
14905S Decision No. _____ _ 

,,:.'.. r" .',' I... f' '.iI " 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

• • , :...~ : , ~. :~."". ,., I .' ' 

In the "Matter of the Application of, ~ ~ 
PACIFIC·;GAS :A.N'D :ELECTRIC COMPANY, a, 
corporation,' for an order of 'the Public 
Utilities'Coxnmis::;1onof the State of 
Ca11f.ornia.authori'Zing applicant" among 
other, things" to issue, s,ell, and deliver 
sb:aresof its'comtlon capital stock in the 
manner, totheamount,.a.nd for·tllc pur­
poses set forth herein; ·,and relieving 
applicant of theneeessity of. complying 
...nth'the requirements~..of,Section A" 1 of 
said C~:mm.iss.ion,fs::.General:·' Order No. 24-A. 

Application 
. No. 34662 

(First Supple.m~ta1) 

na e" - C ,. n St ck 

,I "I '. , , , 

FIRST SU?PLEMENTAL' OPINION ~~ ORDER 

'.p' 

By Dec.ision No. 49050, dated September 4, 1953, the 
I ~' 

Co~ssion ~uthorized Pacific Cas and Electric Company to issue and 
..... . ;.', " , .' 

sell not exceed1ng 1,946,829 shares of its common stock. 
".:." t'. 

in said decision provides thct the authority granted to issue and 
" ... , 

sell said shares of stock will become effective when the Commission 
. , : ,'" . ,~ 

by ~ supplemental order ~s fixed the price at which said shares 

may be sold. 

", 

, . 
In ~ first supplemental application filed in this proce~­

ing on September l4, 1953, applicant asks the Commission for author-,. ' 

ity to issue, sell and deliver said shares ¢f stock at $J~.50 a ' 

shar~, 'lpon subscription pursuant to rights evidenced by transferable 

w~rrants issued to the holders of its presently outst~~ing shares of 

CO:mlon stock ano. to issue" sell ~d deliver to' underwriters at-. not 

less t~~ $3~.50 a share, such of said s~res as ~ve not been sub-

. scribed o.nd pc..id for pursuant to the offering to a.pplicant's stoek­

no1aers. It hcs filed With said $uppl~ent~l applic~tion a copy of a 

proposed underwriting agreement with a syndicate represented by 
, 

Blyth « Co.) Inc. under which the unsubscribed shares of stock will 

'be sold~ 
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Under the terms of the agreement the underwriters will 

purchase the unsubscribed shares at the same price at which such . . . 
, ' , . 

shares will be offered to sha!'E:holders and in add.i tion will pay to 
. : . 

applicant an amount equivalent to 65% of the excess over such price 

at which they may dispose of such shares. If any of the unsubscribed 

shares shall remain ur.sold by th~ \L~derwriters at the close of 

~usiness·after the expiration of twenty full business days following 

the sharehold.ers' ~uoscription period 1 then such shares shall be 

deemed to hav~ been sold at the average sale price of applicant's 

common shares on the New York stock exchange on that day, or, if no 

shares are traded on that day, then at the closing bid price on such 

exchange. Onder the agreement, applicant will pay the underwriters 

for their commitments and obligations the sum of 40 cents 0 share 

for each of the 1,946,829 shares plus an amount equal to 70 cents a 

share for each share acquired by the undcr~Titers upon the exercise 

of ~ubscription warrants purchas~d by or for the accounts of the 

underwri ters .. 

The Commiszion ~s considered the first supplemental appli­

cation and is of the opinion it should be granted; thereforc 1 

IT IS HEREBY ORDERED as fo1lo· .... s: 

1. P~cific Gas and ElectriC Company may issue, sell and 

deliver upon subscription purzuant to rights evidenced by transfera­

ble warrants to be issued to the holders of record of its common 

stock at tho close of bUSiness on September 15 1 1953 1 at $3~ .. 50 a 

share, the 1,946,829 shares 0'£ common stock authorized by th.e order 

in Decision No. 49050, datca September 4, 1953. 

, 

2. Pacific Gas and Electric Company may issue1 sell and 

deliver to underwriters, at not less than $)3.50 a share, such. or 
said 1,946,829 sharos of common stOCK ~s have not been subscribed and 
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paid for pursuant to the offering to applicant's stockholder~~ such 

$alc to be made under and in accordance with the terms and conditions 

of the underwriting agreement filed with the first supplem~ntal 

application in this proceeding. 

3.. tae authority herein granted is effective upon the date 

hereof. Under such authority no shares of stock may be issued, sold 

a.."ld delivered after December ;31, 195;3 .. 

~./ 
Dated at San FranCisco, California, this' /~ -day of 

Sept~er, 1953. 


