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Decision No. 490S9 

BE.'t;'()RE THE PUBLIC UTILI'rIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
CH.A..~ES C. TOT..lLE, doing business as : . 
EIGSLAND-PATTON BUS LINE, for ) 
authori ty to mortgage real estate : 
under Sec-:ions 816-830 ot the Public ) 
Utilities Code. : 

----~-~---~-----~~-~) 

A~plication 
No. 34649 

Charles C. Towle, applic~t herein, is engaged in the opera

tion of the Highland-Patton :Bus Line tor the tr,ansportation of 

passengers in th.e City of Sa..'1. Bernardino end 'between the c1 ty .;md 1 ts 

adjac~~t unincorpor~ted suburban. communities of Victoria Gardens, Del 

Rosa, Highlands and Patton. !n this application he seeks authoriza

tion to issue a note in the principal amount of $9,000 :md to execute 

0. deed of trust covering certain real property ond improvemcn ts 

located in the City of S;m Bern~:rdino and llSed ~or office pu:rposes Mod 

for the storage, repair ~d servicing of pc.sscnger buses. The pro

posed note 'Will be payable in monthly installments of $l50, or more, 

'Wi th interest at the rOote of 6% per, a.--mum • . 
The purpose of the finoncing is to provide cpplic::l..'1.t with 

~~ds to repay outst~dtng li~b111t1es so ~s to extend the t~e tor 

p~ymcnt ot the same ~d to meet the cost of new equipment, o.~ follo~s: 

To refund present nortg~gc b~ancc 
To repo.y promissory note 
To purChcse two used buses 

Total 

$2,404. $5" 
2,500.00 
.4.,.095.1j 

, ' 

12,000.0.9, 

The present mortgage is doted February 19, 1947, m~ture~ 

Febru~ry 19, 1954, and was 'executed to finance the construction or 
applicMt's go.rage end office building. Xhc outstond1ng promissory 
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n~tc:of $2,;00 referred to in the preceding tabulation repres~~~ 

s.."'ort-tcrm 'borro'W1ngs mode to raise funds to redeem school children f s 

t1~ets purchased but not used bY' the Board of Education c":-lr1ng the 

1952~1953 zchool year. The two 'buses' arc s.u.d to be needee. to provide 

sChool tripper service to additional school facilities. 

In Exhibit C applicant sets forth his bolt.nce sheet as of 

June 30, 1953, indicating his fL~~cia1 position as of th~t date as 

follows: 

Assets 

Curren t assets 
Carrier 0 perating property -

Cost 
Depreciation reserve 

:Net 
Int'~gi'ble cap1tD.l 
Prcpay.:nents 

Total 

Liah11i ties $l.nd Co-pi tal 

'Current liabilities 
Mortgage ~d e~u1pment obligations 
Proprietorship capital 

Total 

$55,181.09 
38,967.37 

16,213.72 
9,654.59 
2,540.52 

iJ,2,262 • 8A 

$ 8,328.·14 
6,901.70 

1,7,133.00. 

~22, 362. SIt 

In EXhibit D applic~t reports that for the year ended 

June 30, 1953, his operating revenues ~ountcd to $72,950.07 and his 

net income, before provision for depreciation, to $8,243.01. Appl:t-. 

C~"'lt est1mtlt0s that the buses he now proposes to o.cquire 'Will produce 

additional net annual revenue of $2,000. 

From a revi ew 0 f thi s mol tt0r i t app ears that app11c an t f S 

revenues should be ample to enable him to meet the obligations to be 

imposed bY' the propos.eO. note. AccordinglY,:m oreer 'Will be entered 

grDllt1ng his request. 

The Commission having· considered the above entitled matter, 
I 

~d being of the opinion that a public hearine is not necessary, that 
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the application should ,,'be granted, as herein provided, tha.t the 

money, p:rcperty or labor to 'be proC'llred or paid for, by the issue of' 

1ll.e"note ,herein authorized is reasonably required by applicant for the 
j " • 

" 'purposes specified herein" and that such purposes" except a.s otherw:Lse 

, ',a.u:tllorized h. erein, are not" in 'Whole or in p art, reasonably cru:.rgea'ble 

" to: ~'op'erat1ng expooses or to income; therefore" 

t", I I,. J 

I~ IS HEREBY OrIDERED as follows: 

,,' t. 1."}: Charles C. l'owle, doing 'business as Highland-Patton Bus 

Line, may 1ssue a promissory note in the principal amount or $9,,000 

for the purposes set f'orth in this application and may execute a. deed 

or tr.l'st to secure the p~yment 0 f the same, 107hich. note and deed o! 

·,trust shall be in, or substantially in, ·the same f'orm as those filed. 

in th1s proceed.ilig. 

2. Applicant shall file 'With the Commission monthly repor.ts 

as required by General Order No. 24-A, which order, in~rar as appli

cable, is made a part of this order. 

3. l'he author1 ty herein granted. will become effective 

when applicant has paid the m1n1mnm fee prescribed by Section 1904(b) 

of th.e Public Utilities Code, which fce is $25.00. 

Dated at Sml Fr~c1sco, Cal1fornia" this /.('~ day of 

September, 1953. 
I • 


