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.A!'01:?9 Decision No. _ .......... '..;;;;--...:" ...... ~ .... ~ ____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application of 
DEL ESTE wATER COMPANY, a corporation, 
for an order authorizing it to issue 
an additional amount of its capital 
stock. 

o PIN ION ..... ---~ ..... ~ 

Application 
No. 34692 

Del Este Water Company, applic~t herein? is a California 

corpor~tion eng~ged in ~he business ot supplying water for domestic, 

coamercial and industr1~l purposes in the vicinity of the cities of 

Modesto and Turloc~ and the towns of Empire, Sali~a and ~aterford. 

In this application it seeks authorization to issue 78· shares of 

stOCk, of the par value of $lOO each and of th.e aggregate- pal' value, 

ot $7,800, in consideration for the c~cell~tion of obligations to 

r~fund subdividers' advances in the total amount of $42,418.20. 

Applicant has an authorized capital stock ot 5,000 shares 

of the par value of $100 each, all common, of which 850 shares 

~resently are outstanding ~nd, according to applicantTs latest 

~~~ua1 report, w~re held on December 31, 1952, by the following~ 

Edna B. Curtner 
'1,;. F. Beard 
Ethel G. Roover 
B.. L. Beard 
Ru t..'l B.. McDowell 
Ceo. K. Beard 
w. Paul Beard 

70 
28 
70 
70 
70 
70 
70 

J obn B. Bea.::-G1, 
Esth~r A. Brack 
Cora A. Beard 
Beard Land & Investm~nt Co. 
Kennan H. Beard, 
Franklin Beard 
El1zab~th B. Whelan 

Tot~l 

70 
70 
70 

150 
1.4-
14 

-li' 
~ 

The applic~ tion shows that during the last 1:i v(: years ou.t 

one dividend hAs been p~1d and th~t was on Feb~ry28, 1950, L~ the 

amoun t of $2;, 500. 
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Applicant's assets 7 liabilities ~d net worth as or 

June 30, 1953, are reported as follows: 

Assets 
C~rent assets­

Cash 
Notes and ~ccounts receivabl~ 
Materials and. supplies. 

Total current assets 
Fixed assets -

Plant and :property ,'. 
Work in progress 
L~$s: ~eprec1ation r~s~rve 

Total fiXed ass~ts 
Other debits 

Total 

Ljabilities & Net Worth 
Current liabilities -

Notes and accounts payable 
Xa..'"{es accrued 
Other lia'bili ties : ',' 

Total current l1a~i11ties 
Mortgag~ payable 
Subdividers 1 advances 

Total l1abi11ti~s 
N~t worth -

Ca.pital stock 
Don&.tions 
?&id in. surplus 
&l.rned surplus 

Total net worth 
Total 

$ 22 7 60l.59 
15,26.2 .. 75 
24':487.41 

$ 65,255.66 
11,.226.95 
12 ,586.68 

85·,000.00 
42,645.62 
35,000.00 

193,06Q.1Q 

$ 62 7 351.75 

The foregoing balm1c~ sheet indicates that applicant has 

fi.."'la..."lced a portion of its investment with :loneys advanced by sub­

dividers. It reports that und.er its existing commitments its refunds 

or such Dodvances constitute a continUing heaV'Y financial burden which 

tenc.s to impair its financie.l status. It th¢rcfore d:es1res to pay 

certaL'"J. of its refund. o'bligations through the issue of securities and 

to that end has negotio.-:ed with two subdividers? who ar02 controlled 

~y essentially the same interests which own its outstanding stock, to 

extinguish the amounts due them in exchange tor stock, these two sub­

eividers being Modesto Terminal Company and Beard Land & Inv~stment 
Co:pa.ny. 
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It appears that applicant entered into a zubdivision ag'ree-, 
. 

:ent with Modesto Ter.minal Co:pany on April 1, 1945, and with Beard 

L~d & Investment Company on August 28" 1952. The amounts of these 

advances and the amounts subsequently refunded" together with the 

remaining bal~ces, are shown in the following taculation: 

Modesto Te~l Comp~y 
Beard Land & Investment 

Company 
Totals 

Cost of 
Iistallation Rt~runde(j 

35,187.49 ~,640.12 

li:87o. .. 8~' J 41~ 

It is reported by applicant that in its opinion approxi­

mately $.20,000 of the remainder of the amount advanced by Modesto 

'rermir.al Company and, approximately $12,500 of the amount advanced by 

. Beare. Land «'Investment Company 'Will be refunded. 

The book value. of th~ presently outstanding. $b.ar~s of -, 

applicant's stock is approximately $418 • .20 each. Applicant proposes, 

and has m~de arrangements, to issue its shares of stock at or about 

i~s book value to these subdividers in cancellation of' the :'efund 

o·oligations. On this basis it will issue 4$ sr..ares to Modesto 

Ter:rJ.."lal Company and 30 shares to Beard Land & Investment Company. 

Upon a review of this ~tter we are or the optnion'that 

Oopplicantfs request should be gra.nt~d. The action trucen herein, 

however, shall not 'b<: construed. to be a finding of the book or, the 

market value or applicantTs shares or stock. 

o R D E R ----..-
'!he Commission having consid.er~d the above entitled matte:r', 

.r-', 

and being of the opinion that a public hearing is not nece'ss~ry, that' 

the application should oe granted, as herein providoe, that the 

::loney, pr~perty or labor to be procured or paid for by th.e issue or 
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the shares of stoc~ herein autnorized is reaconably r~quiredby 

applicant for the purpose specified her~in, and that such purpose is 

not, in whole or in part, reasonably chargeable to operating" expenses 

'or to income; therefore, 

IT IS REREB~ ORDERED as follo~s: 

1. Del Este Water Company may issue not exceeding 78 

shares of its common stock~ on or before November 30, 1953, in, 

consideration of the cancellation ~r re1\mQ oblig~t1onsto Modesto 

Terminal Company and Beard Land & Investment Company, such shares to 

be issued. upon the basis set forth. in this proceeding . 

.2. Applicrmt shall file With. the Commission a.report, or 

reports" as required by G¢neral Order No. 24-A, which order, insofar 

as applic~ble, is made a part of this order. 

3. The authority herein grant~d will b~comc effective 

twenty (20) days £rom the da'te hereof. -
Dated. atj.,41-1 ifA/),(,V't;l /W, California, th1s.j1'::?~ 

of \g () 7f/////4f} f! 4 / ~ 195,3. 
"v "/ 

.' 

C.ommisSioner's 


