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Decision l~o. 491.96 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THESTA'XE OF CALIF,OP.NIA 

In the Matter ot, the Application 0"£ 
Coachella" Vall.ey: Rom~, 'Xelephone &: 
Telegraph Co'~:' "for authority to, 
i SS'tlCall.d selJ. 774 sbarcso'£ its ' 
Cumulative"Pl"cterrod:St¢¢k;$20- Par 

" V~ue,5% <Ser1es, ~d5000', shares 
of its' Common Stock,$20.P(U' Vnlue ... 

) .. · ) .. · ) 
· · ) 

. . . " . ,,' ;..", , . 
---------~--~~------. 

App11 cntion: 
No., 'J4759' ' 

, . 
,I 'J. 

! ' 

Coachella Valley Hom.e Telephone & Telegr~ph Co:.' ho.s' filed ' 

this ·app11e:o..t10n for authOrization to 1s~"Ue end sell, :!t par" 774 

sho.res of 1~s 5% pr¢:ferred stock of the aggrogtltepar vc.lue o,f :, 
, , 

$1';,,4:80',, ml'd 5,:.1'000 sh~res of its common stock ot the o.ggregatepar " 

vclue ,of $100,,,:000,, for the purpose of reimbursing its trea.su:ry for 

1Unds spent for the construction, completion" exten~ion'and'"imProve-
"~ ',j, , ' 

men.tof1ts !nc1lities and for the discharge of 1 ts C1lrren~ 

liab:tl1"t1·e's .. 
,,' " ' 

, , 

Applic~t is a Calil"om:t~ corporation engaged in operating" 

telephone systems in and :lCout Cocchella." Indio" La Qu1ntc." Mecca, 

Oo.sis, Pru.n Desert, Thcrm~ and Thousand pru.ms~ ~l loc~ted.1n' tb:¢ 

CO'lmty of Riverside.. !nits i'inMc1~ sto.tcmonts riled :'W'1tb.this 

Cor::n1ssion ·1 t hc.s reported its' revenuos ~d expenses for tb.cl~st 
. , 

two c~endD.ryo:;.rs .and the firs.t six months of 195·3: JlS follows::-: 

Operating r~VEnUCS 
Opero.t1ng, c~enses ~d 
~es . 

, , 

Netopcr~ting, revenues 

1951 1952 192.3~6 Mos •. ' 

$249,.851 S335)S4b. C20;4.,,69
1

5. 

2J,1,92,9 277, 804 1.60'~ 528; 

~ 37. 86* 2 5~!Op' Ilt J4'l3~' 
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A.34759 MMY -- --
By Decis1onNo. 46662,' d<ltcd Janu<lry' 22, 1952, the Com-, 

" 

I:lission CIU'tllor1Zed app1icont to ~<lOpt cert.nn r.:l.te schedules, 

:::.pplieable to service rendered on :and nrter Ma:rch 1, 1952, 'Which' 

were designed to produce tlXlnuD.l net ,opero.ting revenues or C65,,3QO, 

represent1ng .;m esti.tnat~,d re'ttlm of 6.5% on' the 19'52 rat~ 'base of . . 

~l,OOS,OOO. 

In Exhibit A ~11ed in this proeeedin.'g'applicmt"prescnts 

its, balance Sheet showiri.g its assets, 11~b11it1~s and co.pitQl 0.3 of 

June 30, 1953" ~s follo'W's: 

,,' 

Ass~ts 

" 
TelQl:lhonepl<mt less reser:ve 
Curren t ,:lssets -,' ",'.: 

Cash zmd d epo s1 ts ' .', : , • 
Aeeo'!.m. ts rece1vab1 e: :{~ _' ,,_ 

, M.:I.te:rialscndsupp11es·~ 
, . Prepaidexp.a::Lses, 

Total current a.ssets,':' 
Deteneddebits ' , , 

." .", 

" \",-

, Li:lbilit1Qs and CClpi t:ll 

Long-term debt·· 
Current liabilities -

Notes, payable 
,Vouchers . payable 
Accrucd,liO;'b1l1tic's ':" 
Other:currcnt,.11c. b1l1tie s, 
'Tot~' current· liD:b11it1es 

Deferred eredi t,s 
?rcicrreQ.,stock' 
Eo.,'tli ty car>:tt~J .. - . 

