
Decision No. i9Q58 

- BEFORE'THE PUBLIC UTILITIES -COMMISSION O'F THE STATE OF 'CALIFORNIA 

In the Matter of the App11c""tion of' ) 
CJ.1IFOFNIACOLD STORAGE '&- DISTRIBUTING CO., : 
a corporation:, to issue: Promissory Note ) 
for $1,000,000 and to 'secure the pa.yment : 
of the same.. ) 

. . : ___ illllllllllt_ .... __ ~ ___ .... ~_ ......... ___ .... __ 

o PIN ION ..... ----~ ..... -

, Appli.ca tion 
No. ~4660 

This is an application for an order of the Commission 

authorizing C.!ll1!orni~ Cold Storage & Distributing Co. to issue ~ 
• 

promissory note in the principru. .-;:mount of $1,000,000 secured. by a 

." .deed of trust, a mortgage of chattels, a pledge agreement and an 

:; as.signment of leases • 

. Applicant is a California corporation er.gaged in the cold 

sto.l'age,C'J.s1ness and in nonutili ty acti v-J. ti~s in southern California .. 

'In add! ti'On, it o'WnS 4,01:3 shares of the outstanding 5,000 shares 
, . 

-of stock of 'Southwestern Ice and Cold Storage Com.pany, an Al-izona 

'corporation 'conducting nonuti11ty operations in that state. A 
, , . 

. summary of the revenues of'the two corporations for the first six 

'months of 195~ is t\s fo3:.10ws: 

1\cvenues -
'Cold storage 
Ice 
"Be:vera.ge dept. 

Tot:l1 
Net proti t· 

Calif. Cold Storage Southwestern Ice and 
& Di ztzj. btl ting Co. COld Storg.ge Companv 

$ 196,504.92 
18,845 .. 81 

5, S4t,583. 74 
5,75 ,934.47 

$167,9SS.46 

$ -
566,470.64 
42,2':':899 .. 87 
999,370 .. 51 

$ "66·; 160.32 

Att~ched to the application as Exhibit G is a balance 

sheet shoWing app1icDnt', s assets, liabilities 3I'J.d ca.pit~ as of 

J\lne .30, 1953" as follows:' 
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, ... ~ ,I. I ..... ' . ~ .11 

Assr,;ts 

CUrren. t assets.:.
Cash 
Notes ~d ~cco~~ts r¢ceivoble 
Inventories 

Total . current· assets· , 
Fixed assets, less depreciation reserve 
Long-ter.n notes receivable 
Stock of other· corporation 
Deferred Charges' 

" . 
TotaJ. 

Liabilities and C?pit~l 

Current liabilities 
Long-ter.m note paY3b1e 
Reserve for t~es 
Capi to.l stock and surplus 

Total 

$455,801.59 
720',321.01 
300,636.42 

"1, "', 

$i;476~759.05 
1,.308,310.75 

54,:354.6Ct 
. 551,,825.62 

7.9,2l7. Sl 

V,470!467~9~ 

$ 710,008.48 
387,500.00 
167,988.46. 

2,204,970.98 
, • J ~". , • 

$3,470,467.92 
',1 ., 

The reported investment of $551,825.62 in stock" of other': 
corporation, as set forth in the preceding 'bal3tic~ sheet, represents 

the price paid by ~pp1ic~~t for the 4,oi3 sh~res of stock of'South

wester.n Ice ~~d Cold'Storage Comp~y it now holds, representing'3n 
, 

average price of appronmately $137. 50~ " "I' ':'. .... r·,·· 

App1icont now reports that it desires to acquire' the 

r~g 987 sh~res of Southwestern Ice' and Cold Storage' Company's 

stock;, to refinonce outst<mding indebtedness ~d' 'to obt~1n o.ddit1'on~ 

working ca.p1tal,,:m<i that it requires $l;~iOOO,OOO for these purposes, ' 

the amount be:L..."g segregated as follows:" 

'To pa"r presently outstanding note 
To mcil:c:: adv.mces to subsid1c.ry 

co:npomy to rc-:f'in.mce indc'btedn~ss 
To o.cquire 987 sh3res 0 r· subsidiary 

stock,~t $175 ; , 
To pay costs .and expenses 0 f the lOml 

~.."d to increase working cap1t~ 

Tot~l 

$ 387,500 

350,,000 

172,,725 

89,775 

.$l..t 000 LO,oO~ 
!, ....... 

