
• A • .34732 MMwe 

491.36 
II ,I 

BEFORE TaE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of: 

GEORGE C. SMITH> JR. > ~ 1nd1 vidual 
doing business under the firm name or 
SMITH TRANSPORTATION co.> for authori
ty to borrow money and execute promis
sory note and ~ttel mortgage pursuant 
to Sections 817 and 851 of the Public 
Utili tie s Code. 
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Application 
No • .34732 

George c. Sm1 th, Jr., doing business a.s Smith Transporta-. 
tion Co." is :l highway common carrier of pro:perty generally between 

:points in Los .Angcle:s and cert~ ::l.djacent communi ties" on the one 

h~d> znd Buellton end Paso Robles, on the j,ther h~d. He h~s 

!11ed this a.pplic~tion for ~uthorization to issue a promissory note 

secured. by a· mortgage ct chattels in the principal CXllOunt of 

$101,1000> tor the pUr:P0se of refinancing existing indebtedness. 

By Decision No. 46803" detcd M~rCh 4" 1952, the Comrwis

sion authorized applicmlt to issue a note in the principal Dmount of 

$$0,,000 for the purpose of refinancing outsttmding indebtedness .tmd 

of proViding the cost of neW' eQ.uipment. Applicant reports t..'lllt 

since the dilte of that decision increased domtmds 0 f tho public for 

service have reqUired him to obtm:n addi t1on:ll motor vehicle equip

ment, that he h as been compelled to borrow add1 tio:..'lc.1 sums to meet 

these requirements, and that presently he is indebted to Brink o! 

~erica in the total amount of $lOO,,694.52 represented by eleven 

contracts pa.yable 1n monthly installments or $4,,106.98. 
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~e pur,pose of the present application is to consolidate 

t..i.c several i tcms of 1neobteenesz into one new obligation to 'be 

represented 'by a note secured by a :c.ortgc.ge of chatt~ls in the 

principal ~ount of $101"000,, payable 1n 36 monthly :i.nst:ll:tr.ents 'With 

interest at the rate of 4% por an.~'tJIll. '!he .'1)ro1'osoo. transaction 'Will 

extend the tirlc for po.y.o.cnt of th~ present 1nde'bter'..ness" 'Will reduce 

the amount of the monthly 1nst~JJ:lont .;md will si:lp11:t:y applicant's 

accounting procedure. 

A reference to applicantTs f1nanc1~ sto.tement$ sho~s that . 
in 1951 his operating revenues amounted to $496,457.99 ane :tn 1952 

to $715, 6$1. 79. His stZltem.ent ~s ot June 30, 1953,' ind1ca~es his 

tot<ll investment in carrier' property at $306,772.73 and in current 

:lssets o.t $84,048.99, a toto.]. of $390,$21.72". 1':0.0 statement shows 

that app11cDnt h:lS fincmcc:d his investtlent 'With currc::nt 11ab11i ties 

of Sl02,091.94 ~d long-ter.m ~blig:ltions of $111,727.75, Le~v1ng a 

!"eportee. net ~orth representing o'W%'J.er's investm.e:nt of $177,002.03. 

From our cons1dera.t10n of this ~pp11cation and of' the. 

fin\:lnci~ st~temen ts on :rile v.1. th the Commission, 1 t appe\lrs to us 

th~t applicant's earnings should be suf'f1-c1ent to cna'Ole him to meet 

the 0 bliga tions whi ch will be incurred by the p ropo sed financing. 

Accor(t1ngly, an ordc-r 'Will be entered granting applicant's rQquest"." 

The Commission h~Ving considered the above ent1 tled matter, 

and being of the opinion tho.t eo J,jublic heo.:r1ng is net necessary, that 

the .n.1'P11co.tion should 'be gr~ted, as herein proviced, th:lt the 

money, property or labor to 'be procured or paid for 'by the issue of 

the note herein authorized. is reasonably required by applicant" for 
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the purpose specified herein, ane. that such purpose is not" in 'Whole 

or in p~rt, re~sonably Chcrge~ble to oper~ting exponses or to ~come; 

therefore, 

IT IS HEREBY OPJ)ERED D.S folloW's: 

1. George C. Sc1~~, Jr., doing business as Smith Tr~spor

tD.tion Co., I:l~Y exeC'Ute an 1n~tcllment note' DnC mortgage of chattels", 

on or bofore December 31, 1953, in subst~t1:llly the sa"!le :f'Or:l as that 

filed in this proceeding, in the princip~ omount of $101;~OO payable 

in 36 monthly inst~lmcnts 'With interest at the rate of 4% per ann'lml, 

for the purpose of refin:m.cing outstcnding indebtedness .. .. 

2. Applic~t shall file 'With the Commission :lonthly re

po::-ts as require<! by Gencrcl Order ,No. 24-1,., whi¢h order, ins~f'a.r o.s 

applicable, is mace a part of this oreer .. 

3. The authority herein granted will become effective when 

ap~lic~t has p~id the minimum fcc ,rescribed cy Section 1904(b) or 
the Public Utiliti~s Code, which fee is $25 .. 00. 

(J 9' 1&... d" 'U' o.eo Datec. at San FranCiSCO, California, this ....;o;,I'L____ .... J ... 

September", 1953. 

Comm1ss1oners· 
-~--, 


