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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE, STATE OF CALIFORNIA 

In the Matter of the Application ~! ) 
PACIFIC GAS AND ELECTRIC COMPANY for) 
a certificate of public convenience ) 
and necessity under Article 1, ) 
Chapter ;, of,the Public Utilities ) 
Code for the natura.l gazproject ) 
herein described; and for autnoriza-) 
tion to supply natural gas service ) 
in the Town of Linden, and adjacent ) 
areas in ,the County of San Joaquin, ) 
and to file and make effective the ) 

Application ~io. 34601 

attached gas tariff schedules. ) 
(Natural Gas Project - Linden) ) 

., , 

R. W. ThlVal and J~ C~ Morris~ey, 
for applicant. 

George C. Younz and William W. Eyer,s, for 
the Comm1ss1on's staff. 

'I," .', .~.~ ., ..... ' 
Applicant, Pacific Gas and Electric Company, seeks a 

, , 

certificate of public convenience and necessity to construct, operate 

and ~intain a natural gas"project in the unincorporated Town of 
" , 

Linden, and. ad,jacent areas in the County of San Joaquin .. 
! . :'~ "'1\0 :·1 .. 

'Public hearing was held before Examiner DalY on September 1, 

1953, in San Francisco. No appearanc~ was made in protest to the 

~uthority sought • 

. By Decision No. 40976 in Application No. 28820 this 

Commission granted applicant a certificate to exercise the rights 

and ~rivilcges granted by the Board of Suporvisors of San JoaqUin 

County by Ordinance No. ~97 adopted April ~8, 1947. Said franchise 

. is' tor a term of fifty years and expires on &y 28, 1997. 

Gas for the proposed area will be provided from ~ppli­

c:"nt I s lower San Joaquin Valley fields or from out-of-s·tate sources 

tr:lnsported north fro.n! the Kettleman compressor station through 
I 
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applicantrs Stanpac gas, main and MAin No. 108 to the City of Stockton • 
. f' 

Applicant pr;po~es to lay appr~xima.tely 43,600 feet of 

6-i:oco. high pressure gas m.?in c.nd l2,150 feet of 2-'inch high press'l.lro 

gas main. The anticipated cost of the project is $172',l.r46. Applicant 

~roposcs to po.y the cost or constructing tho project out of its, income 

and from funds in its treasury other than those obtD.ined from the 

issue of securities. 

Based upon an estimate (Exhibit No.8) thR.t it will be 

serving 355 customers at tho end of tho third year, 'o,pplico.nt 

8n.ticipates 0. total revenue of $36,920 W1 th expenses of approximo.tcly 

$27,080, leaVing an csti~tcd net revenue of $9,840. With an 

expected capital investment of approximD.tely $181,100 therato of 

return would be 5.~ por cent. 

The estimated revenue is based u:pon a proposed General 

Service Schedule No. 0-6.3, a copy of which is D.ttachod to the 

application as Exhibit c. 
Applic~nt currently has effective three General Natural 

Co.s Service Schedules at varYing rete levols .:lpplicablc to N~turo.l 

Gas Service in unincorpor~tcd territory, os follows: 

Schedule No. G-6 - All unincorpor:ltcd' 
territory not provided 
for in other r~tc schedules. 

Schedule No. 0-6.1 - Un1neorpor~tcd territory 
supplied from the S~11nas­
King City eight-inch ges mc1n. 

Schedule No. 0-6.3 - Unincorporated territory 
supplied from the Empirc­
Waterford six-inch go.s m..'lin •. 

The tlonthly biiii~gs under each of the above schedules f;r .l domestic 

customer using 6000 cu.i"t. of 1100 Btu ges ore $5.0>+, $6.94 and 

$8;06, respectively. It Will thus be observed t~t for the us~gc 

stD.tcd the 0-6.1 schedule is .lpproxi~.tely 27.4~ highor than 

SchedUle No. 0-6 and Schedule No. G-6.3 is 37.5% higher than Schedule 

No. 0-6.· 
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11 
In previous orders the Commission ~s elimin~ted 'certain 

su"ozone rntes except where unusual circumst.:lnces· prevailed. It is 

evident that presont-doy cons~ruct1on costs ~re responsible for 

a~plicant requesting the rnte level under Schedule No. G-6.3 which 

r~tc ,~~z established to provide for the special conditions ·of 

service to Waterford. ~nd adj~¢ent territory. It is noted this 

procedure is not in hnrmony With past policy of this COmmission and 

thct the results ot opcrct1ons ere predicated on operations three 

yc~rs in the future. Under the circumstnnces it appears thAt ~t0 

Schedule No. G-6.1 will establish reasonable rntes tor the proposed 

service in this area. In addition, tho follOwing order 'Will require 

applicant to submit a. results of operations, report in the torm 

presented in applicant's Exhibit No.8 in this application to cover 
" 

the first, second, and third year's .opcrC\tion in·this area. 

