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Decision No'. 49:174 

. BEFORE, THE PUBLIC UTILITIES· COMMISSION OF THE· STATE OF CALIFORNIA 

. .,' ~ 

In the matter of the application of ) 
E. J. ' GUIDOTTI, doing b'.ls~.ness under ) 
the fictitious nam~ and style of ) 
ARMSTRONG VALLE'!. ~I[ATER COMPANY, for ) 
authority to increase water rates ) 
for water service in the unincorpo- ) 
rated area known as Armstrong Woods ) 
Valley ~~d Lo~e' Mountain Subcli·r.ision ) 
(ne~ Guerneville), Sonoma C~unty. ) 

Application No. 341$$ 

J. N. De Mao of De Meo & De Meo, for applicant. 
Martin Abramson, tor ~he Commission staff. 

OPINION - ..... --~--

On March 27, 1953, applicant filed his application for 

. , ',authority (1) to increase ra~es being charged. for service rendered 

", .' 

his customer5 in the unincorporated area known as Armstrong Woods 

Valley and Lone Mountain SubdiviSion in Sonoma County near 

Guerneville, (2) to file fire hydrant rates, and (3) to amend exten

sion Rule and. Regulation No. 19. A public hearing was held before,~ 

Examiner W. E. Cline, Thursday, August 6, 1953, at Guerneville • . 
The matter was suomitted Augus~ 14, 1953, after receipt of la~e-

filed Exhibit No. 2 and the filing of the affidavit of service of 

notice of hea.-ing by mail. 

Descri~tion of System 

The .system was installed originally in 1946 in connection 

with a real es~a~e development, and since that ~ime other residents 

in the area have been connected to the system. As of December 31, 

1952, applicant had 76 metered services and l4.fire hydrants. 

The system receives its water from two wells. Well No.1 

is 7 inches in diameter and 61 teet deep, and is main~ained on a 
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standby basis. Well No. 2 is 12 inches in diameter and 108 feet 

deep. Both wells are equipped with electrically operated pumps and 

discharge water directly into the distribution system with the 'sur:";' ' 

plus being pumped into two elevated tanks, one a S,SOO-gallon wood 

tank and the other a 25,000-gallon steel tank. A 2-inch line is 

also available to carry the water directly trom the source of supply 

to these two tanks.. As or December 31, 195Z, the., ~pp~icant, ~d.", , ' 
:'" .: ',' " ' , ~ 

approximately 17,000 feet of ~ins varying in size from 1 to 4 inches 

in diameter. 

The table below sets forth applicant's, present and pro-:';i: 
... 4 • 

posed rates. 

Quantity Rates: . 
. Per ::Meter per Month 
Present ProEosed 

In excess of minimum 
up to 1,600 cu.ft., per 100 cu.£t. 

Over 1,600 cu.£t., per 100 cu.ft. 
In excesS of minimum 

$',,:375 
, .25 

$ 
,,' 
,.~ ," 

.. ," 

up to 52.000 cu.ft., per 100 cu.ft. 
Over $, OuO cu. ft,., per 100 cu .. :f't .. 

Minimum Charge: 

For 5/$ x :3!4-inch meter 
For 3!4-inch meter 
For l-inch meter 
For l!-incb me~er 
For 2-inch meter 

~''',~ Per Meter per Year. 
Present Proposed 

.... 
$18.00 
3'&.00' , 
72.00 

, '. '$ 24~'OO" 
; , , 4$.00 
" 96.,00 

144.00 
244.00 

Under the present rates the minimum::'charge 'Will entitle 
, , 

the consumer to the <luanti ty of'~ water each montp.:..,'which one twelfth 
" ;:, ..... 

times the annual minimum eharge.·, will purchas~,~ ~t: the quantity rates. 
, .' ; '.", . . ~. 

