Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application ~f )
PACIFIC GAS AND ELECTRIC COMPANY for)
a certificate of public convenience )
and necessity under Article 1, )
Chapter 5, of the Public Utilities )
Code for the natural gas project ) Application No. 34601
nerein described; and for authoriza-)

lon %o supply natural gas service )
in the Town of Linden, and adjacent )
areas in the County of San Joaquin, )
and to f£ile and make effective the )
attached gas tariff schedules. )
(Natural Gas Project - Linden) )

- R. W. Duval and J. C, Morrissey,
for applicant.
George C. Young and William W. Evers, for
the Commission's staff.

.',s.u

OPINION AND ORDER

Applicant, Pacific Gas and Zlectric Company, seeks a
certi*icate of public convenience and necessity to construct operate
and naintain a natural gas project in the uvnincorporated Town of
Linden, and adjacent areao in the County of San Joaquin.

‘Public hearing was held before ExXaminer Daly on September 1,
1953, in San Francisco. No appearance was made in protest to the
authority sought. | |

. By Decision No. 40976 in Application No. 28820 this
Commiscsion granted applicant a certificate to exercise the rights
and privileges granted by the Board of Supervisors of San Joaquin

. County by Ordinance No. 497 adopted April 28, 1947. Saild franchise
1s for a term of fifty years and expires on May 28, 1997.

Gas for the proposcéd arca will be provided from appli-~

cant's lower Sarn Joaguin Valley fields or from out-of-state sources

Transported north from the Kettleman compressor station through
. !
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applicanf's Stanpac gas main and Mbin No. 168 to fhc C}t& of Stockﬁon.
' Applicgnt prépbées to lay apprqximatol& h3,600 feet of
6-ineh high pressure gas mein and 12,150 feet of 2-inch high pressurc
g2s main. 7The antiéiﬁated cost of the projeet is $172,446. Applicint
Proposes to pay the cosé of constructing the project out of ;ts‘income
and frém funds in its treasury other than those obtained from the
lssue of securities.

Based upon an estimate (Exhidit No. 8) thet 1t will be
serving 355 customers at the end of the third year, ‘applicant
anticlpates a total revenue of $36,920 with expenses of approximately
$27,080, lecaving an estimated net revemuc of $9,840. With an
expected capital investment of approximately $181,100 the rate of
return would be 5.4 por cent. |

The estimated revenue is based upon a proposed Geoneral
Service Schedule No. G-6.3, a copy of which is attached to the
application as Exhibit C. |

Applicant currently has effective three Gemeral Natural

as Service Schedules at varying rate levels appliéﬁblé to Nﬁtural
Gas Service in unincorporated territory, as follows:

Schedule No. G-6 - ALl unincorporated
: ‘ territory not provided
for in other rate sehedules.

Schedule No. Gw6.1 - Unincorporated territory
supplicd from the Salinas-
King City cight-inch gas main.

Schedule No. G-6.3 - Unincorporated territory
supplicd from the Empirec-
- Waterford six~-inch gas main. .

Thé monthl§ biiiiigs wnder cach of the above schedules fbi a domestic
customer using 6000 cu.ft. of 1100 Btw ges are $5.0%, $6.94% and
$8idé, respectively. It will thus be obscrved that for the usage
stated the G-6.1 schedule is approximately 27.4% higher than

Schedule No. G-6 and Schedule No. G-6.3 is 37.5% higher than Sehedule

No. G-A.
-
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In previous orders the Commission has climinated eertain

sudzone rates except where unusual circumstances prevailed. It is
evlident that present-day constructlon costs are responsible for
applicant requesting the rate level under Schedule No..G;6.3 which
ratc was cstablished to proQide for the special conditions of
service‘to Waterford and adjacent territory. It is notcd this
procedure is not in hormony with past policy of this‘CQmmissibn and
thot thé results of operctions are predicated onm operations threo
years in the future. Under the circumstances it appears that Rate
Schedule No. G-6.1 will establish reasonable rates for’the proposed
service in.this area. In addition, the following order will reguire
appl;cént to submit a results of operations report in the fofm
presented in épplic ant's Exhibit No. 8 in this application to cover
the first, sccond, and third year S operation in this area.

I¥ appears that no other firm is now engaged in the
business of,;urnishing public utility gas service in the proposed .
areca and‘thatlapplicant;is S0 engaged in the arca adjaceht theredo.

.Upon completion in February 195%, the natural gas project
will provide service to meny individuals and industrics situated

in the territory involved. After full consideration of the evidence

| the Commission is of the cpinion, and so finds, that public
convenience and necessity require the construction, operation and
maintcnancc of thc naturcl gos project-herecinbefore doseribed. The
Commission further f£inds that public convenicnce and neeessity
require the exercise by applicant of the right, privilege and
franchise granted to applicant by Ordinance No. 497 of the County
of San Jeaquin to the extent nocessary to construct, opcrate and

maintain the chove-deseribed gas project in the unincorporated area

1/ D-%3363 0+9 CPUC 107), D-45789 (50 CPUC 686), D-%3010, D-43082,
and D-43766 not printed. / s

-3




A.34601-AF .

of San Jocquin County.

* {

The certificate of public convenienee and necessity issued

herein is subject to the following provision of law:

That the Commission shall have no power to . -
authorize the capitalization of this certifi- -
cate’ of public convenience and necessity ox
the right to own, operate or enjoy such certifi-
cate of public convenicnce and necessity in
excess of the amount (exclusive of any tax or
annual charge) actually pald to the State or to 2
political subdivision thercof as the consideration
, fer the issuance of such certificate of public
© convenlence and neecssity or right.

informed in the premiscs and it having been found that public
convenience and necessity so require,
IT IS HSREBY ORDERED:

1. That a certificate of public convenicnce and

neeessity is hercby zranted to Pacific Gas and
Elcctric Company to:

. Construct and operate the natural gas
rojcct hereinbefore deseribed,

b. Exercise the rights and privileges granted
by the County of San Joaquin by Ordimance
No. 497 to the extent necessary to construct -
and maintain the natural gas project heroin-
before deseribed.

That applicant shall file its General Natural Gos
Serviee Schedule No. G-6.1 in accordance with the
requirements of General Order No. 96 to inelude

The community of Linden and unincorporated territory
to be scrved from the gas main as more fully '
deseribed in the opinion. Such sehedule 15 to be
effective on or before the date service is

initially rendercd to the public.

That applicant shall maintain its rocords so thot
revenues, capital costs, and operating expenses

for the natural gas project herein authorized may

be readily determined at any time and the applicant
shall file with tho Commission at the end of the ,
first, second and third years! operations, a statement
in the form'set forth in Exhbit No. 8 for the preccding
rear. . '
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4. That applicant shall notify -this.Commission in
writing of the completion of the system for which
this certificate is granted within thirty days
thereafter.

The authorization to comstruct the natural gas project will

«expire if not exercised within onc year from the date hereof.

The effective date of this order shall be twenty deys after

the date hercof .
Dated atx&mwf California, thisfZsd day

7 'ﬁ 2220, , 1953.
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Commissioners.

Commizaionor 5. JR3502 2 s DoIzg
nccessarily absent, 4id not participato .
13 tho disposition of tils yrocosding..




