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'BEFORE THE PUBLIC U,TILITIES :C'O~~~SSION OF ~HE STATE OF CALIFORNIA 
.t ." ...., 1 -( ~ , , 

In 'the ·!latter of the App11cat.ionof ) 
NIELS· ·SCHUI.TZ., d.cing business Ul"!der ) 
'the na.me' of MCLLBRAE HIGHWTDS llATER ) 
COMPANY, "for an o:r;der author.izing -' 
(1) 'the sale, and .. transfer to the City) 
o:f"'l~llbrae' of the water" system of :) 
Appl.icant'in"therCi:ty of Millbrae, ) 
San, If.atec ;County', and (2') the ,discon-) 

"tinuance of'",:se~ce .by Applicant, in ) 
"; certain,te:rri:t;:ory in the, City of ) 
Millbrae" ~:San.'iMateo' County_, ) 

,Application No,. 34727 

"OPINION AN!) ORDER 

>;Niels Schultz, .,doing business, as Millprae Highlands Water 
'. '.' J 

"'Company;" by~ application filed September ,15, 1953,. seeks, authority 
. . " '," . 

'·'to~'sell: his public utility water sy.stem to the City of Millbrae for-
,. ,t ~ ,'.' ~ ~ 

"$214~1.7 .04 ea'sh, subject to certain adj,ustments and the rea.fter ,to 
. ,', . ~: ' .' , , , 

; disc oritinue ser,vicel. :as a public utility in the territorY, ,noW' served 
" " 1.1,' I 

':by him. The terms. ,and ·,<:,on~~~.cns, of the. sale are set.,~~rth in an 
";1, ',J t 

"agreement dated A1.lgus~, 25" 19~.3,. :,and in a deed and' bill ,of 'sale, 
, . . ~.,,' ",'. . 
' , . 

. ·'c'opieso£ which are annexed to th~, application •. The iCity has, joined 
: ~ j • '. \.,' 4,,:/' \ ".'. t, j' 

., :-'in'the,~ application. 

In . January , 1952"" the ,voters of the City, .. of': Millbrae 
. '. • .. ".L ,} •• ) • • tJ . 

,passed a' revenue ,bond issue;'of.;~501000 to acquire, and, improve all 
, .. I" , • " t ,"ll , 

. :'0£' the· water, systems within the City, of which Schultz,'s: system, 

"serving Millbrae Highlands and. Bayside. XV;.anor, .. is A,~no .1" 

"';'The City.1 pursuant to the agreement, will asSume the 
,J .1 

'::eompanY"s"obligations und~r certain, main exte~siona~~ements, and 
, "'. ~_ ./',1 

":·:Will:.:a1so-.:.as.sume the obligations of the 'company too consumers ,for' 
. ,. ".' '.' , • j,;' • 
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refundable depositS:j':>including; a.ccrued ' interest 1 ma~eby consumers 

to, guarantee payment ~Iof bills'. 
, ,\': ... I • ..!. ,. , ",", j 

Applicant ,a:lliege;s;that it is ·~.desi~abl~:.to expedite the .l.;~:~, 

transfer of the properties) so . that 'the'::City: can· proceed 'With its .,'~ 

program for a mun·ic.ipa17water system.~· .. ,No-:,necessit.Y exists£or a : 

public hearing since':the: voters, have determined that they wish a 

municipal water"system and only the ·interests of the ,utility and the 

City would appear to be involved. 

~'le find that the' proposed transfer will not be adverse to . 

the public interest. The application .. accordingly, Will be granted. 
, , 

The acti,on taken herein, however,shall not be construed to· be a 

finding "0£' the value of the properties herein authorized to· be trans­

ferred. 

Therefore, good cause appearing, 

IT IS HEREBY ORDERED that Niels SChultz, applicant herein, 

may, on or after the effective date hereof and on or before 

December .31, 1953, sell to the City of Millbrae, a municipal cor­

poration .. in accordance with the terms of an agreement., dat,ed 

August 2;, 195.3, a copy of which is attached to the application 'as 

Exhibit B thereof, those certain properties described therein. 

IT IS, EEREBY FURTHER ORDERED that: 

1. On or before the date of actual transfer, app1~cant, 

Niels SChultz, shall retund all deposits ·which customers are en­

titled to have refunded. Any ~efunQed, deposits shall be trans­

ferred to and become the obligation for refund of the City of 

M1l1brae, in accordance with the terms of the agreement for sale 

herein, dated August 2;., 195:3., 
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2. Applica.nt~ Niels Sehultz~ shall, 'Within thirty days 

after the actual date thereof, notify the Commission in writing or 

the completio~,o! the transfer herein authorized and of his com­

pliance with the conditions hereof, and may thereafter discontinue 
, , 

public utility water service in the territory he presently serves. 

The·effective date of this order shall be the date hereof • 
.0 '*'7, I, '.6(' 

Dated at _____ A -""-" ::44 -1('#-& 1, Cali.f'ornia., this /~ -, 

day of: Uzf~A , 1953. 

" 
0" 

cOiilii!a~i-oners 