Under the proposed rates the applicant request's 'the following 

quantity allowance for the minimum charge. 
,~ - -

For 5/8 x ,!4-inch meter 
For ' 3!4-inch meter 
For l-inch meter 
For l~-inch meter 
For 2-inch meter 
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Cubic Feet 
Per 'Month 

400 
$00 

1,600 
2,400 
4,000 
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Applicant at' present' has" nc' rate' schedule: on' til~ ~th:' th'e' , 

Commission for' tire hydrant serVi'~'e- cut has been colle'eting.' hyd~ant~-
, . I,'. ,; ". • , • ,. '1' . .;... 'o,,\.-' 

revenue under an agreement with the Guerne"lille Fire District'~· '!~e'" 

.folloWing proposed charges represent. no increase in ratles' £rom"those"' 

presently being collected from the fire district. 

Flat charge for eight 2-1nch.hydrants 
and two 2,-ineh outl.?ts on 4-ineh or 
larger mains ••••••••••••••.•••••••• 

For each additional 2-inch hydrant •• ' 

For each additional 2i-inch hydrant 
on 4-ineh or larger mains ........... ' •. 

Results of O,;perati0.E: 

Per Year 

36 

Applicant's estimated revenues for the ye'ar 1953· at pro-" 
.... ' .' . ~ . . , 

posed rates amount to $3,322.74 and the estimated expenses amount to' 

$2)005.97, leaving an estimated net profit of $1,316.77. On a net 

invested capital of $21,4Sl.S5 after depreciation, applicant's 

estimated rate of' :-~turn at proposed rates is 6.8l per cent. No 

amount was allowed in expenses for the time of applicant. He' e'sti~' 

mates that 25 per cent of his time is spent working on the' water 

system in one capacity or anotner. 

The Commission staff engineer eomputed depreciation on a 
, 

straight-line remaining life baSis. His estimate of average service 

life in some cases exceeded the estimates used by th'e applicant. 
. '. ~'... ,. 

DepreCiation expense for the year 1953 was estimated by the staf! 

engineer at $705; This expense results in a composite annual depre-

ciatio~ ~ate of 3.10 per cent of the depreeiable plant. The order 

which f'ollows will r~quire applicant to base future book depreeiat,ion 

accruals on the compOSite r~te developed by the staff engineer as 

indieated abo~e. 

The escimates of the Commission staff engineer £' Or the 

year 1953, at present rates, showed a net revenue or $115 and at 
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proposed rates a net revenue of $625. As expense for the time and 

labor of applicant spent in connection with the water system the 

staff engineer allowed $740 for 1953, an amount comparable to other 

water utilities of similar size and character, which is considered 

to be reasonable. On the estimated average depreciated rate base 

of $20,290 the estimated rate of return at proposed rates for this 

.. ' period would be ·3".0$ 'Per cent. ' We hereby 'adopt said rate base of 

$20,290 and find that, the rate of return of 3.0e per cent is not in 

excess of a reasonable retUrn. 

The rates set forth in Exhibit A att:ached hereto provide 

the usual method of determining' the quantity allow~ce for the 

minimum charge rather than the' minimum quantities proposed by 

applicant. As the servi ces other than fire hy~rant are metered the 

follOwing special condition will not be auth'orized: 

"A separate servic~ charge will be made for each 
residenc(::, hotel, ::-esort) store, ,or camp to 
which w:.tcr is furnished." 

The rates set forth in said Exhibit A also attached hereto 

are otherwise slightly different from those'proposed by applicant 
11' 

but will produce substa'ltially the same amount of revenue. They ,are 
. '" 

hex:epy found to be reasonable and will be authorized • . 
Rule and Regulation No. 19 . <: ".r r , 

Applicant proposes to amend his Rule and Regulation 
" 

No. 19-A relating to e~ensions by inserting nfifty feet" in lieu of 
, . 

