Ae 34759 100 ..‘

- -

Decision No. 49426

BEFORE THE PUBLIC OTILIZIES COMMISSION OF THE 'sm:cz'ox* CALIFOPNIA

.In the Matter of. the Application of
Coacthella Valley Home Telephone &
'I.'elegrapb. Co., for authority to

ssuc and sell 774 shares of Lts

Cumulative Preferred Stock, $20- Par

- Volue, 5% -Series, and 5000 shares

of its Common Stock $20 Pa.r Value.

. Application
- No..34759
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ORINION

Coachella Valley Home Telephome & Telegraph Co. has filed
this applica:tion for anthorization %o issue and sell ’ -t par, 7‘74 |
shares of its 5% preferred stock of the aggrogate par vd.ue of .
4»15,480 amd 5,000 _,hs.res of 1ts common stock of tb.e aggregate par
vdue of $100 000, for the purpose of reimbl..rsing its treaeury for
funds spent for 't:hc construction, complction, ex‘cmsion and improve— |

mmt of its facilities and Tor th.e discharge of its cuz-remt
liab:.:l.i*ties. ) L

Aiaplican‘c is 2 Califom:.a corporation engaged in opemting
3' telcphone systems in and about Couchella, Ind.x.o s La Quint_, Mecca, |
Oasv.s, Palm Desert Thermal and Thousand Palm<' all loca ted in thc |
County of Riverside. In its i‘inancial statemonts filed. w:f.th thi., | w
Commission it hes ru.ported its revenuce and expcnse., for the last L
”cwo c...lendar years o4 the first six month., of 1953 as: i‘ollows.j_: |
o _ 125’,1‘ v,1_,252‘ ‘ 253—6 'Mc>§
Operating revenues 5324.9;,,851; 553'35-,“845, w20‘4,69'(5-
Operating expenses and ; ' e
taxes | 211,990  277.804 160,558

Net opcr ting rcvmues
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By Decision No. 46662, ‘dated Jamuary 22, 1952, the Com-.
mission cuthorized applicant to adopt'Eertaie rate‘schedules,
cpplicable to service rendered on and after March 1, 1952 which
were designed to pro&uce annual net oporating revenues of v65,300
reprcscnting an, estimated return of 6.5% on the 1952 rate base of
$1,008,000.

In Exbibit A filed in this proceeding appl;cant pre«ente
. 1ts balance sheet showing its as ets,‘liabilitice and capital as. of }‘

June 30, 1953, as follcws-
Agsets _ -

Telephene plant less. reserve : . ; $15054,637J‘,
Current assets - S e : ' ‘ - -

Cash and deposits ‘ﬂh‘? | % 6,511
. Accounts receivable ™ -

‘Materials ond supplies ;

~Prepaid expanses . - ' SRR

~ Total current assets - : S 124,968
Deferred debits R ; R 049

L;abglitig and Capital .

Long—term debt iy - $ 339,500
- Current liabilities - S
- Notes payable.

Vouckers payable

Acerued - liabilities |
- Other current 1iabilities. - 51;225ﬁ] , .

- "Total current. liabilitics RO 332 5863 |
- Deferred credits - 820
Preferred stock U 84,520 1
Equity capital -

Common ” stock: 1 ‘ 287, 040

Surplus. o 112 ,188‘ L
Iotal equ_ty ¢ pital';" o 393;2zgr,

. Total | E;al7é,6§é

A review of applicant’* records cnd reports shows that itﬂ

Investment has been mncreasing repidly. During 1951 it reported ‘.
net inecrease in its :elephone plant in tho a2aount of‘$160,258, éﬁ:iﬁg
1952 in the mount of $l25,974 and during the first six monthe of
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1953“111 the cmount of $91,503. It appears that applicant has
financed itself in part with carnings from 'operz‘;t;f.ons and with currents. |
obligations and that during the first six months of the year Lfs B
working capital was decrcased by approxinmately $30 Q00. 'Analyéio ‘
show *.:b.at applicg.nt has defcrrcd the payment of some oi‘ its curremt
oblig, ions o:rder to cexry forward its cons tmction program. As
will bc.-. noted in the prcceding balance sheet, 1ts curroent asset at ‘
Ju.ne 30 1953, amounted to -\.;114,968 as compc.red with curront
liabilities of b334, 586.

Applicant now seeks to dssue its shﬁ.res of stoclr :Ln order
to rcplcmisb. its tre‘..sury. Upen considering this natter and rcvicw-
ing opplicantts :reports of operations we are of the opinlon that 4%t
will have nced for me ;.dditiona.l ﬁmds to be obtained through 1ts
.,ocarity ilssues in order 'co relmburse Lts treasury, to reduce :I.ts
liabilities and thus to improve its current position. Aooordingly, .
we will enter an order gra.nting this applioation-. | .

\

CRDER

The Commission having con, .u\..OI'Cd the above entitled mattor
andé heing of the opinion thet 2 *mblic heoring is not necesgary,
that thc application should be granted, as herein provided th‘_t the
noNCY, PIroperty or labor to be procured.or paid for by the ivsue of
the shares of stock herein authorized is reasonably required Ly
applicant for the purposes specificd herein, and that such ‘purposo_s-
are not; in whole or in ‘pa.:rt, i-oa.sona'oly chargeable o op’ei‘-ating :

expenscs or to income; thercfore,

IT 1S HERERBY ORDERED as follows: -
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. Coachelia Valley Home Telephone & Telegmph Co. mey
issuc and sell, at not less. than par, for cash, not- -exceeding T4
| sharo., of its 5% preferred stock and 5,000 shares of :Uss common

' v,stock on or before June 30, 1954, for the purpose of payi.ng in-
' . debtedness and of reimbursing its treasury.

2. Applicant shall file wvith the Commission monthly
~ reports as required 'by General Order No. ::w-A, which order, insofo,r
applicable, is made a partof this order.,

3. The author.!.ty herein granted will become eff«.ctive
-‘ 20 doys after the date hereof.,

=%

Dated at San Franc:.sco, California, this / u &.y oi‘
N
October, 1953. ‘ _ S

Q 3.

President = N~

Conn;x,:igssyioners-_ B




