
BEFORE THE PUBtICUTItITIES CO~~ISSION OF TKE STATE OP CALIFORNIA 

I.."'l. the Matter o! toe Application ot 
.PACIFIC ELECTRIC RAIVHP.Y COMPANY, a 
corporation, and J. L. HAUGH tor 
authority, to sell and lease certain 
passenger operative certificates and 
certain passenger facilities uSed in 
connection therewith. 

) 
) 
) 
) Application No. 34249 
) First Supplemental. 
) 
) 

--------------------------------) 
J. L. Haugh, tor h1cselt and Metropolitan Conch 

Lines.' . 

E. D. Yeomans, tor applicant Pacific Electric Railway 
Company an~ applicant Metropolitan Coach tines. 

Alan G. Cstnpoell, Assi:reant City Attorney, T. M. Chubb, 
Chiet Engineer a..."'ld. General Manager, Department of .Public .' 
Utilities .and Tra.nsportation, and T. E. Hoftman, tor City 
of Los Ange~es, interested party. 

Carl F. Fennema, tor Downtown Bu.sinozsmen's Aaso·cia­
tion, Interestea·part~. 

George 3. Bodle by Daniel Fogel, and Irl D. Brett, 
tor the Brotherhood or Railroao.Trainmen, Railwa.y La'bor 
Executive~' A~sociation .. Brotherhood. or R.9.ilway & Steamship 
Clerks .. Freignt Handlers, Express and Station Employees, 
Order of Railroad Telegrapner:, Brotherhood or Railroad 
Signalmen of America, American. 'l'ro.in Dispateb.or=' AS:;loeia.­
tion, Brotherhood or Maintenance of Way E:nployees, System 
Federation No. 1.59 .. Railway Employees f Department, P..F.L. 
repregenting Brotherh.ood or Ra.ilwa.y Carmen or America, 
International Association of Machin1~ts, International 
Brotb.erhood of Boi1erma.kers, Blacks:mi ths & Helpers, 
Sheet Metal Workert3' !nternational A$$ociat1on, Inter­
national Brotherhood of Electrical Workers and Inter­
national Brotherhood Firemen & 0110rs, protestants. 

o PIN ION 
----~1111111-~---

By Decision No~ 48923, dated August 4, 1953, on 

A'Oplications Nos. 34249 and 34402, Pacific Electric Railwa.y 
,; ~ 

Company wa.s aut~orized to sell to Metropo11tgn Coa.ch Lines certain 
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ot 1ts passenger ta.ci~ities and operative righ.ts and Metropolitan 

Coach Lines was autho~ized to issue certain securities pursuant 

to the terms ot an a~eement of sale dated March. 10, 1953, 

(Exhibit No.1 on Applications Nos. 34249 and 34402), which. 

includes, ~cng other things, a requ1rement t~t toe Interstate 

Co~~erce Commission approve such ~ale~ Pacific Electric Railway 

Company, J. L. Haugh, ~d Metropolitan Coach. Lines now petition 

tor a supplemental order authorizing ~ moditication or the pro­

visions or Decision No. 48923 relative to the sale and lease or 

properties, pursuant to the agreement ot March 10, 1953. The 

proposed modiricatio~ would permit tho transfer.s to be ~de 

subject to the term:3 of the agreement dated August 18, 195:3, 

attached to the first $~p~:omental application, and, with 

eerta~ exceptions, prior to the approval of the Interstate 

Commerce Commission. ~he pet1tioners also request authority to 

exercise certain franChise rights granted '01 th~ City or Los 

Angeles. 

A h.earing VIas h~ld on the first supplementa.l applica­

tion betore Exa:niner Rogers ,in Los Angeles on September 15, 1953, 

and tho matter wa~ submitted. 

Tho e"lidence snows that Metropol1 tan Coa.ch Lines h.as 

completed its financing a."ld made arr=..ngement3 to'!' tho payment of 

tae monies to be used for f~nancing the purchaso and conduct of 

its operations pursuant to the prOVisions. of Dec1oion No. 4892~;. 

that it is necessary to pay interest on tnese funds from and 

after October 1, 1953; that Interstate Commerce Commis~ion 

authority c:mnot be obta.ined prior to tl:la.t dato; and that it 

-2-

• 



e 
A. 34249 1st Sup. - MP 

harms employee morale and will be detrimental to the service . 
to the public it there is a delay in the taking over of the 

passenger ~ervice by the new operator. The testimony of 

applicants was tnat it is proposed to make the tr~ter 

effective Octoberl,i 19S.3, and that the change in the agreement 

of March 10, 195.3, as'proposed" will 'not in any way a.ffect the 

service to be prov1ded'by'the new opera.tor. 

The av'idence shows tb.at tb.e"consont of the City of 

Los Angole~. to tnetr~ter, as eVidenced by Ordinance No. 102011, 

a copy or which is attached to the application heroin, ,is the 

most favorable tb.a.t can 'be obtained. from. tb.e ci'ty of Los Angeles, 

and we find that the terms theroot are not contrary to the public 

interest. 

No one appeared in protest to the .first supplemental 

application. It w1l1 'be granted. 

ORDER _ .... .- .... --.. 

Evidence having been presented at a public hearing and 

the matter hav1ng been submitted, 

IT IS ORDERED: 

" , 

(1) That Pacific Electric Railway Company and Metropolitan 

Coach Lines may modify tho agreement of sale attached to ,the 

original applications here1n and marked Exhibit 1" as provided 

~1n t~e agreement o~ August 18, 195.3, attacned to the r1r~t 

:supplemental application, and sa1d parties may complote tbe sale, 

lease and tranete:r '&5' thereby modified. 

(2) TbAt';Pac1t1c Ele,ctr1c Railway Company and Metropolitan 

Coa.ch. Lines 'oe; and they hereby are, authorized, to exercise th.o 
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rights and privileges granted by tho City of Los Angeles under the 

ordinances referred to in ordinance No. 102011; a copY' of wb.ich 
j! • 

is attacned to the first ~uppleme%ltal app11cation, :Juljject to th.e 

tollowing conditions: 
, . 

(a) That no claim or value tor such tranch1s~ or 
tb.e authority b.ereby granted 1n excess of tho 
actual cos t thereof .shall ever· be made .. by th.e 
grantees, tb.e1r successor:s, ~r a.ssigns:,. betore 
this Commiss1on or before any court or other 
public body; 

(b) That th.e authority hereby granted shall. be 
witb.out prejudice to the right and authority 
of this Commiss1on hereatter to exercise tully 
all jurisd1ction vested in the Comm1ss~on by 
la.w with respect to the regulation of ,the 
operations and service ot tb.e applicant 
utili ties. .;1;' , 

The etta ct·1 ve da. to of tb,is order shall be the d.a. te 
"' .. , .... 

'.. . / 
California, this -:~~ day of 

Con:an1ss1oners 

J~ct~= ~. Cr~omor 
Com:ll :"-:;~: c:~('r~ .. Potox .. E .... ).u;t;..c;ho.~l.. "oo1ne 
nOC0:i.i,;:::.r: !:/ :-.i,~(~:: ':.. d ld not p:l.rticij;j3.to 
i~ tho dls~ozit~cn o£ thi= Drocoo~1~g. 
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