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Decision No. _4_.9_:t_6_9_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

~. ,'''' , " 

'..;1' ' 

In the Ma~ter of the Application of ) 
LA MIRADA WATER CO., a California ) 
corporation,. for a Certificate of ) 
Public Convenience and' Necessity .,~) Application No. 34580 
to serve domestic water in the ".I~) 
Buena Park area, and to' Issue and.:' ) 
Sell St-ock.. '.. ) 

Eric C. Pepys, attorney, and Camille A. 
Garnier, president,for applicant. 

James F. tiJilson and Richard R. Entwis~leJ 
for the eommission stair. 

o PIN ION -------...--
La Mirada Water Company, a corporation, by the above

entitled application filed July 22, 195),. seeks a certificate of 
.' . . ' 

public convenience and necessity to constr~ct and operate a public . ., .... 

utility water system in an area in unincorporated territory, 

Los Angeles County, known as a portion of the old McNally Ranch, . 
northwest of Buena l'ark, Orange County,_ The establishment of rates 

and authority to issue stock for the purchase of certain water 

system facilities are also sought. The area requested to be certifi

cated was slightly amended from the map, Exhibit "B", and descrip

tion of the area, Exhibit "C", attached to the application by the 

filing at the hearing or a map, EXhibit 1, and a description of the 

area, E~bit l-A. 

A public hearing in this matter was held before 

Examiner Warner on September 3, 1953, at Los Angeles.. There were 

no protests to the granting of the application. 
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Genera.l In.f'ormat1on' 

La Mirada.Water:Company,£iled its Articles o£.Incorpora-. 

tion with the Secre1;at:j".of' State on Apri~ 16;., ,195·3- According to 

such articles the £irs::c,',directors of the, corporat:i..?,~ are 

T .. Autry Mayes, Buena P~.rk, Robert M •. Himrod,. Los ,.Angeles, and 
, " 

John Moore Robinson, Ne't'lport Boach. Applicant is aut~orized to 

issue one class o£ common stock and two classes of preferred stock .. 

The latter are deSignated as Class' A and ,: Class B, respectively. The 

total number of shares of stock Which may be issued is 700,000, 

divicieci into 100,000 shares of common s:t;ock witho'J.t- 'par value and 

600,000 shares of' prefer-red $tock or the par value of' $50 each. 

Area Prop,osed to be Servel! 

The area proposed to be served comprises approY-imately 

2,200 acres and portio~s have already been subdivided into Tract 

No. 15930 comprising 529 lots (Exhibit 2)1 Tract No. lS976, com

prising 530 lots (Exhibit 3), Tract No. 17193 comprising 114 lots 

and Tract NO'. 16457 comprising 38 lots (Exhibit 4). Certain com

mercial and industrial properties are also be:i.ng develo~ed along 

Firestone Boulevard (U.S. Highway' 101 Alternate) in the extreme 

southerly portion or t.h.~ proposed area,. 

Tracts Nos. 15930 and lS976 

As of the date ot the hearing construction had been 

started on 200 homes in Tract No. 15930 and construction of addi

tional homes in said tract and in Tract No. 1$976, which is adjacent 

thereto on the south, is scheduled at the rate of 300 homes in 

Octooer, 400 homes in November, and additional homes until a total 

of 1,172 homes, in the two tracts have been constructed. 

Applicant proposes to furnish water service to Tracts 

Nos. 15930 and 18976 from a well 16 inches in diameter and 1,000 
/.,' 

feet d.eep which is located on Lot 476, Tract No. 15930, and which 
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,I~ , 

" applicant proposes to purchase from La M:L;;'ad.a Investment Company, 
;. ~ 

'.., 
the subdividers of the area. The present pumping plant installation 

in said well has a production capacity of 1,200 gallons per minute. 
, ' 

This may be increased to 1,800 gallons per minute by installing a 
I 

larger pump. Applicant also proposes to purchase a eoncrete reser-

voir loca~ed 1,500 feet north of Tract No. 15930. Said reservoir 

has a storage capacity of 1,300,000 gallons., A 10-i~ch pipeline 
" ' 

from the well to the reservoir will also be purchased from La Mirada 

Investment Company, the owner of' t.he reservoir. 

Water service is now being furnished to the Santa Fe 

Railroad station employees, and water from the well proposed to 
• be acquired by applicant has been used for domestic purposes for 

many years past. The water has reee~tly been tested for potability 

and has been found to be of' good quality. 

