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Decision No. 49061 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of Bay Water Company (for.merly : 
Enes Water Comp~y) for authority ) 
to issue secu.r1 ti es. . : 

~~~~---------~-----) 

Application 
No • .34469 

This is an application for an order of the COm:'lizsion 

authorizing Bay· Water Company to issue 2,640 shares of its common 

stock of the p~r value of $100 each 2nd of the aggregate par value of 

$264,000. 

Applicant 'Was orgcnized during 19.3.3 as Enes Water ComplmY, 

tho nome having 'been changed to Bay Water Company on June 15" 195.3. 

It is engaged as a public utility in the distribution of water to 

approXimately 1,200 customers in unincorporated territory in Contra 

Cos~ County ncar th.e City of Pittsburg. It has reported its results 

of operation during 1952 and during the first three months of 195.3 

as follows: 

Operating,. revenues 
Operating revenue deductions 
Utility operating income 

, Interest· exr>ense 
Net profit 

1952 

$54,4.36.55 
41.4§.7.68 
12,948.87 

4.163.62 
@ S.785.18 

195.3 
3 Months 

$14,,604 .. 18 
11.067.'25 

, 3,5·3(;.93 
~\-667.15. 

$,J., 862 .. 78' 

By Decision No. 47209, dated May 27, 19'52, the Commission 

approved cert~in increases in rates, effective on and after July 1, 

1952, dezigncd to produce almual revenues of $109,910 and Co return of 

approx:t;n.Clte1y 6.8% on a depreciated rate base of $427,96; • 

.... -.. ~ 
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I . 

A baJ.~ce sheet filed in this proceeding as Exhibit B 'shows 

applicant's financial position as of MOorell 31, 1953'1 as fo110'W's: 

Assets 

Current assets -
Cash 
Notes and o.ccO'Unts receivable 
M~tcritlls snd supplies 
Prep aymen ts 

~ota1 current assets 
Fixed capi tru. -

Total fixed capital 
Less-depreciation reserve 

Net fixed capit~ 
Deferred debits 

To~ 

Li?bilities ~d Capitol 

Liabilities -
Notes payable 
Con:umers T deposi ts 
Accru\lls 
Other l~bilities 

Total liabilities 
C~pitD.l sto<:k and surplus -

Capit31 stock 
Revcluation surplus 
Capit~ ~e ear.ned surplus 

Xotal capital stoCk and surplus 

Total 

25S, 09}.27 
38,658.18 

$123,995.58 
1, 591.95 
.4, 331.41. 
1.515.83. 

, 

20, 107.80 
25,173.28 
64, 359.Q6· 

219, .435.09 
3,)23.66 

$241,074~ 

$131, 434.77 

~09, 640.14 

g2£.0'74· 91, 

Tho outstanding notes consist of four short-term 5t% notes 

in the aggrego.te ~ount of 090, 000 in fe-vor or B~ of America 

National Trust ond Savings Associc..tion ond a 5% dcm:md note 'in the 

~O'l.Ult of $33,995.58 in favor of Sherwood Field and Henry H. 'Wheeler, 

who o.r~ officers znd stoekh~lders of applicznt. The cap1t~ stock 

consists of 640 shares \d thout par vo.lue Wnich are cZlrried on the 

balance she~t at a stated value of approximately $31 eaCh. These 

sho.rcs arc reported held by the !ollo~~g: 

Sherwood Field 31St 
Henry B.. 'Wheeler 3lS~ 
Mary Enes 1 
Al bert A. :Enes 1 
Leonard Enes -..l:.. 

Total 640 
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AppliCDnt now is tcld.ng steps to .runend its articles of 

incorporation so as to provide for ml authorized c:lp1 tal stock ot 

15,000 shares" d1Vid(Xi into 10,,000 shares of 5% cumulative preferred 
, 

stock of the par value of $25 each and 5,000 shares of COlDr.l.on stock of 

the par value or $100 eD-ch, the holder 0 r each share or said pref'ex-red 

stock to be ent1 tled to one vote per share and the holder of each 

share of sc.i-d common stock to 'be ent1 tled to four votes per share. It 

does not seck authorization at this time to issue shares of preferred 

stock" 'but upon accomplisb.m.ent or t."'e ~endm.ent of its articles" pro­

poses to issue one share or the new $100- par vaLue common stock for 

C:leh. presently ou tstand1ng share of old no par cotn."'Ilon stock, which 

old stock will then 'be surrendered and canceled. 