"o:le hundred .feetn wherever "one hundred feet" appears in said rule 

and regulation. He also proposes to amend Rule and Regulation 

No •. 19-B to provide: 

"For a period not exceeding ten years from the 
date of completion of the main extension, the 
cocpany will refund to the depositor, or other 
party entitled thereto, annually, twenty-five 
per cent of the gross revenues collected from 
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consumer or consumers occupying the property 
to which the said exeension has been made; pro
vided, however, that the total payments thus 

_ maQe by the company shall not exceed the amount 
of the original deposit without interest." 

i~stead of the 35 per cent as presently required. 
" 

Such amendments to the extension rule, if granted, would " 

reduce the free footage to indiViduals, and the percentage of gross 

revenue refundable annually to subdividers substantially below 

co~esponding provisions of other privately owned water utilities 

throughout the state. It is desirable that there be baSic uniformity 

of the main extension rules of various water utilities in so far as 

justified by the particular circumstances. Neither applicant nor 

the Commission staff has made any study to determine whether the 

proposed amendments are warranted. The present record does not 

suppo~ the granting of authorization to applicant to file the pro

posed amendments to Rule No. 19. 

Service 

Three consumers testified ,at the hearing regarding the 

water service. An iron acid condition makes the water in this area 

discolored and odorous on occaSion, .particularly near the dead ends 

of the water lines. Some of the consumers have found it necessary 

to install filters and to boil the water which they use tor drinking 

a.."ld cooking purposes. Applicant is aware o£ the condition o£ the 

i-ra.ter and proposes 'to take whatever reasonable measures he ean to' 

c~rrect the situation. The record shows that the condition is 

~emedied to some extent by flushing out the lines. Applicant ~hould 

continue regularly to flush out those lines where flushing is helpful. 

Wherever practicable dead-end lines should be eliminated. Applicant 

should continue to study methods of improving the quality of the 

water and USe every practicable means to d.o so. 
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Accounting. 

Applicant should install a simplified syst~m of wox:k . 

orders so as properly to account for a.ll additions and retirements 

to plant. 

o R D E R - -..,., --
The above-entitled application ~aving been consider~d, a 

public hearing having been held, the matter having been submitted < 

and now being ready for decision, 

IT IS HEREBY FOUND AS· A FACT that 'Che increases in rates 

~~d charges au'Chorized herein are justified; therefore, 

IT IS HEREBY ORDERED that applicant is authorized 'to file 

in quadruplicate with this Co~~ssion after the effective dat¢ of 

this order, in conformity wi'th General Order No. 96, th~ schedules 

of rates shown in Exhibit A attach~d hereto, togeth~r with rules and. 

r~gu1ations and tariff service area map acceptable to this 

Coccission, and, on not less than five daysf notice to the public 

and to this Commission, make said rates, rules and. regulations 

effective for all water service rendered on and after November 1, 

1953 .. 

IT IS HEREBY FURTHER ORDERED that:-

1.. Applicant shall file with this Commission, within 
forty days after the effective date of this order, 
four copies of a comprehensive map, drawn to an 
indicated scale not smaller than 300 feet to the 
inch, deline~ting by appropriate nk~rkings th~ 
various tracts of l~nd and. territory served and 
the location of t he various properties of applieant .. 

2.. Applicant shall base future accruals to the reserve 
for deprecia'Cion upon a spreading of the original 
cost of the pl~nt, less esti~~ted net salvago and 
depreci~tion :'Bser· ... e, over the estimated remaining 
life of the property; applicant shall 'lse a com- ) 
posite annu~l d~preciation rate of 3 .. l0 per cent 
of the depreciable plant until further review sup
ports modification of this compOsite rate; fur
ther,applicant shall review such accruals when major 
changes in plant compOSition occur and ~or each 
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plant~ account at intervals of not more than five 
years. Result$ of these reviews shall be suo
mittea to this Commission. 

Except to the extent granted. by 'this order, the applica

tion herein is denied. 

The effective date of .th1s order shall be twenty days 

after the date hereof -j ' . .;J) . -cIu 
oa};d 'at 2Y'a x-17:a ... .t' j .~,.4.A , California, this ~ .... 

day or I Ct. /f:;;f, ~ ) ~ ~ 95:1. 

a~.·~~ ' ..... 
. . .. ,.~ .. ' ~esnent' 

.• W rb/A';~~:'" /.)~../ 0_ . 

