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BEFORE THE PU'BLIC UTILITIES COMMISSION OF ‘IHE S’.L‘ATE OF CALIFORNIA

In the Matter of the Application )
of Rosevillw= Telephone Company :
for authorizy. to issue 17,520 ) Application E
shares of its common stock at’ : No.: 34756
$10 00 par, value.-' o )

QEILNIOYXN

'l‘his is an application i‘or an order of the Commission
authorizing Ros evillc Tclephone Company to issuo 1’7 520 .pha.ros of

‘its com:non stock, of the par valuo of $1o each and of thc aggregatc
par value of $175,2oo for the. following purposes: !

- e B
.

Toi pay 2 stock ddvidend - B 5“0,220 A
T¢o: pay 2 demznd note in favor oi‘ -
“Bank- of America Tepresenting borrow-

ings for plont additions R 10 ooo

To finsnce the cost.of" o.ddit:.ons ...nd I
improvommts R ;;4,289“;‘\, |
R I'otai‘ C $175.2007

Appl'iCa'nt is engaged in furnt shing tol\ophono""sérvioo ""i:o_
approximately 3, 600 ste.tions in and about the City of Roseville. -

Figures indict_t:x.ng thc extent of its operations during the past
two ...nd one-half years are as follows:

‘ 1953” N

1951 ';9 fz'z"\ - K Mos, -
Operzting revenues $l59, 692 $l’75 539 895, 538
Net income = = $ 22,048 ¢ 18, 335 $12, 145
Tolephon‘es_ in service 2 851 : 3,4‘79 35 600

, , l L
In Exhibit A filed in thit' procooding ,.pplicont presents

. its bval ...nco ...heet as of June 30 1953._ A summa:ry of 'cb,e same is as
- ‘follow
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Asse

Current assets -
Cash '
Accounts recelvable
Muterial ond supplies
Preopaid expanses
- Total current assets
- Telepaone plmt less reserves
Qther assets
Deferred. debits

Potal
1 tiog Canit

Current liabz.lities -
Notes payadble -
Accounts payable
Acerued liabilities
Other current liabilities
Total current liabilities
Long-term. debt -
Capital -
Capital stock
Surplus
Iota.l ca.pit.;.:l.

Total

$ 599"45
33,969.37
2501136 |

—3‘2‘—14"- =g 57,‘786 92";

- 570,238.85
©30,000.00°
g _4,782 02 ’

gég 2a 807 724_{5

$ 10, OOO OO

19,835 A9
1‘9,309 62.
A2 ,306 16

M
1
'

5 6, e
194,000 %

301, soo.oo | .
_).5,.55__.:2 . 6
5612, sov 79;*-

The Commission recently has had'olcc sion to rcvicw

applicantts operations. In Decision No. 49047, dated Septembcr 1,

1953, it approved a revised rate schedule dosigned o proc’.uco net ”

reveanes of $45,000 and yield a roturn of 6.2% 7 on o rate base of

wzo 422 which included the sum of $124,222 repreuentinp the «sti- I

mated cost of plmt cxpansion required o provide adcquuto serv‘Lcc

to wa:z.tmg applicant« and to extem" lines iuto cert.,:.n suburbm

arcas. The Commission commented on the sc.rvice condition., on ..,ppli-
cant“ systcm and dn.rec'ted it to undertake mecd_ately 0 provide :

f‘.cilitie«* for the rendermg of service to :u.l applicants aml to

rearrange its plant construc‘tion program g0 a.s to place new appli—

cants for service on 2 current basis by January 1, 1955. The.
decision indicated that 2t March 31, 1953, applicmt had 536 held

orders .
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It appears that applicant now is undertaking to extmd
and improve its facilitios. Beretofore 11: has vorrowed the sum of
le 000 on 2 short-term basis for this purpo.,o ond 1% es-tmtes
additional expenditures of $114,980 are nceded for enlargc.ment of it..-r’,

central office equipment telephone stations and outside pl:m.t, as.
follow'S' S | |