The exehmlge of stock 'UXlder the terms contemplated idll re­

sult· in the capitalization of surplus of $43,$92.20 and will 'bring 

:::.pplic:mt's capital stock e.ccount from. $20,,107.80 up to $64,000:. " 

Applicwt,.is not contemplating in this proceeding t..""e capitalization 

o:f'::my- po.rt ,or the $25,173.28 crcd1 t balance carried on. its books as 

sul'l'lus :lrising from revaluo.tion or properties nor are we p.ass1ng 

uj?on the propriety of the bal<lllce in the account. 

In e.dC:1i tion, appli con t seeks :lU tho r1 Z.:l. tion to is sue $200 , 000 

par voluc of 1 ts common stock in payment for properties. It 'appears , 
that the Commission by said Decision No. 47209 er~~tcd applicant a 

certificate·of public convenience ~d necess1 ty to extend its service 

into new terri tory, known e.s Shore Acres, then being subdivided, mld. 

it. included in the rate base used 'in sm.d decision the anticipated. 

cost o! the fo.cili ties necessary to so extend serVice. The present 

~pplication Shows that construction has been undertaken uneer agree­

ments whiCh contemplate the acquisition of the facilities by applic~t 

through the issue of 1 ts sto ck in :),,'1 mnoun t eq,u1 val en t to the cost of 
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the lines. It is reported that the trcm.smission main" costing approx-

il:lately $22,000, now is ready for trMsfer 'by its o~er" the Comtlun1ty 

I,<m,d Developmmt Company" as well as Oistnbution facili tics, costing 

approximately $60.,000" for Units No. 1 ~d No. 2 of the Shore Acres 

subdiVision. Add1tion~ distribution lines, costing approximately 

$25,,000, for Unit No .. :3 of the subdiVision 'Will be ready for delivery 

in :l few weeks and the remo.inder of the syste:1 wi thin six to twelve 

months. Applicant proposes to accept the tr~sfer of-these properties 

at their cost of installation and to issue its shares 0 f stock in 

pllyment in on a.."Ilount not to exceed $200,,000.' 

A reView of applic:mtts records has ,been made by the Co!'llnl1s­

sion stafr.. It appears thCl.t 1lt lc~st $43,892.20 of the surplus i tern.s· 

represcn t exPenditures for property not heretofore cap1 t.:U.ized through 

the issue of secu:rities :md that a1=>plic:mt f s propos:ll" tl'l.rough the 

issue and exchange of share~ of stock, to transfer this amount to 

capitcl. stock ClCCOunt may 'be authorized.. Upon the 'basis of the March 

31 bc.l::ulce sheet figures" applice.nt, upon the conclusion of the trons­

:lctions outlined in this proceeding, 'Will have pla.."'lt accounts of 

approxim::ltely $420,000 ~th outst~ding notes of $12Z,995.5t and 

co:rmon stock equity of approximately $285,,000, exclu<11ng the revalua­

tion surplus. 'l'b.us, ap'plic~ t Will develop a structure 'With a broad' 

base of pcrmonent cc,p1 tal 'Io1b.ich may fac1li tate debt f'inancing should 

th:lt become necessary or desirable in the future. 

Upon considcrine this mc.tter we are of' the opinion that· t\ 

public hearing is not necessary" that the !'!loney, property or labor to 

be procured or paid f'or by the issue of the shares of stock herein 

authorized is reasonably required by applic~t for the purpo$O~ 
~'. 

specified herein, and that such pur~oses are not, in 'Whole or in part, , 

::-eazon:l'bly chargeable to operating expenses or to, income. , 

-4 



The Commission h.tl.ving considered the above entitled matter 

and being; or,' the opinion that ap.p11cont f s requests should 'be gr~tedl. 

as herein": proVided; therefore, 

IT' IS HEREBY OP.DEP.ED as follo'W's: 

1. Bay Water Company, upon omend.me.nt of its articles of 

incorporation reclassifying its stock, may issue not exceeding 640 

sr...o.res of new' $100 par value common stock having an aggregate par 

value of' $64,,000 in exCh~ge, on a Sh~rc-for-Sh~re b~sisl for present­

ly outst~c.1ng old no par common shares .. 

2. Bay Yater Company. may issue not exceeding 2,000 shares 

of its neW' eloo par value common stock having an aggregate par value 

of $200,000, at par, in payment for transmission and d,1·str1bution 

facili'l:;ies. 

3.· Applicomt sh:lll file 'With the Commission monthly re­

ports c:.s required 'by" General Order No. 24-A, 'Which order, insofa.r C1S 

::li?plicnble, is made a part of this order_. 

4. The author1 ty herein gral ted' 'Will beco:n.e effect1 ve 20 

days after t~e date hereof. 

Do.ted at San FranCisco, CcJ.1fo:rnia" this 

September, 1953. 


