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Decision No. 49440

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA
In the Matter of the Application of
PACIFIC WATER C0., a Califormia
corporation, to issue Class C prefer—

red shares under the provisions of..
Section 818 of the Public Utilitie°

Application
No. 34686

)
)
? .
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Pacific Water Co., applicant herein, is a Cal:.fomia corpo-

ration engaged in the operation of publi¢ utility water systems in the
comtics of Los Angeles, Orange, Kem and San Bemardino. It has

filed this application for authorization to is ssue, at par, $12,960 of
its Class C, 3% noncumulative preferred stock for tb.e purpose of pay-

ing advances for construction.

Applicant was organized on June 3, 1953, a2s 2 consolidation
of Mountain Properties, Inc. and Desert Water Company. Its capital‘

stock as cuthorized by its articles of incorporation and the amounts
outstanding are reported as follows:

Authorized Outstanding

Shares Amount July 31, 1953
Prelerred - o
Class 4, 6%, $10 par 10,000 ¢ 100,000° % 78,000
Class B, 5%, $10 par 60,000 600,000 151,000

Class c 3%, $10 par °¢o,ooo 300,009 =

Total preferred - 100,000 1,000,000 229,000
Common, ‘-.71 par 1,000,000 1,000,000 370,000

Totel 1,100,000 $2,000,000  £599.000

The shares of Class B preferrad stock are convertidle .at

the option of the holders up to and including Decemder 31, 1956, into
shares of common on the basis of cight shares of common for ecach
Class B share. Dividends on Class A and Class B shares are cumula-
tive at the rates indicated but dividends on the Class C shares are

noncumulative. Holders of 2ll three classes of pré‘ferred shares are
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entitled to ten votes for cach share held.

Exhivit A filed in this proceeding shows applicant’s invest-
ment In its fixed and other assets as of July 31, 1953, and its

sources of funds as follews:

Fixed capital less depreciation reserve $1,599,2L4.86
Current assets - ‘ L
Cash $  4R0. :Lo
Notes cné accounts receivable ' 29,962.

. Materials and supplies 33,755 56
- QOther debits

Total current a2ssets 6&52"7. 84

$1,667.742.70

Liabilities
Notes payzble $ 524,810.20
Current llabilities 15,129.33
Consumers? deposits . - 10,241.50
Advances for constructicn 437,202.31
Denations in 2id of construction ' '73,213 99
Capital stock and surplus 607,345.37

Total 24*1566‘7!752.‘7 o
Applicant now Cesires to issue 1,296 shares of its Class c

preferred stock of the total par value of $12,960. It reports ﬁhat |
the subdivider of Tract 1671 in Kern County has cdvenced to Lt the
ybied of $3,980 to cover the cost of pipe lines to serve the tract, that
the owners of a subdivision known as Morengo Highlaizds in Son Bernord-
ino have advanced the sum of $8,980, that these amounts have no.t been
repald and that the subdividers have agreed to accept shares of Class

C stock in cancellation of the advances.

The Cormission has considered this matter and 1s of the
opinion that applicant’s request to issue its shares for the purpose
indicated should be 'granted, that the money, property'or Llabor to be
prq}cured oxr paid for by such issue is reasonably required for such |

purpose ond that such purpose is rlo't, in whole or in part, reasonably

chargeable to operating exponses or to incone. Accordingly, an order
will be entered. |




OEDER

The Commission having comsidered this application and
being of the opinicn that a public hcaring is not necessary, there-

fore, good cause appearing,
IT IS HEREBY ORDE;BED as follows:

1. Pacific Water Co. may issue not exceeding 1,296 shares
of its Class C preferred stock at pc.r, on or before June 20, 1954,
for the purpose speciried in this application.

2. Applicant shall file with the Commission monthly reports
as rcquircd by General Order No. ZA-A which order, insofar 2s appli-

cable, is made a part of this order.

3. The authority herein granted will become effective
20 days after the date hereof.

| P
Dated at Saxi Francisco, California, this _2 7 2 day.of

Septenber, 1953.

Pre_.{idm_g

Commissioners