It ~ppears t~~t no other firm is now engaged in the 

business of , furnishing public utility gC\s service in the proposed 
" ' 

:lrc~ o.nd. th.o.t applico.nt, is so cng.').ged in the .:trca \ldj.:\cont the:reto. 
. '" . . 

. ,Upon completion in February: 1954, the natur02l gtlS project 

will provide service to m~ny i~div1dunls ~nd industries sit~~tcd 

in the territory involved. After full cons1dcrnt1on of the eVidence 

the Co::rcission is of the opinion, ~nd so finds, th6.t public 

convenience and necessity require tho constructi~n, operation and 

m.:t1ntcnance ot the nat'Ul"al g~s project,h0reinbefore described.. The 

Co~ssion turtho:r finds that public convenience o.ndnecess1ty 

require the ex~rcise 'by applicant of' the right, privilege .lnd 

franchise granted to ~pp11c.:\nt by O:rdinance No. *97 of the County 

of San JO\lquin to the extent nocessary to construct, operate and 

maintain the c.oove-dcscribed g.:\s project in the unincorl'orCi:tcd Corea 

11 D-43368 (Lr9 CPUC l07), D-45789 (50 CPTJC 686), D-43010, D-43082, 
and D-43766 not printed. 
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of San Jo~quin County. 
, I 

The ccrtific~te of public convenience ~nd necessity is~ucd 

herein is subject to the follo~nng provision of l~w: 

Tb..~t tile COl:lmission sh.:\ll have no power to, 
authorize the cap1tcliz~t10n of this certifi­
cate' of public convenience and necessity or 
the right to own, operate or enjoy such certifi­
cate of public convenience end necessity in 
excess of the amount (exclusive of ~ny t~ or 
annucl ch~rge) oct~lly p~id to tho State or to ~ 
political subdivision thereof ~$ the considerntion 

, ter the issuance of such. certifica.te or public 
, convenience ~nd necessity or right. 

o R D'E R ------ .. -
Application ~~ving becn filed, the Commission being 

informed in the prem1se~ end it having been found thD.t public 

convenience and necessity so' require, 

IT IS lmREBY ORDERED: . 

1. That a ccrtiric~te of public convenience end 
necessity is hereby grcnted to Pacific G~s and 
Electric Com~any to: 

a. Construct end opercte the n~tur~l g~s 
project hereinbefore described, 

b. Exercise the rights ~nd priVileges gr~ntcd 
by the Co~~ty of S~n Jo~qUin by Ordincncc 
No .. 497 to the extent nccess:lry to construct ., 
and mint.?in the no.tur~l g~s project horo.in­
before described. 

2. That ~pplicant shall file itc Gcner~l Nntural G~s 
Service Schedule No. G-6.1 in accor~~nce ~th tho 
requirements of General Order No. 96 to includo 
the commur.ity of Linden nnd unincorporntcd territory 
to be served from the gas main os more tullY . 
described in the opinion. Such schedule is to be 
effective on or before the date service is 
initially rendered to the public. 

3· That applicant s~~ll maint~in its rocords so t~~t 
revenues, capital costs, and oper~ting ~xpcnscs 
for the natur~l gas project herein o.uthor1zed mcy 
be readily determined at any ti~c end tho applicant 
s~~ll f1lo with tho Commission at the end of the . 
first, second andth1rd ye.?rs T operat1t?ns, 0. stD.tcment . 
in the torm'set forth in Exhbit No.8 tor the preceding 
jfec.r. 
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4. 
• • I J • ' 

T~~t a~pl1cant shall notiry·this·Commiss1on in 
writing or the completion of the system tor which 
this certificate is grnntod within thirty days 
there",rter. 

. . 
The ~utnor1zat1on to construct the natural gas projeet will 

. , . , 
.. ~ expire if not exereised wi thin one year from the date hereof •. 

Tho erfoct1~e ~te 'of this order shall be twenty d~ys after 

the date hereof 

Il~ted at:llucW~~I)f.r, Call1'ornia, tb.1sM~£day 
01' ~/t~a11--!ct.A) , 1953 • 

. ,' 

COmmi,s'sioncrs' 

Pet~r E. M1~~It 
Co=1 ~31onor s .. ¥.:~t'O.!.!:u~~2:~. p M1~ 
nce~$~~rlly ~b!l~~t .. 4Sod not :pa.rtic1J'1).'t¢ 
in tbo d1S:!'o-ttl t!.oo. ot t.h1c :proco041ng •• 


