sz ww @ : ®

L3

Decision No. __49139 vhes b d Bee s [l

u..' U
BErORE THE PUBLIC UTILITIES COMMISSION QF THE STATE CALIFORNIA

Application of METROPOLITAN COACE : _
LINES for Authority to Act as - Application
Self-insurer up to $25,000.00. NO. 34748

CPINTION _AND ORDER

Tuis 45 an application by Metropolitan Coach Lines for
authordzation t0 act as a self-insurer 2gainst liability for the pay-
. ment of damages up to the amount of $25,000 arising rfrom'any one
accident. ‘l
Applicant intends to provi‘de liabllity insurance to cover
... 2Ny excess over $25,000 arising from any one aceicent. by neans of
- insurance policlies or cextificates with Pacific BEmployers Insurance
- -Company -and with underwriters at Lloyd's of London. It has filed
in . this proceeding cop.n.c:: of such documents which indicate excess

”

coverage up to $1,000, ooo.

In support of the request for self-insurance for the firﬂt
$25,000 applicant asserts that i’c intends to commence opera‘cion., on
October 1, 1953, and that under its plan of operation, as heretofore
prosented to the Comis:sion, it will have sufficient capital and
currently will have sufficient funds to pay lizbility claims up to the
amount of $25,000 arising from any aceident without affectiné the
stability end permanencey of its business. A reference din this con-
necvion. to Decision No 48923, dateg:i Avgust 4, 1953, shows that
applicaent has arrangec":‘,‘ :lor-is in prrécess of arranging, a capital
structure aggregating '.:l{ppromatelyf@s, 500,000 represm«téd by shares

, oL stock, Gebentures ahd‘».o ther borrowed money and providing, among
-other things, cash funds of $L,243,500 for working capital and néw
equipnent. The record in -the proceeding on which the Commission‘.’ s

--earlier decision was bdased :shows applicant?!s cstimate of Lits net
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income during the first year of operations at $115,000 after meking
provision for depreciation in the amount of $1,116,000, and net income
during the second year of operations at $504,000 after making px;ovi-
sion for depreciaticon in the amount of $1,323,000.

Upon fully consideriﬁg applicant's prosent request it
eppears to us that its resources should be ample to warrsnt an order
:apprbvﬁng its request for self-insurance. In our opinion a2 publie
hearing 1s not necessary in this matter and accordingly we will enter

. an ‘order’ granting the application; therefore,

'IT IS EEREBY ORDERED that Metropolitan Coach Lines, unless
and until herezafter otherwise ordered or directed, nmay act as a sel:f-
insurer against liability for the payment of damages for personal
bodily injuries (including death resulting therefrom) and for damages
to or destruction of property, other than property being transported
by applicant for any shipper or consignee, up to the amount of

$25,000 for Qamages arising from any onec accident.

' IT IS SERERY FURTHER ORDERED that the authority herein
granted will bedome effective upon the date hercof. |

Dated at San Francisco, California, this '~ o 21 | day of

Sépt cnber, 1953.
Prosidm'c o~
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