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Decision No. ___ _ 

BEFORE THE PUBLIC. UTILITIES ca~~SSION OF THE STATE OF CALIFOANIA 

In the matter of the application of ) 
PACIFIC GAS A!'v'D E1ECTRlC CQIVLPANY for a ) 
c~rti£icate of pu.blic convenience and: ) 
necessity to construct, operate and ) 
maintain the natural gas project herein ) 
described; for certificat~s under ) 
Article 1 of Chapter 5 of the Public ) 
Utilities Code re the exercise of rights) Application No. 34427 
under franchises Obtainad and to be ) 
octained; for authori:;~:cion to supply ) 
natural gas service to the City of ) 
Rocklin and the To~~ of Loomis and ) 
adjacent areas in the County of Placer, ) 
and to file a-"ld make effective the' )" " 
attached gas tariff schedules. ) 
(Natural Gas Project - Rocklin-Loomis) ) 

R. W. DuVal ,and J. C. Morrissey, 
l'or applicant. 

oeof$e C. Young and William W. Eyers, 
or the Commission s·eai"i". 

OPINION AND ORDER 

Applicant, Pacific Gas and Electric Company seeks a 

certificate of public convenience and necessity to construct, 

operate and maintain a natural gas project in the City of Rocklin, 

the Town of Loomis and adjacent areas in the County of Placer. 

Public hearing was held before Examiner Daly on 

September 1, 195.3, in San FranCisco. No appearance was made in 

protest to the authority sought. 

By Decision No. 4:3004 in Application No~."299$$, applicant 

was granted a certificate to exercise the rights .. and:".privileges 

granted by tI:e County of Placer by Ordinance No.'·196)';.adopted 

March 5, 194$, said franchise being of indeterminate,duration. 

The City of Rocklin,.granted a franchise to applicant on 

June 9, 19.53 by Ordinance 124, a copy of which was"received in 
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I ' . • ~ • • • : • ,'" , • 

• '. : :/'I'~ '! : ... ' ",,:' ,:; .; ;.. • 0', ," ,', ": ') ,,' , ", ,',;, 

evidence as Exhibi't:,No. 2~ Sa.id :franchise is' of indeteminate 
,. . , .. 

duration and was grant'~d: p;~'~~~' ;~ the F~~'nchise A.ct ,of 1937 .. 
, . \ .• ,'J" ,;. . 

A fee. payable annually to the City equivalent to 2 per cent of t~e 
... • '. . i, i~. ". , , 

gross receipts, arising from the use, operation, or posse~sion of. .. 

the franchise, but not less than 1 per c'ent of the gross,annual 

receipts f,rom the sale of gas within the limits of the City under 

said franchise .. 
I, '. 

The costs incurred by applicant in obtaining the,franchise 

are stated to have been $;1.25, which amount does not include costs 

incident to this application. 

;.pplicant presently has a l2-inch natural gas transmission 

line, Main No. 123, extending fro~ Antelope to Lincoln, where it , 

is connected to applicant's $-inch na,tural gas· transmission line, 

I~in No. 124, which latter main extends northwesterly to Sheridan 

and rt~rysville.. From it.s Line No. 12; applicant proposes to' extend 

a 4-inch trans~ssion Itain, approximately 4.35 miles, to a regula­

t'o'r pit to be installed in the City of Rocklin,. From said regula­

tor pit applicant proposes to extend a 4-inch high pressure 

distribution main, approximate ly .3.5 I1liles> to the unincorporated 

Town of Loomis.. Within the City of Rocklin approximately 46,000.,,· 

feet of 4-, 3-and 2-inch semi-high pressure distribution main 

will be laid. Approximately l6,alO feet of the same sizes and 

type of main will be laid within the Town of Loomis. 

Applicant proposes to pay the cost of constructing the' 

project out of i'ts income and from funds in its treasury other than 

those obtained from the issue of securities .. 
,', 

Based upon an estimate (Exhibit No.3) that it will be ' 

serving 7;$ customers at the end of the third year, applicant 
I I .• , • 

anticipates a, total revenue of $74,370 with expenses of approxi .... " .. ' . ,. ' 

mately $5e, 909 1 leaving an est imatcd net revenue of $15,470 •. 
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The anticipated. cost of the project is $2;0,$47. With a capital 

.investment or' approximately $26$,8-.30 the rate of return would be 

approximately 5~S per cent. 

The estimated revenues included in applicant's Exhibit 

. ~o. :3 are based upon General Natural Gas Service Schedules No. 0-5.l 

-{1ncorporated territory), No. G-6 .. 1 ( unincorporated territory),' and 

Interruptible Natural Gas Service Schedule No. G-50.1, copies of 

which were attached to th-e application as Exhibit F.. These 

schedules are currently effective on applicant's system for gas 

service in territory' served' frolu the Salinas-King CityS-inch 

gas main and will be authorized in the folloWing order as appli­

cable to the proposed extension ,in this application. 

