC COMPANY, a -
corporation, for an order of the Public
Utilities Commission of the State of
Califiornia authorizing applicant, among ‘ - o
other. things, to issue, sell, and deliver Application
shares of 1ts common capltal stock in the . No. 34
manner, to the amount,.and for the pur- (Pirst Supplcmental)
poses set forth herein; -and relieving
applicant of the necessity of complying
with the requirements-wof. Section A, 1 of
said Commission's. General- Order No. 24-A.

naneial - Coummon Stock)

FIRST SUPPLEMENTAL OPINION AND ORDER

By Decivion No. 49050 dated September ey 1953, the

Commis ion autno*izcd Pacific Gas and Electric COmpany to issue and

gel’ not excceding 1,946, 829 shares of its common stock. The order
in said decision provides thht the uuthority granted to iasue and
vell ,aid uhares of stock will become effective when the Commission
by fupplemcntal ordcr has fixed the pricc at which said shares
ﬁa& be old.

In a first suppl»mental application filed in this proceed-
#ng on Scptcmbor 14, 1953, ¢pplicant asks the Commission for author-
1ty to 1ssue, wCll and deliver °aid shares of stock at $3/.50 a
sharn, upon sub crzption pursuant to rights evidenced by transferzble
wurr,nts issued to the nolders of it, prosently outstanding shares of
commcn stock and to Lssue, sell _nd deliver to underwritcrs at not
less than $33.50 a cshare, such of said shares as heve not been sub-
scribed and paid for pursuant to the offering to appiicanf'S-stock-
holders. It hes filed with sadd supplemental applicztion a copy of 2
proposed underwriting agreeﬁent.with a syndicate represented by
Blyth & Co;, Ine. undéf which the unsuﬁscribed sﬁarGS-of stock wiil
befsoid. |
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Under the terms of the agreement the underwriters will
purchacse ;he unsubseribed shares at the same price at which such
ﬁhéfes %iii be offered to sharcholders and in addition will pay to
applicantlan amount equivalent to 65% of the exeess over such price
at which they may dispose of such shares. If any of the unsubscribed
chares shall remain unsold by the underwriters at the close of
businesstafter the exﬁiration of twent§.full business days following
the sharcnolders' subscription period; phen such shares shall be
deemed to have been sold at the averzge sale price of applicant's
common shares on the New York stock exchange on that day, or, if no
snares are traded on that day, then at the closing bid price on zuch
exchange. Under the agreement, applicant will pay the underwriters
for their commitments and obligations the sum of 40 cents a2 share
for cach of the 1,946,829 shares-p;us an amount equal to 70 cents a
share for each share acquired by the underwriters upon the exercise
of subseription warrants purcpased by or for the accounts of the

wnderwriters.

The Commission hags considered the first supplemental appli-

cation and is of the opinien it should be granted; therefore,

IT IS EEREBY ORDERED as follows:

1. Pacific Gas anc Electric Company may issue, sell and
deliver upon subscription pursuant to rights evidenced by transfera-
ble warrants to be issued to the holders of record of its common
stock at the close of business on September 15, 1953, at $33.50 a
share, the 1,946,329 shares of common stock authorized by the order

in Decision No. 49050, dated September 4, 1953.

2. Pacif;c Gas and Eléctric Company may issue, sell and
deliver to underwriters, at not less than $33.50 a share, such of
said 1,946,829 shares of common 5tock as bave not been subseribed and
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paic for pursuant to the offering to applicant!s stockholders, such
gale to be made under and in accordance witﬁ the terms and conditions
of the underwriting agreement filed with the first supplemental
application in this proceeding.

3. The authorlty herein granted is effective upon the date
hereof. Under such authority no shares of stock may be issued, sold
and delivered after December 31, 1953.

U

Dated at San Franeisco, California, this’ Af"day of
September, 1953.

(E2 o ogmnas,

V. President
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Commiustsners




