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Decision No. ~913,7 

BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CAtIFO:RNIA 

In the Matter of the Application ) 
.. . 

of; ) 

N. F. DAVIS DRIER AL"'l'D ELE'Vl~~OR, 
t~ . a corpor~ ... on, 

For an Order Authorizing ~d 
Rati1'ying the Execution of a 
Note Secured by an EnC'l.lmbrance 
t:.pon Public Utility Property •. 
~ .... - ... ----- .... -~ .... ..-.----

. .. 
· ) 
'. · .. 
) 

' ... 
~ 5 , : 
) 
· : 
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Applic~tion 
No~, 34734 

In 'this application N. F. Davis Drier and ElevatoX' seeks 
,I •• . . 

::.uthon'zat1on to issue a note for $20,,000 to .finance the cost or 

improvements. 

Applic~t is a corpor::.tion engagoo in tl'le public warehouse 

'business and in rice drying, cleoning and related actiVities in 

F1rcb~ugh, Fresno County, its utility operations accounting for 
" . , 

o.ppro:xim.<ltely 24% of ~o,ta.l revenues. It reports that the volu."!'l.e of 

~icc passing through its drying and storing facilities has increased 

steaCi1y since 1 t first beg:m b'l.:.s:i.ness in 1947, that 1 ts present 

i'ac11i ties no longer are adequa'tc for the ~ount of business it is 

h~dl1ng, mlc' th.at it is necessary tor it to acquire additional rice 

. dry'.ng fo.cil1t1es to meet c.em.an~$ for its services. J,.ccordingly, it" 

1."l tends to construct or acqu.ire such addi tionul fao111 ti(:c Dnd 

estimo.tes it 'Will have to spend c.pproxi.mo.tcly $50,000 tor a drier 

:md machinery to, move the rice" for c. structure to house the drier 

and 1'0·1' cone:::-ete 'Work, rc.:J.ps, elcet:rical 'Wir1ne ~d miscellaneous 

fixtures. It reports that 1 t intends to provide $30,,000 from its 

o~ funds for these purposes but that 1t is necessary for it to 
.,.' . 
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borrow $20,000 to complete the installation. !he sum to be thus 

'borrowed 'Will be represented by 0. promissory note in favor of C. E. 

G::-osjean Bice Milling Co., po.yab1e in annual insto.llmmts of S5,:OOO, 

with interest at the r~to of 5% per aml'WTl, payment to ''be secured by ~ 

deed of tI'llst. 

Applicant Ts latest fin~cial statement filed ~th the Com­

mission shows for the year ended. April 30, 195:3, utility revenues of 

$40,769.81 end nonutility revenues of $127,836.0.3, a total of 

$168>605.84, end net income for the yeo.r of $.32,6:35.90. T1:c sti!te­

melt sho'W's current assets as of April 30 of $ll2,153.12 and current 

li~bilitics of $148,486.95 with long-te:.m debt of $55,946.4.3. 

Appliean t est1mo. tes that the additional revenues 'Which 'Will rcsul t 

frotl the increc.sed faci11ties ~11 be S'.;.tficient to enable it to 

sez:vicc the proposed lo~. 

We h:lve considered this tlppl1cation .:md' 'arc' of: the opinion . 
that applic,mt 'Iotill have need for the proposed borrOWing to proceed 

wi th its coI:.struetion work, that the money, property or labor to be 

procu::-ee. or paid for 'by the issue of the' note herein authorized is 

~easonably required by applic~t tor the purposes s,ecified herein, 

a.."ld t.h.o.t S'llch p~oses arc not, in whole or in pD.rt, reasonably 
. 

chargeable to operating expenses or to incom.e.. Aeeordingly, we will 

en.te:: ml order g't'onting applicant T:; request .. 

The Comn"..ission having considered the above entitled matter, 

a."'ld bo1ng or the opinion that a publie he<lr1ng is not necessary and 

that the applico.tion ~hould be granted, ~s herein pro~r.tded; there­

fore, 
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IT IS HEP.E'.BY OBDEREI> as follows: .'. . ~ ... . 

.. r I" ~ i· .... I •· 

1. 'N. ~. ;DaVis Drier and Elevator ma.y issue a ''Promissory'" 
" - . 

note" on ~r 'before pec~er 3l, 1953, in, the principal ain6UXit" of 
$20,000 for the purpos,es set forth in this application, ~d m~y 

,I,. ... 

ex~cute a d.eed of, trus,~, 'Which note end deed. or trust shall be 1n, 

or substantially in, the S1.lDle :£'o:rm as, those riled in this prcceeding .. "..... . 
•• , t" 

as Exhibit A and Exhibit :6, respectively .. 
I ; ~·I1. +' ,J~t. .;. • • 

2. App11c~t Shall file ~th the Commiss10n montnly re-
/. 

,"'" ft, .• 

ports o.s required by General OMer No .. , 24-A, which order, 1nso-f'ar as 
"'~'.~: - , 

applicable, is made a part of this o~der. . . , . .'. 

.~ " I 

3.. Th,e autb.ority heroin gran:teQ ~ll 'become e!!cct:tve 'When 

applicmlt ha.s paid. the miniI:rum fce prescr1bed by Sect1on'190.4:(b)' o'f" 
• '. J ~ • 

th'e Public Utilities ~e" 'Which fee is':~2;.,OO., 
':, ", r"" ',': • 

Dated at Sml Fr.oncisco" Cal1f.ornia". thi.s 
.\,..' . 