In the detemina tion of the rat e 0 f return shown in 

Exhibit No.3, applicant calculated the expense for gas ~urchased 

to reflect the average transmitted system cost of gas to the 

distribution system. It also should be noted that applicant 

included operating costs and capital costs for 23,000 feet of 

4-inch main which was classified as transmission. Because of this 

fact and in view of the long 'range estimates before the Commission 

at the present time the order w;i.ll recauire appl:i.cant to ',suomi t 

a results'of operation report in. the form presented in applicantTs 
I 

Exhibit No. 3 in this applica,tion to cover the first, second and 

third year'S operation in this area-. 

It appears that no other firm is now engaged in the 

business ot furnishing public utili,ty gas service in the proposed 

area and that applicant is so engaged in the area adjacent thereto. 

Upon completion in July 1954, the natural gas project 

will provide service to many individuals and industries situated 

in the territory involved. After full consideration or the evidence 

t.he Commission is of the opinion, and so finds, that public con­

venience and necessity require the constrtlc~ion, operation and 
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maintenance of the natural ga$,p~oject hereinbefore describ~d. 

The Commission further finds that public convenience and necessity 

require the exercise by applicant' of, the right~ privilege and 

franchise granted to applicant. by Ordinance No. 196 of th~ County 

of Placer to the extent necessary to constru.ct, operate and:main-
, 
, 

tain the above-described gas .project in the unincorporated area of 

Placer County.. It is further found that publi~ ; ,convenience and 

necessi'Cy require the exercise by applicant of.,th:e. right, privilege 

and franchise granted to· applicant by Ord.inance.·. No·., 124 of the 

City of Rocklin. 

The certificate .. of public convenience and necessity issued 
.' . 

herein is subject to'the f~llowi~g provisions of law: 
, , 

1.. That the Commisoion shall have no power 'to 
authori'z~ the cap'ital,ization. of. the franchise 
involv~d herein. or: this certificate of public, 
convenlence:.and, ne:cessity or the right to own, 
operate or enj,oysuch franchise or certificate 
of public convenience and necessity in excess 
of the amount· (exclusive of any tax or a~~ual 
charge) actually paid to the State or to a 
political subdivi.sion thereof as the considera­
tionfor the grant of such franchise, certifi­
cate of public convenience and necessity or 
righ~. 

2. That the franchise ilrlVolved herein shall never 
. be given any value b4e-fore any court or other 

public authority in any proceeding of any 
character in excess of the cost to the grantee 
of the necessary publication and any other sum 
paid 'by it to the municipality therefor at the 
time of the ac~uisition thereof. 

o R D E R 
---..~-

Application having been !iled 1 the Commission being 

informed in the premises, and it having been found that public 

convenience and necessity so require, 

IT IS HEREBY ORDERED: 

1.. That a certificate of public convenience and 
neces~ity be and it is hereby granted to 
Pacific Gas and Electirc Company to: 
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a. Construct and operate the natural gas 
project hereinbefore described, 

b. Exercise the rights and privileges granted 
it by the County of Placer by Ordinance 
No. 196 to the extent necessary to construct 
and maintain the'natural gas project herein­
before described, 

c. Exercise the rights and privileges granted 
by the City of Rocklin by Ordinance No. 124 
adopted June 9, 1953. ' 

2. That applicant shall file its General Natural Gas 
Service Schedules. Nos. G-5.1 and 0-6:.'1 and '.. 
Interruptible Natural Gas Service Schedule No. G~50.l 
in accordance with the rectuirements of General,O~der 
No. 96 to include the City of Rocklin and~he eo~­
munity of Loomis and unincorporated territor.y,.to ·be>·· 
served trom the gas main as more fully descr;.::Oed· in~ ;. 
the opinion. Such schedules are to be ef£'ective".v 
on or before the date servic.e is initially rendered·':" 
to the public .1'· .. 

. " 3. That applicant shall maintain its records :s~,.;that 
revenues, capital costs, and operating expenses1:for 
the natural gas project herein authorized may be 
readily determined at any time and shall file with 
the Commission .at the end of the first) second and 
third years' operations, a statement in the form 
set. forth in Exhibi~ No~ ) for the preceding year. 

,,1\ • 

4. ~h~t".applicant shall notify this Commission in 
writing of ~he completion o! the sjstem for which 
this cert'fficate is granted, within thirty days 
:t:herea!ter • 

. The authorization to construct the natural gas project 

Will lapse if not exercised within one year from the date hereof. 

The effective date of this order shall be twenty days 

after the date hereof. 

.. Dated at /4~-" 2,,-' .... ;....;c , 

day Of,;<A~~A 7 195, .. 
1 .1> A"'~ Ca i ... ornia, this ...:/;.....;;.; __ :.-_ 

., 


