
Decision. No .. 49:194 
.' ' ...... . 

• ... _. t ••.•• - •• 

• 
". 

'-

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
: ~.~ \ ': \.: f' j ':. ' •• ,;' • 

In the Matter of the A'ppl1cat1on ot 
EDWARD GREEN" doing business as Los 
.Angel~sj:. Ci ty:, Express and I,. A.... C1 'ty 
Ex:Pre's'S~ ::1'01"· autho:r1 ty to . transterhis 
highway commonearrier op.erat1ons and' cer- ' 
ti1'1cateto LOS ANGELES, CIXY EXPRESS,,' I~C' .. ~ 
and to-r the-latter to 1ssu.e stoek .. ' 

) 
· .. 
) 
.. .. 
) 
· · ) 

I •..• • , • 

~----------------------. , " 

o PIN I.O N 
~ - .., - ........ ---. -

Application 
No-.. :34375 

(and .Amendment) 

In this proceeding the Comm1ss1on is asked to make on order 

authorizing EQ,ward. Groen ''to transfer highway common c.:lrrier oper~,ti ve 
rights "and: propert1esto Los Angele's City ExPress" Inc."", nnd author­

iZing, Los' Angeles City" Express" Inc~ to issue 620 shares of 1 ts co:nmon 

stock ·of the par value of $50 eo.eh mldof the aggregate par value 0,'£·, 

$:31,,000. 

n"e applicc.ti:on shows that Edward Graen" doing buSiness e.s 

Los Angeles City ExPress and L.A. City Express" h~lS been oper6t1ng 

as a highway commoncarri er of property in ~d ::.bou t the City of to s ' 
l1l'lgeles ~d that he holds a certificate' of public convenience and 

, . 

necessity aCquired by h1l::1pursuDnt to, au 'tho ri ztltion- gr<mted "by 
, '1. ' .. 

Decision No. 45:391;', &ted February 27, 1951" and also pe:rm1tsto 

opcr'ate o.s a radial higb:way: common co.nier" a city car:r1er"a highway 
( 

contl"~.ct carrier and: 0. hous~old goods ¢~:'rier.l! Xhis app!ic:mt' h~~ , 

reported his revenues ond expenses: for 1952 c:nd to'!: the- t1r,'st six 
, . . , . I· J. . , 

:lonths of 19'53 ~ follows: .. . \, 

jJ:, . . 
This application ,"il'ivoJ.ves the transfer of' theh1ghwo.y common 

co.rrier' operative l"1gh. ts~ -App11c:m.t Green htls filed a separatcZlppl1-
cation for approval of ;the: tronsfer of the r~d1al" oi ty Olld highway 
contr:Lct pe:rm1 ts. :; l, ' , . 
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A.34375 MM'W ' -

Revenues 
Expenses 

Net .prof'1 t 

• 
$167,268.66 . $92,,138.89 
163.782'.59" ,," . ,: , $7,897'.20 " 

i 3.186. 07 'i ~.241.69: 
Applicant Green's ba.l.:mce sheet'sho'W1ng his financial 

position as of June ,30, 195.3, is: summo.rized -::loS follows: 

Ass'ets , 

Current assets - ' 
CZ'..sh, 

. Accounts rece1vo.ble. 
Materials and supplies 

. Tot,:ll, eu.rren.ta,ssets 
F1xediissets - ' 

Cost .1 • 

Less:acC'Umul.o.t¢d d~precia tion 
Net book value . 

Fr~ch1se 
Other .o.ssets 

Total ' 

Liabilities ~9 Capitol 

Lia'bil1 tics - ",," " 
Accounts payable 
Lo.:m pnyo.ble-M.. Sidell 
Accrued' taxes' 
Contraetsp.o.ya'ble 

Totnl 11~bllities 
Capit411-Edw~d Green ' 

I. J,. 

Toto.l 

. 62,696.02 , 
27, 5S8,.9..Q·, ,. 

35,107.12 
7,.500·.00. , 
2, 445~ 65:/, 

'54,665.7$ 

$23,651.87 
31,013.91 . 

