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Pacific Water Co., applicant herein, is a California corpo

ration engaged in the operation 'of pUbl 1 '6' 'utility 'Water systems 1.."l the 
, . 

counties of Los A.""J.geles, Orange, Kem and San Bernardino. It ho.s 

filed this application for auth.or-lzation "to:t ssue, at par, $12,960 of 
" 

its Class C, .3% noncumulative preferrE:d stock for the purpose of pay-

ing ~dvances for construction. 

Applic~t Wc.s org:m1ze<:l on June 3, 1953, as a consolidation 

of Mount.:dn Properties, Inc. and nes~rt Water Compa.."'lY. Its capi ta.1 

stoc..1t' as c.uthorized by its articles of incorporation and the amounts 

outstanding ere reported as follows: 

Preferred -
Class A, 6%, $10 par 
C~ss B, 5%, $10 par 
Class C, .3%, $10 par 

Total. preferred 
Co:nmon,$l paT 

Tot~ 

AutborizOO 
ShQ.r~s Amount 

10,000 $ 100., 000, 
60 ,000 600,000 
30,000 300,OO~ 

100,000 1,000,000 
1,000;000 1,000,000 
1,100,QOO $2,000,000 

Outstanding 
July 31, 1953 

$. 78)000 
151.,000 

229,000 
370,000 

$5~,Q0Q. 

!he s~res of Class B prcferrod stock are convertible ,at 

the option of the holders up to o..'1.d including December 31., 1956., into 

sh.'lres of common on the basis of eight shares of common for each 

Class B share. Dividends on Class A mld Cl~ss B shares are cumultl

tive 6.t the rates indica.ted but dividends on the Cla.ss C shares are 

noncUmulative. Holders of :lll three classes of pr~ferred s!'lares a.re 
, .. 
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entitled to ten votes for cachsh~re held. 

Exhibit A filed in this proceeding shows ap~11.c:mtrs invest

ment in its fixed znd other assets as of July 31" 1953" and its 

sources of ftmds as follows: 

Assets 

Fixed capital less depreciation r.eserle 
CUrrent assets -

Cash 
Notes ~C accounts receivable 
Materials ond supp11e s 
Other deb1 ts 

Totell ' current assets 

tiabiliti@.s 
Notes paY:lble 
Curr~t liabilities 
Consu:mers' deposits 
Adv~ees for construction 
Donations in ~d t:)f construction 
Capital stock ~d surplus . 

Total 

$ ,420.10 
29,963 .. 01 
33, 755·w 56· 

4,389 .17 
6S.527.S4 

il.667z742.70 

$ 524,,810.:20 
15,129.33 
10·, 2,u. 50·: 

437,.202.31 
73,,213 .• 99' 

607,145 • ..37 
gl.667.742·1e; 

Applicant now <!esires to issue 1,296 shores of its Class C 

preferred stock of the total p~r v$~ue of $1:2.7960. It reports tb.c.t 
, 

the subCivider of: Tract 1671 in Kem County has c.C.Vmlced to it the 

sum of $3,,980 to cover the cost of pipe lines to serve the tract, th~t 

the owers of a subdivision kno'Wn as Morongo Highlands inSt'n Bemc.rd

ino have advcncce the sum of $S.7980.7 that these amounts have not 'been 

repaid cne. tho.t the subCi vider$ have ~reed to accept zhares of Class 

C stock in c~cel1o. tion of the advances. 

The Commission has considered this matter :md is of the 

opinion th:lt applicont's request to issue its shares for the purpose 

i:lC'.icated should be gran ted" tb.o.t the money, property or lo.bor to be 

pl"O.e1.lrcd 0 r po.id for by such issue is reasonably requ1red for such 

purpose one. that such purpose is not" in 'Whole or in part, rca.sona'bly 

ch:lrgec.ble to operating expenses or to income.. Accordingly" an order 

'Will be entered .. 
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The Commission having considered this application and 
, " 

being of the opinion th~t a public hearing is not necessary., there

fore., good cause appear1ng~ 

IT IS HEREBY ORDERED as follows: 

1. P~c1tie Water Co. may issue not exceeding 1,.296 shares 
, ",I 

of its Class C preferred stock at par, on or before J'Une 30., 1954, 
I. 

for the purpose specified in this applic~t1on. 

2. App11cant shall ~11e 'With. the Comm1ss1onmonthly reports 
, . 

as required 'by Gen?ral Order No. 24-A". ~ch order" insofar ~s appli-
, . 

cable, is made a part of this order • . ,{ 

3. The authority here1n granted Will 'become ef'f'eet1vc 

20 da.ys after the date hereof. 
, 

-JO'1/v 
Dated at S~ Frzncisco., Califor.nia., this ~1 ~ day,of 

Septonber" 195.3. 

Commiss1oners , 