Cable ' | - 31 730 43’] _
Poles, hardwarc and labor : 19 526.90 .
Vire plant : 16 2L7.37 .
Additional dizl plant for central office 30 000.00:
Owerheads, 10% 3, LT 4T
Subtotel I07,2e2.17
Additional telephones, including o
installation cost 7 75’7 83 -

Total $13 43280 00
Applicant proposes to wndertcoke the sole of shares of its

~ common stock, 2t par, to pay its short-term borrowing and to

finamece 1ts plant expansion. Before procceding with the sale-of |

the adéitional shores; ‘however, 1t desires to _distr:_r.butei._tolfits

present shareholders a part of the carnings which have been rcﬁainod

in the business and it proposos to issue to such sh,areholder.; |

5,022 shares of stock 2s a dividend, at the rate of ome. sharc for
ach six now held.

A review of applicant"s records and reports shows thaf
its plant and business have be en increasmg rapidly, that its net
invcsmemt in its system has increased from | 203,904 at the _beginnin‘g:
of 1951 to 3520 238 at the middle.of 1953, end tha‘c it has 'oeen
engaged during this year in converting its .,y tom i‘rom one of manuc.l
common~-battery operations to full dial operations. It appears f:om ] |
1ts balance sheet that applicont has finenced itself with ,borrowed; “
money; shares of stock and carnings from o-peratior.xsf and that 1t has
had earnings in excess of the proposed stock divirlénd_which have boen

investoc. in the properties and tusiness. .An order, thorefo;;e,'
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prope:rly can be entered suthorizing the issue of 5,022 shares of
stock zgadinst the surplus so invested.

In {issuing these‘5,022‘ shares of stock applicant will
transfer $50,220 from its surplus account to its eap:!.t..l stock
account. The transfer oi‘ this amount will: result in a permanent :
retention of earnings of th‘..t amownt in thc ‘:tuﬂine it will tend
to mindimize dilution of the interest of the prescm: shereholder., .
upon the issue of tb.e additional shares ond it w::.ll vrovide a broadcr
base of pemanent equity' in applicant‘s capito_. stmcture.

Upon a full review of this matter we are of the opinion ‘] |
that an order should be entcred granting applicant's requcsts.

I

QRDER

The Commission having considered the above entﬂtlcd.'m;tter.
and being of the opinion thet a publice hearding is not necessary,
that the application should be granted, as herein provided, that the
money, property or labor to be procured or paid for by thc issue of'-
the sharesv of stock herein :w.’f:horized is ree.son._bly required by
dpvlicant for the purposes specified herein, and thet such purposev |

ere not, in whole or in part, reasonably chargeable to operr..ting
expenses or o income; therefore, '

IT IS HEREBY ORDERED as follows:

1. Roseville Televhone Ccmpmy, on or before J’une 30
1954, may issuc not exceeding 5,022 ‘shares of its common, stoclf at
par, for the purpose of rcimburs:.ng its trce.t'ury for moneys c:cpmded
from income for additions to its pmpcrta.os md. thcreafter nay

| ddstritute su¢h shares as 2 stocgk divildend to the helders of its

presently outstanding shares of common stock.
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‘Auszqse'mnmh"" ,

2. Roseville Telephone Company, on or before June 30, :
1954, mey issue and sell, at not less than par, not exceed:ng 12 498
sha.ref of stock for the Jurpose ol paying outstanding short-tem
bank borrowings and of ﬁno.ncmg the cost. of plan‘c additions zmd
improvements, as set forth in this application.

3. Applicant shall file with the Comm:t.ssion monthly
Teports as required by Gancra.l Order No. 24-A, which order, insofar |
as applicadble, 15 made a part of this order.

4o The authority herein. granted will become effootive
20 days after the date hereof.
Dated at San Franeisco, Caiii‘omia,” this _ /32 da.yof :
October, 1953. | R
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