Common stock 
Surplus 

Totol. -eq,ui ty cap i tal " 

~ota.l 

Total 

$ : 6,511 
81 .. ,5.33~ , :/' 

, I, 

,,22,745- "I 

, 4.179", 

~ 3Z,990 
206,828 
42-773· " . 51,:995". 

" ll4,.968. " 
, 5,049: 

-,I, 

!.1z 174,624:, . 

334,586 ' 
16,820 

. 84,520 , 

399',22~ 

81. J: 74.6?#, · 
A review or tl.pp11cDnt ' s records end reports shows thnt its 

1nvcstm~nt has 'been incrcilsing rapidly. Dur1.'¥lg 1951 1 t 'r~ported 

net increase in its telephone plant in tho sount or e,l60,258, euring 

19'52 1n the :'!rn.O'1.mt of $l25,974 and during the first six months of 
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1953· in the cmount of ::>91,,50;3. It :lppe:!I's that app11e~t has· 

:f'1n;mcod i tsel! 1n part 'With. ear.n1ngs from operations nnd 'With current:::.:. . . 

oblig:::.tions and th:lt during the first six months of the yer;.r its 

'Working. capitru. was decreased by appro:lO.m<ltely $307 000. AntJlysis· 

shows tb.D.t app11cent has deferred the payment of some of its cu~r.ent 
.. 

o'bligc.tions in order to cerry forward. its const:ruct1on progr~:. .t\s. 
'I' ,I 

Will,. be noted 1n the preceding b31mlce sheet, 1 ts current :lsseits at 
,I, . . ' : " 

June:. 30,19533 DlUounted to $114,96Sas compared 'With current' . 

li::l.bU1 ties of $334,586. 

A1'P11C:l.."'lt now seeks to iSS'C.0 its she-res of stock 1n.:order· 

to replenish its· :treasury.'.: Upon considcr1ng this matter ml~. revic'W

ing c.pplic~t1s reports 0.'£ operations ....... e .o.re of tho op1n1on th2t it 

'Will have need. for the add1 tionoJ. :fUnds to 'be obtained. through.' 1 ts 

security issues in o'rder to re1mburse its trC:lsury, to redu¢~1 ts , . 

liabilities and thus to 1mpl'Ove its current position.. Ac~ord1ngl.y,. 
. '. 

we 'Will enter ~ oreer grmiting this ~pp11cat1on. 

Tb.e Commission h:lv1ng con,~~ered the above e:nt1 tle<!. m.."lttCl" 
/~ '.-.:.:~ .... 

~d being of th.o opinion thtt.t a. public hearing is not neccssnry',. 

that the npplicc.t1on should 'be grcnted7 .:LS hcre1nproV1ded~ th.:!t the 

mo:'l.cy~ property or labor to be 1,):rocurcd.or paid ror by tho issue or 

tne shares of stock herein o.uth.orized. is re:lsonably requ.1:red. by 

applic.mt ror the purposes spocified here1n~ mld th::>.t such purposes· 

o.rc not, in 'Whole or in part, reasonably ch:u-geable to operating" 

oxp<m.scs or to incom.e; theJ;'ofore, 

IT IS HERESY OP.DERED as follows: 
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A.34'759,MMW 

1. Coachella. Voll~y Rom.c 'Xelephone & Telegrnph Co. :clr~y 

1s$U'o ~d sell" Dot not less, thon par" for ca.sh" not·~exeeed1ng '774 
, , 

sh;::r.ros or its 5% preferred stoek ond 5,000 sh.o.ros of'its common 
i, •. 

,stock" on or betoro, June :30". 1954" tor the purpose of payUl.g in-
," 

d.ebt~ess <md of' rc1m'burs1ng 1ts,:trea.sury. 

2. Appli~&lt shDll file 'With tho Commission monthly 

rC1)orts DoS required 'by GenerDl Order No .. 24-A;, which order" inSoto.r 

:::'$ c,l'P11c:;:.olc" is l'lUlde a part 0 l' this order. 

3. !he ."luthol"'J.ty herem gl"onted 'Will 'beeom<;t 'effective 

20 d~ys after the d(l:te hereof. 

D:.ited at ,S:~ Froneisco, California" this 

Oc:tooer" 1953. 
/' 

/
2W!' 

t::7 -: dey of . 
\ 

Comm:1; sS1-oners' 


