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Decision No .. ' 49:195 ~ n"~/, , " ImID" "qJ" ·.~m!J~"'·l" 
, ' , ' [N':r}'if;t~ .' . :,' ",'. 
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BEFORE TBEPUBLIC UTILInES COMMISSION OF mE SXAXE,O'F' CAtlFOBNIA 

In the Matter'of the Application, 
of Eo sevill~' Xe1,ephone' 'Company., 
for author1~y. to isSue' ,'17, 520" . 
shareso.:t::t;c.scommon s.to,ck at· 
$10,.00 par. ,v~ue. ' ; i,' 

) 
.' .. 
) . . 
) 

.,." ,.,' . 
------~------------. . '. 
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" ' . . , . 
, : 
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Application 
No;. .,34756 

', •• ~ I 

This is an application for an ol"der of the CoDimis's1on ' 
'. . , '{ " 

authorizing RoseVille Telephone Company to 1 ssue 17,520 shares of, 
• , " 'J ".,,:, :": '~I.A"J·'\ ) '/> '::; " 

"its comon stock, of ,the par value of $10 eachr.,and "r the aggregate 
. , ~,,~, "'-::!"i: ~ .. ::;l~~. I,,~ " 

pal" v<llue of $175~200" for the, .. follO'Wing ·purposes: ': , ' 
," , . ' , . r tr,~ ' .. r· . 

TOi: pay ,:3. stock dj. vidend· 
To:: pay :l dem~d notc:f.n ravo'r or 

"Bank. 0:£ .Amen ca .::-ep resenting borl"Ow­
ingsfor p1cnt a.dct1:tion's 

To: financethe-:,co'st.o,f' ndditions .:net 
.1mPl'OvCmEn ts> " ., 

Toto.). 

$ 50.,220 
;' 

I , , 

10,000 . 

114, 98Q',', 

n 75.,200:;',:' 

App11c..:mt is, eng~ged1n fum1shing telophone'serviee':'to 

approximately 3~600stt:.tions in ,ZlXld about. the City ,of Rosev1:11e~ 
. , "' . 

F1gt).rcs~j i:o.d1c~ting the' extent of its operations; during' the~.::Lst " 
, , 

two c.nd' one-hal! yct\rs are t!s follows: 

Opel'~ting revenues 
Net income , 
Telephones in seme e 

" 1951 

$159',692' 
$ 22,04S 

2,.851 ' 

"", 

195,3 ' 
6 M'o's. 

$1'75,.:5·39, . $9$·,.~5·:;S.. ' 
$ 18,335 ,$12"l4$" 

'3,479': . 3:, 600" 
, ,', ' ' ,I", ", ' 

',' 

In Exhi"oit A filed in th1sPl'oeeed1ng :lpPl:i:.eontP~e~ents' " 
, " 'I ' ',I'" 

its, 'bdlcncc sheet as of J\me30, 1953.' A· ~ry 6·;r·tb.e' s~ ~~:'O:s 
\ ' 

., ",' 
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A.34756'MMW • 
Current assets -

Cc.s.h 
Accotll'lts,receivable 
M~ter.i-a.J. :old supplies 
Prcpaidcxpens:es' . 

~otaI. CIlrrcnt'assets 
Telephone. pl:m.t less reserves 
Other assets" 
Defcrred.deo1ts 

'Xot~ 

Li~111tiC$ ond Co;oit;A 

Ctlrrc:o.t liabilities -
Notes' pD.yablo 
Accounts :.paY':.lb1e 
Aceruedl~bi1it1es 
Other current li~b111ties 
Tot~¢u:rren t 11abi11 tic s 

Long-term, debt" 
CaT.>itcl. -
Capi~, . stock 
Su:rp1us, . 
Tot~: c:lpi~ 

Xot<ll 

$ 10;,000.00 
19,) 835., ~" " 
141 ~ :309. 62, 
1'2,306.:16:: 

, .. ,." 
. ' 

I 
'$ 6l.,451.47 

19:4.,000.:00 
, 

, .30,1,800.:00:. 
> 5;, 556, • ...24, " , , 

357'256.32 
, i . 

~612l8Q7. 79.' ;. 
, . 

The Commission recently has hac' occ~sion to: reView 

appliccntTs opcrctions. In 'DeciSion No. '49047, do.te<!., September 1, 

1953., it ~pproved a reVised r&tc scnedule ,designed ,to, produc~net 

revenues of ~p45,OOO .:me. yield .t\ return 01'6.25% on' :l rate base or 
$720,422 'Which included the S\ml. of $124,222,l"epresent1xl,g, the 'cst1-

i 

m:Lted cost of: pl~t exp:msion reqUired to provi'de o.deqilo.te. service 
, . I 

to wei ting a.ppliconts nnd to extend linos into,:, certo.in sUbur'ocn;: 
, , 

~roa.s. The Cotmlission commented on the" serv1~e condi t10ns on ~pp11-
• ,'... I , ' 

Cml t' s systo::f <lnd CI.irected it to undertake 1lIlmceiate1y to proVide 

f'o.ci11ties for the rendering of service to :lll o.ppl1ctlnts onu. to 

reo.rrOIlgo 1 ts plant construction program so ~s to place new appli­

con ts for service on D. current besis by J'Dnuary 1, 195·5. The­

deCision inei'c~ted that ::.t March .31" 195.3, applic2nt had 5.36 .held 

orders. 
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1 .... 34756· MMW - • 
It appears th:lt ~pplic<mt now is· undertaking to extend 

and. improve its fo.d.11 t1es. Heretofore 1 t has 'borro'W'edthe sum of 

$10,000 on Il short-tom 'bo.sis 1"or tb.1s purpose cnc1 1 t est1m:!tes 

", o.dditiona.l cjQend1tures of $114,,980 .':lre needed for enlargement 01" its, 
:. ~~: I" • I 

ccntr~ office equipment,., telephone stations and outside pl~t" e.s 

follows: 

Cable 
Poles,. hardware and lebor 
W1:-c'pl:Jnt 
Add.1 tionaJ. di'<:l plnnt for centrDl off1ee 
O.verheadsz 10% 

SUbtotcw. 
AdditionD.l telephones, including 
installation cost 

Total 

$ '31" 730:.43' , 
19,.526:.90' , ' 
,l6".217. 3-7 , 
';30,000:";,00;' ,. 
9,747~47. 