$54,665·.78 

It .o.ppears that Edward Green now deSires to trDnster his 

certi:fiec.te of public convenience end nccessi ty ~d his properties: and 

o.ssets to a corporation 'Which. he has orgc.niz,->Q. to take over and c.on­

'tinue the operations. It is intended for the corpore.t1on to issue 

620 shnres oi stock :01: the p:!r v~ue. o! $3l,.000 to Edward Green in 

payment for his interest in the business and pl"opcr~1es. 

, ' 

It is noted thc.t the WlOunt of stock proposed to be issued 

to app1ic~t Green is mea~red by his reported capitel investment ~s 

reflected by his books ~d as . set forth. in the balDnce sheet 
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appeartng in this decision. On this point it appears tb.~t 1n 6.rr1V-

~ l~' .. : ' 
" 0\. I r~ I. , ' 

me at the, ,amount now'to 'be c~pit3.l~~~. through. the issue of stock, 
.... -. "..!",1, . "'·4.. '. I: 11 ;"/ i) t ........ 

:lp:plic~~,s have included: :nmong the assets an illowance ror, franchise 
J ,., 4 I,' .'.1. t ,l;j ,. .. .. ' , 

in th'O·omount of: $7,50c)"l.wh1eh, according 'to our'r'eco:t'dS, :r;cprescnts' 
: , ~ • .. t . " ~, , • I • 
. 1.~'f'. '! r- j, ••. .'. ~'".,"" . ~ 

the :purcha.se price pD.:td''by applicant. Green f'or! 'the eert1£.:t,cate of: 

public eonVenien~e "~d;neeess1 ty~~. '~ow'~~ldS~Y' In. efJe;c:~., appli- ' 
I " ~ .. ~ • ' • • • '.'!;:'. ',.." " '. .' ' 

ennts now are secking" to capitnl1ze, .through. the issue,o£' stock by 
• I •• ;',' 

tne now corporation, '~e opereti~e rights referred to in this proceod-., . 
ing at .their agreed sale ClXld purchase price at' the time, the present 

ow.ncr acqUired then. 
" 

. . 
" .... '. " , .. - .. , ; ... 

'.'/ 

1,<" • 

Section 820 of the Public Utili ties Code relld~"as follows: 

, . "The Commission shall .have no power to authorize the" 
. capitalization ot, the right to 'be a corporation,. or the 
capitaliza-tiono!:' any !rDllch1se or permit, or tho right to 
own" operate, or 'en:joy any such f'r<mch1:)c or permit". in execs·s 
0'£ the omount ,(exclusive of ::tAy tax or annu~ charge) actually 
paid to the State or to ~ ~oli tical subdivision thereof as the 
eonsiderct1on for the grant of' such f'rm:Lcb.ise, perm1 t,. or 
right. No contract tor ,consolieation or le~se sh~l be cap-
i talizee, nor· shZlll &ly.ipubl1c utility issue ~y 'bones, no·tes,. 
or other eVidences of' indebtednc:s·s agoinst or as a lien upon 
tJJly contr::.ct '£of:'. consolidation o'r merger." 

" .'. t .' . ' 
In ou.r opinion, bee~useo t this prov1s~on of the Public 

, . 

Utilities Code, we cannot rcc,ognize the $7,500 item as a !lro,er base 
*. .', t 

"I, • I 

for :l.'"l order autb.orizing'the issue, of stock. ,', Aceo,:r.d1ngJs, we, 'Will 

c.utb.ol"1ze the eorPdrc.tion to 1 ssue not exceeding· $23,.500' of _ stock· in 

acqrl1rilig C-::Iplic::nl,e 'Green T. s in wrest :Ln" 'th.'e properties onc1 'business . 
referred to in this proceeding. If it is intenc.eQ for the' cOl?orat1on 

to pay said SUl7! of $7,500: to applicant' Green, it must finance the' smne 

from some source other' than seeuri t1es requiring the Cozr.zrniss1on's 

y 
It D.p~e~rs tl:ult the opero.tive rights' rer>resente<! 'by tho ee:t"ti!ieate 

ori~ally were estnb1ishe~ by E. R. Ketchum by reason of 0~crat1ons 
);,rior to MaY'l, 1917, that thereafter they were trcnsferred to ~ 
partnership '~omposed of D. E. Ketchtxm. and E. E. Ketchum, that they 
wore sold for $2,000 to Edw~rd R. Poole undor authority gr~tod by 
DeCision No. 41553, dated Mo.y 4, 1948, ~d that they were resole 'by 
Poole to Green for $7,500 under DeciSion No. 45391. 
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A.34375 MM'W - --
. authorization. 

