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Decision No. .4"9215 )

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE 'OF CALIFORNIA

Applicata.on of DESERT HOT SPRINGS WATER
CO. for Permission to dissolve and trans-
fer its assets and the operation of its
facilities to its stockholders; and the
Application of NELSON M. LAUNER, RUTH D.
LAUNER, 'EUNICE L. EARRIS, RUTEMARIE
GRO’BER, WALTER 3. CELAF‘?BE MARGARET
CEAFFEE, ALBERT LAUNER AND LULU C. LAUNER
for Pemi sion to sell the water system in
Desert Hot Springs, California, to the
ES“RT HOT SPRINGS COU’NIY WATER DISTRICT.

Application
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This is an application for an order of the'Commissiodn
authorizi:_zg the transfer of the water system now owned by Desert Hot |
Springs Water Co. to Desert Hot Springs County Water D:Lstrict.'

Desert Hot Springs Water Co. is a Califomié. corporation
which is, and since 1946 has been, engaged in ope:"ating a2 system for
the distridbution of water to approximately 500 qustomez?s in and about
Desert Hot Springs, Riverside County. For the last threec yeadrs it

hes réportcd its revenues and exp&zses as follows:

1950 1951 1952

Operating revenues &22,2,58\ $23,581 £24,895
Deductions - ,

Operating expenses 12,127 13,731 12,783
Depreciation ' 13,167 13 198 13,443
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Operating loss 027 : "'7'6 .

In Exhibit B filed in this proceeding Desert Hot Springs.
Water Co. has reportec’. its assets, liabilities and net worth, as
follows: |
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| “Agsets
Ut lity plint. - K
Fixed capital: $262,905
Less-depred.aﬁ.on reserve ‘ 6 o o
Net utility plant : o $197,363
Current assets o L 12,002
| Total | $209.455
giabuime_a and et Vo E "

Current lig.bilities R ~ : $ 201

Contributions in aid of constmction 132,232
Capital stock

| lOO 000 -
Deficit - , S §22,2’78)v

Total $200,455

The outstancing .,he.res of stock, consisting of 1,000 éb.a’ros

of tne par value of %100 each, c.re reported held by the following-

Nel,on M. Launer and Ruth D. | g ‘ I
Lawmer, as joint tenants 910 shares ‘
Albert Launer and Lulw C. : B -
Launer, as joint tenants 15 "
Walter B. Chaffee and Margaret :
Chaffee, as joint tenants 15 "
Eunice L. Earris ‘ : 30 "
Ruthmerie Gruber . 3 "
o * Total 1,000 shares
ﬂhe application shows that Descrt Hot Springs County Water
Distxd c‘c was organized on February 16, 1953, for the purpose of talc:.ng-
over the water systeam of Desert Hot Springs Water Co., thatan‘une 29,
1953, it entered into an z2greement with all. the .,h_«,reholders of the |
stock of Desert Hot Springs Water Co. for the purchase Jo" the assets
comprising the water system, ané that it has sold boncls in the amount

of $250,000 znd now has the moneys available ‘co acquire tb.e sy.;"cem and
te undertdce the operations. ' '

’

The agreement. with the sharcholders of the-present wat.er'
utility provides i‘or the transfer of the water supply; storage and
distribation system, excluding all accounts receivable and cash on |
hand, for the sum of §157,500. In completing the transacticn it is
propesed for the corporation first tc':. dissoive and to-'distri‘pute its
asscts to its shareholders and for the shdreholders- thereafter to "
transfer the physical i:rop-erties to the alstrict.
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Upon reviewing this matter we are of the opinion that the
proposed transfer will not be adverse to the public interest azid that
an order should be en'ﬁéred'granting appliéénté’ requests. The action
taken herein shall not be constried to be a finding of the value of
the properties herein authorizéd ‘to be transferred.

B ]
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The Commission having considered the above entitled matter,
and being of the opinion that a public hearing is not necessary and"
that the aprplication should be granted, as herein provided; therefore,

iT IS HEREIBY ORDERED as follows:

1. Desert Hot Spring... Vater Co., a corporation, upon

dissolution of its affairs, nay distribute its assets to its share-
nolders. . |

2. Nelson M Lﬁﬁner, Ruth D. Launer, Bunice L. Harris,
Ruthmard e Gruber, Walter B. Chaffee, Margaret Chaffee, Albert Launer
and Lulw C. Launer may sell and transfer the assets comprising the
water system now operated by Desort Hot Springs Water Co. to Desert
Hot Springs County Water Distxict, under the terms set forth in the
agrecment dated June 29, 1953, filed in this procceding as Exhibit A.
Pending the sale and transfer of said ass.ets to the distriet, Nelson
M. Launcer, as agent and manager for the shareholders, shall continue
to opercte the water system and shall file with the Commission a

notice oi‘ acoption of the presently filed rates, rules and regulations
of Desert Bot Springs W“ter Co.

3. Upon the acquisition and operation of the water system

vy Desert Bot Springs County Water District under the authorization
herein granted, said Nelson M. Launer, Ruth D. Launer, Bunice L.

Harris, Pa:.thmarié Gruber, Walter B. Chaffee, Margarct Chaffeé,, Aibert -
Louner ané Lulu C. Lawner mey discontinue their public utility
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operations and shall stand relieved of their obligatione o operate 2

[~

public uti.lity water system.' TUULovus At e

T

e On or before the date of actual transfer to the dis~

trict, Desert’ Hot' Springs Watér Co. and/or Nelson M. Launer, et d.l. P
shall rei‘unc. all depos:!.ts "whiich eustomers are entitled. 'to have re-

N

5. If the aut.hority herein granted 15 exercised, Nelson M.
Lawner, Ruth D. Launer, Eunice L. Harris, Ruthmerie Gruber, Walter B. ‘
Chaffee, Margaret Chaffee, ‘WObert Lawmer and Lulu C. Launer, within
30 dey., thereafter, shall notify the Commi ssion in writing of the

-

date of the completion of the transfer herein auﬂaord.zed and, of their
compliance with ‘the tems hereofiri -

NI
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6. The authority herein granted will vecome effective’
20 days after the dé%@’hiéréof}”*""'-” b

a\‘
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Dated at San Francisco 9 Cal:!.fornia, this Q_(:Q day of
October, 1953. , B e
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