107,222 •. 17', 
....... ' .. 

7,'757; $):" 
, ' , 

i114!9g0~'OO: , 

Applicant proposes to undcrtcke the sole of shares of 1 ts 

cOlml"..on stock, at par" to pay 1 ts. sho:rt-te:rm borro'Wing and to 

tizu:lnce 1 ts plmlt expansion. Before proceeding ~ th the. sale of 

the a.dCitional sh:lres, however" 1 t desires to distribute .to·its 

present sh.lreholc.ers ::7., pa.rt of the earnings which have 'been reta.ined 

in the business ~d it, proposes to issue to such shareholders 
.-

5,022 shares or stock ~s a. diVidend, a.t the r~teor onc· shnro for 

ec.ch six now held. 

A review of :lpplicant's records \md reports shows tha.t 

its p1:mt and 'business h:lve b~en incrc~sing rllp1<llY:r that 1 ts net 

investment in its system has increo.scd from $203,904 At thcbeg1nn1ng 

of 1951 to $520~23S at the middle. of 1953, end tho.t it h:ls been 

cngo.god curing this year in converting its syston from one of tl.enual 

common-battery opcr~t1ons to full dial operations. It :l?pears from' 

i tsb.o.l~ee sheet th:!t applicon t hAS f1ncnced itself 'With ,borrowed. 

money, shares of stock and C'o,mings from o'perct10ns and that 1 t hllS 

had c<ll"nings in excess of the proposed sto'ck diVirlend "Which have ,~ 

invested, in tb:e properties one. Cus1ness. m order, therefore, 
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properly can be cn:tercd authorizing the issue of 5,022: sh~res of 

stock ng:nnst the .5Ur;?lus so invested. 

In issuing these 5,022 sha.l'es of stock np~licant mll 
" , 

trc.nsfer $50,220 from its sul'l'lus :lccount t.o its capitcl. stock 

D.ceotlllt. The transfer of this amount 'Will :re'sul t in D. :?ermonent 
. . 

retention of earnings of thato:m.cunt in tho Ou$.iness.. It 1-1111. tend 
'1 " 

to ndn1't:\j' ze dilution ot the interest of the present sb.::reholco:1ers 
, 

upon the issue of the addi tion1ll sha.res Old 1 t >wil1 ,rovide a oroa-clor 

'base of pel'llU:nent equ1 ty in app11cant1 s capital structure. 

Upon tl tull review of th.1s matter ·weare of' the opinion , 

The Collltlission bz.v1ng considered the above ent~tlcd ~tter. 

and being of tho op1n1on that a public he~r1ngis not necesso.ry, 
: , 

th~t the <lpp11c:;:.t10n should 'be gronted.., Q.S herein provided", that the 

monoy, property or lD.'bol" to be procured ol':?31d for by the 1ssuco:!' 

the sb.:lres of stock herein ~1:hor1zed is re~_son~bly required by 

applicmlt for the purposes specified herein, and thc.t such purpo·ses 

<:;re not, in 'Whole or in P:lrt, re~sono.bly chargeD.ble to operat1ng', 

expenses or to income; thcrefo·:rc,· 

IT IS REBEBY' ORDERED 0.5 tollows: 

1. Roseville Tele~hone Ccmp\mY, on or oeforeJune 30, 
. : 

1954" m.o.y issue not exC'eoeing 5,022 shD.res of its coItJm.:!n s,~ock,:lt 
; ,I' 

pa.r, . for the purpose of' reimbursing 1 ts tre~su:ry tor· moneys expended 

f'rom incOI:le for .:r.dC!1 t10ns to its propertios ::md. tb,<::reafter may 

dis·tribute sueh shares as .'l sto,ek e.:Lvidend to the holders of 1 ts 

l=Ires~tly outstanding shares of cOXllIllon stock. 
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2. Bosev11le Telephone CompmlY,., on or before June 30;, 
.' • • • ,. .,. ,," j / ~ I 

1954" mc.y issue and sell, at not less them :p~r, not' exceeding 12-,'498 

slulres of stock tor the ,urpOSC ot paying outst<md.1ng shor:t;,.tem. 
• " ,I , ",\ •. , 

b3llk bol'l'o'Wings: and or f1n.onc1ng the cost. of, plant alj,dit1ons' and ' 

imp:rovem.en ts, as set forth in this a.pplication. 

3. Appliccmt, shall file 'W'1th the Commission monthly 
" ., 

re:;>orts ns :req,u1rcd. by GEncr~ Order No. 24-A,., whl,eh. order, insOfar 

as D.pp11cable, is made a. parto! this order. 

..' 

4· The authority herein granted "Will become effoctive 

20 d:lys after the d(l.te hereof. 

.. 
Dated at San Fr~c1sco, Cal1for.cia, tbis 

: 7:/(./ ~. ',. 
j.,3. - <!aY'of" 

October, 1953:., 
, 

• ,I 

a.~~":···~·· : .:.ir~//'~ 
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, "Commi,ss1.on-ers" 
" " ~' " " I' ',' '. ' 
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