Traets Nos. 17193 and~16457 

These two tracts are located north of the Santa Fe Railroad 

and Stage Road and will be served from a. well to be leased from 

, J'ohri Moore and S.' I. Robinson, individuals, doing business as 

, La Mirada' Water Company, located on Lot 6, Tract No. 16457. This 

well is 12 inches in diameter, 2'50 feet deep, and. its present" pump-
. ,~,' 

ing plant installation has- a production capacity of 350 gallons per 

minute. 

By Decision No .. 47l02, dated May 5" 1952, in Applicati~n 

No. 33075, the area covered by these tracts was included in a 

certificate granted to T. A .. and. M. G. Mayes, individuals, doing 

business as La Mirada Water Company.. 'By Decision No,. 48553, dated 

A.pril 28, 1953, in A.pplication No. 34075, authority was granted to, 

Mayes to sell, and to John Moore and. S .. I .. Robinson, husband and 

wife, to purchase, the water system. At the hearing in the instant 

proceeding John Moore Robinson testified that he was willing that 
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the area covered by Tracts NO's .. 16457 and 17193 .formerly certifi'cated 

to him doing·ousiness as La Mir~da'Wa'ter,Company, be certificated 'to 

applicant herein. 

Water Service to Pro-
posed Area of 2,200 Acres 

Applicant re~uests certification of the proposed area of 

2,200 acres in order to make mas~er plans for the design of water 

production transmission, storage and distribution facilities. The 
. ./, 

. 'record shows that La Mirada Investment Company plans to develop the 

,-entire area as rapidly as possible. 

.. All construction work anel major repair work will be con-

tracted for by applicant. Master billing, accounting and emergency 

service will be performed and rendered by Garnier Utility Service 

Company. Applicant al~o proposes to acquire wells, of which there 

are three others in the territory now being used for irrigation 

purposes, if> . as,. and when necessary to provide ade~uate water sup

plies'to the area when it is fully developed. If necessary addi

tional wells will D'e drilled. 

, From· a review or the record, it appears that the sources 

or water supply and the transmission, storage and distribution 

facilities installed and proposed to be installed or acquired, are 

adeqUate to serve ,the area presently under development and as pro

posed to be developed. 

Financing 

Applicant seeks authority to issue and sell for cash 

3,500 shares of its no par common stock for $50 a share, or a total 

of $l75,000, to purchase the water system facilities listed on 

Exhibit "D" attached to the application and to provide it with 

operating capital of $25,476. Said oper~ting capital will also be 

used to lease and purchase water system facilities to serve 

Tracts Nos. 1,6457 and 17l93. The record :~hows that distribution 
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pipelines, in the amoun~ or $159,$90, to serve Tracts Nos. 15930 

and 18976 will be installed under contract an~ funds for the 

installation thereof will be provided by consumers' advances, for 

construction. Applicant later proposes to- apply to the CommiSSion 

for authority to issue preferred stock for such advances. 

Rates 

The rates for water service which applicant proposes to 

charge are shown i,n Exhibit "E" attached to the application. The 

order 'Which follo\\rs will authorize ~hat they be filed as applied 

for except that the monthly quan~ity rates -Hill be $2qSO for the 

first $00 cubic feet or less instead of 500 cubic feet or less as 

proposed~ The rate for the next 1,200 cubic feet, instead of 1,500 

cubic feet, of wate~ usage will be $0.20 per 100 cubic teet. 

Conclusion 
I 

The Commission has considered this application and is of 

the opinion ':.hat it should be granted subject to the following '!pro

vision of law: 

That the Commission shall have no power to 
authorize the capitalization of this certifi
cate of public convenience and necessity or 
the right to own, operate, or enjoy such 
certificate or public convenienc~ and necessity 
in excess of the amount (exclusi ve or any tax 
or annual charge) actually paid ~o the State 
as the consideration for the issuance or such 
certificate of public convenience and neceSSity 
or right. 

The action' taken herein shall not be construed to be a 
I 

i finding of the value of the property herein described. \ 

ORDER 
~ .... ---~-

The above-entitled application having been filed, a public 

hearing having been .. held, the matter having been submitted and now 

'·'.being ready ror deCiSion, 
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IT IS 'HEREBY . FOUND :'A.$:"'.A ~FACT that public convenience and 

necessity require that,:ta:,Mir.s:da'"Water Company, a corporation, be 

granted a certi'ficate'of ;'publ.:i:c ':convenience and necessity to, con

struct and operate' a :-pu'bli:c :.ut.:U1ty water system in the area 

delineated by the broken red ::l.ine :on the map, Exhibit No.1, filed 

at. the hearing except. the ,'.area "~crosshatched. in green thereon; 

therefore, 

IT:IS:HEREBYCORDERED as 'follows: 