.. ~ .. , 

It appears th.at;. th~, n9'W', c:orporc:tion' 1ntenc.s to serve the 
, " 

smue territory now be1n3 serv.edbY',Eeward' Green 'With no change 1n the 
'. ' 

rates and service ~d in our op1n1onthe 1'roposed tr:msfer 'Will not, 
, 

be adverse to the public interest. Los 'AIlge1es City' Express~ In,c. is 

hereby placed upon notice that operative' rignts~ o.s; ~llch., do not 
, . I \ 

constitute a 'cla.ss of property 'Wl::!.cb. may'be' capitalized or uS,ed as, an 

. element of value in rete fix1n~ for :m.y amo'1mt or money.in excess or ' 

that originally pD.1d to the ,state as the cons1der~tion for the grtlnt 
, , 

of Stlch rights. Aside trot:!; the1r l'ur~y perm.1SS1v~ ··aspect~.'· tb.'ey . 
extend to the holder :l. full or po.rti31 monopoly or a class of bus 1-

ness over a particular route. , 'lh1s monopoly feature may 'be changed 

or destroyed at ~yt1me by the state., which is not in ~y respoct 

limited as to tho number' or r1ghts ,'Which :nay be given:; 

The action taken. herein sh::lll not be construed to be a 

finding of the' value o~ the rights., properties Qnd assets herein 

authorized to be trmlsferred • 
. -','. 

The Co~ssiori hav1ng considered the application of Ed~o.rd 
-Green ~d Los Angeles C1:ty Express, Inc. for an order authorizing the 

i 

tr:m<:fer of property and the issue of $.31.1000 por value of stock ~e 
. 

be1ng of"the opinion tha.t a public, h~c.r..ng is not necessary; 'thnt the 

money ... property or la.bor to be pl'ocure(t or p.::1c!' for by the issue of: 

the 023~ 500 of stock herein ml'thorizoo'1s reasono.bly required' 'ey Los. 

Angeles City Expross~.Inc. for the' purpose specified herOin" ,and that . 

such pUl?ose is not, 1n whole or.,in part, reasonably ch.:.rgeable to 

, oper:ltingexpenses or to income; therefore, 

IT I S HEREBY ORDERED as ,follows: 



t, " 

A.'$437; MMW 
. ., , 

1:.. Edward Green may trw.ster to Los Angeles C1tY'Exprcss-, 

Inc~~'on or before Fc'bru4r.Y 2S~ 1954~ his ecrt1Z1cate o~ public con­

venience and necess1 ty and properties and ,assets. :; 

2'. Los.Angeles C1tyExpress, Inc. may 1sSlle, on or before 
.' i 

Febru..:.ry 28:, 1954" not exceeding ~2>7500 par value;, of 1 ts common ", 

stoek in pa:yment for stJ.1d eertificntc "of public' convenience' .anenece~, 

51 ty one.;>:ropert1es, and assets and may aSS'WI1.e thepaymec.t or outstalld->' 

ing indebtedxless. 

3. The request or Los :Angcles City Express, Inc. to issue 

$7,500 par v~ue ot stock is denied 'Without, prejudice. 

• , I I . " 

4 .. ' Within 60 days a:!'terthe :er:!'ect1ve date' hereof ane. on .. 
'. .: :: 

not less thml' rive' days' notice-to; the ,Commission: and. to the, public" 
'I " ., 

. Los .Angeles City Express" Inc. :shal:l file., in triplicate,,' anc con-
I , . , 

curren tly make e1":f'ect~ve" a.ppropriate tariffs and, t1me' tables •. ' 

, I. • .'" 

5. Los .Angeles City Express" Ine. sh~l tile "W1th'the'Co:m~ 

, 
" 

mission lnon1:1l1y reports as reqUired by General Order No~ 24-A" 'Wh1.ch ,i 

~ ',' .,. 
order, 1nsof'al" as applictl.ole". is 'made ~ :i'~rt 01" this ,order .. 

October., 1953. 

" .. ',' 

' ....... 1-0<1' ____ .~ 'T" 
I \ " '~, 
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.. ·:.Commiss1:oners. 
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,'" " 
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