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BEFORE THE PUBLIC"UTILITIES' COMMISSION "'OF THE·' STAlE OF CALIFORNIA' 

'. ) 
In the ~.a tter of the Application of ) 
SOUTEtERN.COUNTIES GAS COMPANY OF ) 
CALIFORNIA under Section 1002 of' ) 
the Public Utilities Code for a ) 
certif1cate:that public 'convenience ) 
and necessity require ·the exercise ) 
of the rights and _priVi·l'eges granted ) 
by Ordinance No. 82+5 of .. t'he City of ) 
San Buenaventurs, California. ) 

------------------------------) 

Application No. 34639 . 

Fr~d~riek G. Dutton, tor applicant. 

o PIN ION' ...... -- ....... ----. 

Southern 'Counties Gas Company of California in this proceed­

ing asks tor a certificate of public convenience and necess1tyto 

exercise the rights and privileges of a franchise granted by the City 

of San Buenaventura, Vcnt'tJr3 County, by its- Ordinance No. 845' adopte9-

June ~, 195'3, ~ermitt1ng the installation, ma1ntenance, and use of a 

gcs distribution and transmission system in the streets' of said city. 

A public' hearing was held before Examiner C. E •. CrenShaw on October. 

1, 1953 in Los Angeles. 

The ~ranch1se referred to, a copy of which is attached to 

the a'ppl1cation and d.esignated as Exhibit "A", and also submitted. ~s 

Exhibit 1 at the hearing, was grented by the City of' San Buenaventura 

in accordance with the Franchise Act o~ 1937 and is for a term of 40 

years. A fee is payable annually to the city equ1valentto 2' per cent 

of the gross annual receipts arising from the usc, opordtion or 

possession of the franchise but not less then It per cent. of the' 

annual gross receipts from sales of gas wi thin the limits of such' 
, 

city and under this franchise and under'· any,:f'ranchise owned 
., 

by grantee and derived und.er Section 19 of .t.rt1cle XI of the' 
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.,~{, t. ,," ," ""'~~ ... ~', ···1"·1':~ 

Constitution or California (as said section existed prior to its 

amendment on Octobe~' 10,' 1:911). 
, ." :' , . 

. • .. ( I' ......, "I. ~ • ; . 1':" '9 

The costs 1ncurred, by applicant in obtaining the franchise 

arc s ta t'cd to ha've b'een' $169. 92'~' whiCh amount c.~e s 'not include the 
r 

$50.00 f1lin:g"'fee and'the expense of' publication or Notice or Hearing .. 

The to~l;cost' of: the franchise and cer.tificate, according to the; 

record; is $2f9~9~~ 
" 

The new franchiso granted by' ordinance No. :;45' supersedes 'i 
'I " ' ' 

~. .. 'j 

a prev1ous,fianchise gr~nted 'by' Ordinance No~;'126 to',:i,. P. Foster, on 

Novatlber '7, 1903, for a period of ;0 years from November 2, 1903: 
" 

As this' old franchise would expire on November 1,' 1953; .' 1 twas 

necess3ry'th~t a new franchise be obtained. 

The old frzlIlch1se granted by Ordinance No. 126 was for '3 
:' 

term· of ;0 years and provided for a fee payable annually to the, City 

eq,nvalent to 2 per cent of the gross ar~ua1 receipts arising from 

the use, operation, or possession or the fren~hise, but not less 

than 1 per ~ent of the gross receipts from the sales of gas within 

the limits of such city under said franchise. 