1 That ~La lI.irada ,Water Company, a corporation 
'be and it ,:,i'srgrant'ed a certificate of public 
convenienee,,@d:neeessity to construct and 
operate ·a ::public';o.t1lity water system in the 
area "descri:,bed : 'hereinabove • 

2. That/applicant :''oe, and it is, .authorized to ' 
file in ':quadruplicate with this Commission, 
after the ;~e'f!ective;date of 'this, order, in 
coni'ormity',With::the :Commission's General Order 
No. 96, 'a:;schedule ,o'f·:r.ates:--,sho-..m in Exhibit A 
attached;'heret<>, ".together .. with rules and regu
lations:.and<'!our :'copies"of'a';tariff' service 
area map, ',and ,Ion: ,not ,:,l:ess ~than five days T 

notice ::.to ':t.he'ComrD.is·sion . and the public, to 
makesuchr-ra'tes "effective' for services rendered 
on 'and,a:£ter>November'l, '1953. 

3. That 'applicant ';shall : file within forty d.ays 
ai"ter:the ('ef'fective 'd.ate of this order,. four 
copies:;.of'a,~comprehensive map drawn to, Ian 
indicated. scale"of not less than 600 feet to 
the inch, d.elineating by appropriate markings 
the',various tracts of land and territory 
served.

i
',· and. the location of various properties 

of ',app icant. 

4. ;That applicant be, and it is, authorized to 
:issue and sell 3,;00 shares or its no par common 
,stock;f'or cash for the sum of $50 a share for 
,the purposes indicated in the opinion preceding 
~this 'order, the Commission being o~ the opinion 
",that the money, property or labor to be procured 
or paid for by the issuance of said stock is 
reasonably required by applicant for the pur

,poses herein stated and that such purposes are 
"not in whole or in part reasonably chargeable to 
operating expenses or to income. 

'5. 'That La Mirada Water Company shall tile with 
'the CommiSSion a report, or reports, as required 
by the Commission's General Order No. 24-A, 

'which order in so tar as applicable is made a 
: part of this order. 
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.;. - "" .. 

6. That the authority herein granted shall 'eXpire 
if not .exercised on or before September 1, 19.54-

The ef'£ecti ve date of' this order shall be twenty days 

a!ter the date hereof. 

Dated at /~.'72;7r.-/;'4'1& 7 

day or~",:~~.-, 7 1953. 

California, this 

CommIS$1oners 
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Schedule No. 1 

APPLICpn.I'l'Y i) 

Applie.able<to all meterO(i 'Water service. 

mBIIORX');'''-

ThroughOlltthe· authorized service orea compr1s1xlg s.pprox1ms.tely 2,200 
acre:s' in ~tDlineorpor8.~ tern tor,r, Los ~eles County, about 1 mlle .. xiort~ 
'W93t o!tbe tow or Bu.ena. Park,' Ortmge County. . I 

RATES'· 

Qaant1ty Ra~s: 

F1rst 800 ~ft. or less ••••••••••••••••••••••• 
Next 1,200 eu.ft.,.per 1.00 cu.1't. • •••••••••••••• 
Next. 2·,OOO"J'cu.1't;.;, 'per 100 cu..f:t,.. • ................. .. 
Over 4,000' , eu~f't., per 100 eu.:f't.. • .............. . 

~Charge: 

FCir 5/3 x 3!1.,.'jJJ,'eh lIlbte:( •••••••• ,., •••••••••••••••• 
For 3/J.,-1neh'·'lllbte:t" ••.•••••.• , .................. . 
FO'1: l-:Ln'ch·.~r· ••••••••••••••••••• .., ...... . 
For l~in'eh:!meter. " ., ................................ . 
For 2-1zleh.: :me1:er'. ) ..................... ,. •••••• ., 
For 4-inch::lneter ......................... . 
For 6-1neh:~eter ••••••••••••••••••••••••• 

The Mi'01mum Charge w.f.J~ entitle tho eOXlSt:ll2er 
to the que:nti ty· or water 'Which, that monthly 
mi'oimUlll. charge w1ll purewe at the Quant1ty 
Rates. . 

Per. Meter 
Per 'Month 

$ 2.SO 
.20 
..J.S.',: 
.1; 

$ 2.50 
3.00' 
3.75 
5.00 
7. SO', 

50~OO::. 
lOO~OO:' 