The presently outstanding note for $3S7,500 was issued 

pursuo...~t to authori'zat1on granted by .. ,th~ Commissiop. 'by Decis1on'~ 
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No .. 46664, dated Januo.ry 22, 1952. '!b.e runes to be advancee to the 

zubsidiary corporation 'Will be used by it to pay outstanding notes 

rep res en ting indebtedness incurred in connection 'With the purcl'l.o.sc 

of ice manufactur1ng plant ond ice storage 1'o.ciliti·es in Yuma. As 

to the purchase of the remaining 9$7 shares of stock or the subsiQ.ial'Y 

corporation, applicant reports that while it does ·not have fir.m 

commi tments for the acquisition of such shares it believes that it 

Cml acquire them over 0. period of time o.t a price of approxitlately 

$175 a share. In support 01' the request to use proceeds for 'Working 

capital, a.pplicant submits that with the increase or its 'business ·it 

is required to carry substantially larger inventories th:m. in the 

pa,st .. 

It appears that appliccr.t, in order to o'bt.o.1n the runes :t t 

requires, h~s made" or is making, arrangements to borrow $1,000,000 

from The Connecticut Mutual Lite Insurzmce Company, such 'borrowing 

to 'oe represcn ted by a promisso:ry no,te payable in quarterly 1nstfll~

ments of $16,470 beginning February 1" 1954, . and con·tinuing to Zlnd 

including August l, 1968, 'With the balance 'being payable on Noven.ber 

1, 1968, together 'With interest at the rate of 4-3/4% per annum.. The 

p~y:ucnt of the no·te 'Will be secured by Do deed of trust, 'by a mortgage 

of Chattels, by an aereemcnt to pledge the shares of stock of South

western Ice and Cold Storage Company, ;:md by an assignment of certain 

leases now in effect between applicant ~d tenants of portions ot its 

improved real property not needed in connection with its business. 

Copies oftthe several instruments have been filed 1n this proceed-

From exhibits filed in this proceeding it appears' that the 

~vestment in the fixed assets of applicznt amounted to $1,30S~3l0.75 

as of J1.Ule 30, 1953, and in the fixed assets of Southwestern. Ice and 
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Cold, Storage Company/·t~:$l,221,9.30.~2,.':.~"'le,that.':lpon the conclusion 

; o£:. the f'inencing no~ .p~opo sed, the $1,000,,000. ~ll constitute' the 

"only outstmding indebte<3ness o.sie.e :f'rom .. current liabilities. From 

0. reView' of th1s mo.tter ~e are of' the ; opinion that the assets ond 

eD.mings should .be. al':lple to support, the. proposed note issue,. th::t 

the money, property ox: lo.'bor to 'bc1procured or pa1d t~r· by the issue 

of the note .. herein o.uthorizeeis reasonably required by appliccnt 

tor the· PUl'Poses specified herein, a.."'l.<! that such p\:,rposes Core not" 

in whole or in part, reasonably chc.rgeable to ,operating e~enses or 

to income. Accoreingly, we "Will enter an order,grcnt:tng applic:mt Ts 

requ.est. 

The Commission having considered the above entitled mc.tter, 

one, being ot the opinion that a public hCilr1ng is not necessary :md 

tM.t the app11cat1on should be' gr:mted, as herein provided; there

fore, 

IT IS HEREBY ORDERED as follows: 

1.. California Cold Storage & Distri'bllt1ng Co. may issue a 

p~missory note in the principal amount ot not exceeding $1,000,000, 

on or before December 31, 1953" for the purposes set forth in this 

proceeding, zne may execute a deed of trust~ a mortgage of chattels, 

a pledge agree:ent.and em. o.ssignment of leases, in, or subst2ntial1y 

in, the same form as those filed in thiz proceeding a$ Exb.ibi t A, 

Exhibit E, EXhibit C, Exhibit D and Exhibit E. 

2. Applic~~t shall file with the Commission monthly 

reports as required by Gene:::-al Order No. 24-A, which order, insofar 

a~ appl.ic D.bl e., is made a part of this order. 
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3. The authority herein granted ~ll become effective 
'.' ~ ' .. > ' , \ . '" . .... t! II ., ' ~" •• I .. ) '; t' ,II j I.~ l '. .: ~. ,r) .:,.. 

~et; applicant has paid the. fe.e prescr1bed by Section 1904('1:» of the 
\ ',. , .... J, ' I • ~. ,!" f • 

Public Utilities Code7 which fee is $613.00 • 
. . ~ ; . . _ 1iv' l ·,:1 .:!' 

Date<! at San. Francisco 7 Ca.li!omia, this I .. ' - day of 
, ...... ~ I "", ",j, • 

, : ' . 

September, 1953. 

, '/ 
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