Commissioners 
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APPLICABILITY 

EXHIBIT A 
Page 1. of 3 

" 
,j 

Schedule No. '1' " 

CENERAL METERED SERVICE 

., I , l ' •• 

Applicable to all metered vater ~ervice" 

TERRITORY 

. " ~. 

'l'he unincorporated Community of Arms.trQcg .Woocls Valley, Lone Mounts.1n 
Su'bd.1vision and Vie1n1ty, loeo:ted appro:x:1mrltely 1t ldles north or the city' 
ljm1ts of Guerneville, Sonoma County. . 

RATES 

Monthly Quantity R&te3: 

First 400 cu.£t. or less .................. . 
Next 1,600 eu.rt., per 100 cu.!t.·~, ........ . 
Next 3,,000 cu.f't." per 100 cu .. :f't. ' ........... .. 
Over 5,000 cu.f't., per 100 cu.!t.. • ••••••• 

For '5j~x 3/4-1ne.h meter' '.~ .................. . 
For " : 3/4--1neh meter .................. . 
For' l-ineh meter ', ......................... .. 
For l~ineh meter •••••••••••••••••• 
For 2-1nch meter •••••••••••••••••• 

The kan'll8l Min1mum.:'Charge W'Ul entitle 
tae e~nsumer to 4 monthly quantity of 
'W'8.ter wb.ieh~ one twelfth of the snnual 
m1nitzwm charge 'Will purcha3e at the 
Monthly Quantity Rates .. 

SPECIAL:CONDITIONS 

Per Meter 
Per Month 

Per Meter 
per Y'ar 

:$ 24.00' 
36.00 
72.00 

120.00 
lBO.OO 

l. ,'rhe a.~ve~"ennua1 minimum. charges apply. Ito. service d~irlg the 
l2-month"per1oc1"commeneing July,;l,):end are due 1n,'ladvance. A customer vho 
has established"llis permanency 'by having pa1d for service during the 



Schedule No. 1 

SPF.cm CONDITI0l2-eontd. , ...... " 

precedizlg 12 mont~ mtJ.:S' eleet· 'to pay the annual m1Dimum cl:le.rge on a :DlOntbly 
b8.31s equal to one twel1'th 0'£ the srmual m'n'mum charge. 

. . 2. Wllen-tho a:anual m1l'li:!1um. charge 1.0 paid. s:mually 1:0. advo.nee ~ 
cb.t:trgos 'lor water used in excess or the monthl7 ellows:o.ce under the azmU8l 
~~ cb.e.rge ms:y Co b1lled monthly, bimOlltbly or quarterly at the option 
or'the utility on a noncumulative monthly consumption basis. 

I,. 

. , , , ~ ,; .. : 
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APPLICABILITY 

Applicable ''to 'fir~ : protection service rendered. to m:unic1pal1 ties, d* 
organized or incorporated. fire cl1striets;- '<>r other Political subdiv13iOrJS 
-when eontracts h8.ve been entered 1nto' ;~or :auch serv1ce."· 

IERRITOgl 

The unincorporated community of Armstrotlg Woods Valley, Lone Mountain . 
SWxlivision ar.td. vieinity" loce.ted. approximately ltt:liles north of the City" 
limits ot Guerneville, Sonoma. County.,i(~"· 

, ',. 

RATE> 

Guernev.1lle F~ District: 
Per y~sx: 

Flat rate charge for 
S 2-incb. outlet bydrsnts, and 
2 *,1neh outle1;.:hydront!l' ... :~.' , 

(on 4-1nell or,.larger mains }".:,t. • .. • .. • • .. • • • .. • $284.00 

Each addi tio:o.al 2-lnch outlet hydrant •.••...•. l;.oo 

Each IlClcU.t1onsl *-inch outlet bya,rant. 
(on 4-1neb or: .. ,J.arger, m.tJ.1nG) ....... ' ...... ~ ...... ::-;.... :36.00 

.,Jo. 

SPECIAL CONDITIONS 

. :.i'· ~ (';, :' • 


