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Application of METROPOLITAN COACH 
LINES for ·Authority to Act as 
self-1.."'l~rer up to $25,0001.00. 

) . . 
) 
~ .. 

OPINION AND OBDER 

Application 
No. 34748 

'Ibis is an application by Metropolitan Coach Lines for 

authorization to act as a self-i."'lsurer agains.t 1ia.o11i ty for the pay­

.. ment of d&-na..~es up to the amount of $25,000 arising ,from cny one 

accident. 

Applicant intends to provide liability insur.'3%lce to covcr 

;, " ',' < OIly excess over $25,,000 arising from Q%ly one e.cci<!ent· ,by means of 

- inzur:mce policies or c,ertificates 'With Pacific ~ployers Insurc.nce 

-_ ,Company ,Dnd with underwriters at Lloyd Y s of London. It has· filed 

in·.this proceeding cop1e~ of such dOC\m.ents 'Which indicate excess 

coverage up to $1,000,,000:. 

In support of the request for self-1nsur~ce ,for the first 

$25,000, app1ic~t D.sserts that 1 t intend.s to commence operations on 

.October 1, 1953, and 'th':lt under its plan of operation, as heretofore 

presented. to the Comm.1s:sion, 1 t 'Will hc.ve sufficient cap1t<ll .:m.d 

currently 'Will have sufficient funds to pay liability cla1ms up to the 

amount of $25,000 arising from ~y accident without affecting the 

st~bili ty' and permanency of its business.. A rcrcrence'in this con­

nection, to DeCision: ,No':,,- 4892:3, dated August 4, 195:3, shows that 

applic'c.nt hz.s arraneee:,:,.or is in prl')cess ot arrrmg1ng, - a capital 

structure .aggrogcting ,Z\.;pproxi:ll~te1y$S, 500,000 represCXl'too. by shares· 

! ot ... stock, de'ben 'blres Md"o ther borrowed money and proVid1ng, among 

. oth,er, things~,: cash funds or $1,24:3,500 for working capital and new 

equipm~t. the record in ,the proceeding on ~ich the Commission's 

earlier decision was' 'based, · shows app1icDnt Ts cst~te, of its net ' 
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income d.uring the first year of oper~t1ons at $115;000 after making 

provision for depreciation in the amotlnt of $l,l16,,000, and net income 

during the second year 6f .,perat1ons at $504,,000 after making provi­

sion for eeprec1ation in the ~ount of $1,323,,000. 

Upon fUlly considertng npp11c3nt's present request it 

appears to us that its resources should be ::mple to warrant an order 

'o.PPrOving its request for self'-insurmlce. In our opinion a pub11c 

heartng is not necessary in this l'!latter ~d a.ccordingly'We will enter 

DiJ.' :order" grant1ng the application; therefore" 

IT IS HEREBY ORDERED that Metropolitan Coach Lines, unless 

znd until heret.:f'ter otherwise ordered or d1recteC.'" mtly act as a sel£'-
\ 

insurer against liability for the p~y.ment of d~ges for personal 

'bodily injuries (including death resulting therefrom) and for damD.ges 

to or destruction of property, other th:Jn property being transported 

01 app11'c~t' 'for any shipper or consignee, up to the a.'1l~\lnt of 

, '$25';000 '"f6'r"damages arising :f'rom anyone accident. 

'I ' IT ISEEREBY F'OImIER OP.DERED that thC""authori ty herein 

grante-d 'Will become effective upon the 'date hereof. 

Date<!"'a.t San Francisco, C~1romia, th,1s',;, ~9!L ' day of 

Septc:nber" 1953 .. 

Commiss1~ners 