The' annual pay:ment under tho old Ordinance No. 126' to' the" 

City ',,1" San Buenaventura, based on the yoarended Decemoer 31, 1952, 

. wasS" 8l+5~83 as computed under the Dinuba :formula USing the 2, per 

cent provision. The calcu1at~d payment ror the Same period under 

the new, franchise granted. by Ord.inance No,. 84, would be $,:,718'.68 

by ~pplyinl'tbe It per cent provision, which ,is higher than ,the usual 

1 per·cent as set :forth in the Franchise Act of 1937, and $5,84; .. 83 

using the 2 per cent provision 'Under tho-,Dinuba, formula, which is 

the same amount as th:at poid und.er the old. fi.'.'ilD,ch1se. 
I: I 

This utilitY' or its predecessors for' m;~'ny yc~rs have served 
" 

gas in and about the City or San Buenaventura vlthout competition. 

It is the Commission's opinion that the requested author1tyshould 

be granted. 
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''', ~ ,: • ~.-:; ,~". ,"".. . .. ' '! ~~ ,", ;, .! "'1 "', .'. '., .. " .•.. ); .. 

The'':certificate 0'£ public convenience and necess1 ty herein 
• • (' • " " 1 Ii' l I 

gr~ntcd 1s subj~et to the following proVisions of law: 

1. 
:1, ! , . ,-

That".' the:,'Comm1'ssion sha-llhave ~no power to 
a ut'hor1 ze the ,capitalization of the franchi's9-
involved ,herein'_ or this ,cert1ficat,e of public., 
convenience and necessity or the right, to: own;. 
operate 'or-enjoy such franchise or certificate 
of public convenience and necessity in excess 
of-·the' amount ,(exclusive of any tax or annual 
cha.rge) 8'ctuallY.paid to th~ State or to a ,~,,,­
political "subdivision thereof ~S-' the considera­
,tton for ,the gro'nt'of such franchise, certif1-
,cate'of publie convenienee and necessity or 
'Tight... -

.1, 

2. 'That the franchise involved, herein shallrllev'er 
be, ; g1venany vo.lue' before any court or o~her 
p1lbl'1e authority in any proceecling of any. '..,'" 
eharacter,,'in' ,excess of the cost to th~ grc.nteo' 
of ,the necessary publication and any-other sum 
paid by it to the municipality therefor at tho 
time of th~ acquisition thoreof. 

. , , 

• ! . • ... '-,.. • 

The above-entitled ~pplicat1onh~v1ng .oeen tiled,' a ''PU'biic 
; ',t, ~.. . ',' 1 " r " t:, t', \t~·:~ r'I~' '. 

hea~1ng hDv1ng be~n held, the 'matter h~ving been ~ubmitted and now ~ 
'I.. .' " 

being ready tor dec:ts,ion, 
• f ~ ,. , , ",.,,\ 

" 

IT IS HEREBY;FOUND AS A FACT thot public eonven1~nce and 
I • j : ,.' :. ' ~ ,,' ;. i .... 

nc~ess1tY' require th.e, e::ercise by applicant of tho right, priV1lege 

'" "'J 

" 

• ", :' , , \:" I ,'. " ' • " ' ., I t I 

and ,french1se granted to app11cant by Ord1nanccN~~ 'SI+50f thec1ty. 

or Son Buenaventura. 
, . '"I". A!' 

IT IS HEREBY ORDERED that a certificate or public ecnv~n-
. r.' , I • • .', ~ 'r" ", ",) 

,ience and noeess1 ty is gr8nted to Southern Counties GasCompaD.Y of 
• • i '. ~ l \ • '~. ,..... 1, j,. ,'" . :; J 

California to exercise the rights and. priv11eges~grf.lnted by theC1ty 
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of Snn Buenaventura, Ventura County, by Ord1nane~. 'No. 84; adopted 

Jmle 8, 1953. 

The effecti·je d3 te of this oreler shall 'be t'Wenty d::)ys~ after 

!4f:
., . 

. . 
the elate hereof. . . ~ 

. /?;Da t~ at *' \ 4 cf., c , ~ A /) , Call1'orn1r., th1s 1.,3, 'day ¢1' 

(~-Z-JJh) , 1953. . , . 

... COmmissi<)ners 
. • 'f 


