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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application

of SAN GABRIEL VALLEY WATER =

COMPANY, for authority to in="""" " Application No. 3381L
eroase rates in its FONTANA

DISIRICT. :

~ OPINION AND ORDER DENYING REHEARING

Applicant hasffilcd a petition for rehearing respecting Deci-
sion No. LB9L2 rendered hcrcin by the Comission on August 10, 1953,
which dismissed the abovc-cntitlcd apnlication ror an increase of
wvater rates in applxcantfﬂ ponxana District. Said order orl. dismi sal
*ccultcd from applicautfs failurc to mako a rull and complctc di
closure concerning trancact;onc between applicant and ccrtain aff;l-
iatcd fnterests. -

Said pctition rcr rehcaring indicatcs that appl;cant, apparcctly,
misconccxves the issues heroin involved. The crdcr of the Commission,
ccncc“ning which rehcaring is sought, did nct pass vpon thc’rcccc;;r
ablenc,s of the transact;ons botwoon those sffillated interosts for
vne reason that thc procceding had not roached the stage whore the
Commiosion had sufficient cvidcncc befcre it to make such a decision.
In order to reach such a dec;s;on, it was necessary that the Commis-
sion have before it the inrormat;on wh;ch applicant refused tc pro-~
duce. That the Commission was cnt;tlcd to this inrormation ;s
elementary. "hile the Commission could have employcd its ubpccna
.and contenmpt powers to securo thie inrormation, it was not required

e

to do so. It had the authority to dismi s the appl;cat;on for a "

rate increase when applicant defaulted in the production of P

N
information required.




"Ths undisputed facts of this case ‘clearly show 'that Vesco and
“the presidont of applicant are the alter ego of each other and weo

80 hercby rfind. Vesco iz meroly & device or condult through which
the president of applicant does a sogment of his business. The
rocord amply shows and we horeby f£ind that the president of 'appli-
‘cant offectively controls applicant. The fact that :applicant,. as a
" corporation, owns no stock of Vesco and Vesco owns no stock of appli-
© ecant 15 wholly Zrmaterial. The affiliated interests with which:the
law and factual substance are concerncd are the domination and con-
trol which the president of applicant exerclises over both applicant i
and Vesco. ‘It 15 a case of the president of applicant dealing on
behall of applicant with himcelf as the alter ego of Vesco. Tho law
© does not permit an official of a corporation te profit by deolings
he has with such corporation.' It follows that the Comission-is

- duty bound to prevent the ratepayers of applicant from being saddled
with the burden resulting from profits made by’applicantfs president
at the expense of applicant. That such unreasonable chaéges ey
betdiﬁallowed by the Commission Tor the purposes of rate-fixing. is
beyond question. ': (Pacific Telephome and Teleograph Co. V. Public

- Utilities Commissfon,3l Cal. (2d) 822, 826). And, if this power:is

t0 be effectively oxercised, the Commission must insist wpon a full

© end complete disclosure of all tho facts and circumstances .surround=-
ing theso affilliated transactlions.

What has been sald with regard tothe transactions between
- Veseo and applicant‘appiies with equal force to' tho transactions
' reiating to the water stock. The presldont of applicant is the
dominating factor in cach of these situations. A man may not, by
the déﬁice of dividing wp hiz business into corporate sogmonts or

otherwise, circumvent the law which applies to him az an individual

where It Ls chown that such procedure I1s under his domination and

- control.




In the circumstances of thiz case, it 1s little short of jesting
with the law to contend that applicant had not the ability to furaish
the information which thoe staff of the Cormmission demanded.,

For the foregoing assignoed reasons, the petition for rehearing

iz hoereby denled.

Dated, San Francisco, Californie, this /. 5_??_ day of%}. ,
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