
Decision No. 4.921.5 

BEFORE THE PUBLIC U~ILIl!ES COMMISSION OF THE STATE 'OF CALIFOBNIA 

App11 cation o! DESERT HOT SPRINGS 'WATER 
CO. for Per.m1ss1on to dissolve and trans­
fer its assets and the. operation of its 
fac:i.li ti es to its stockholders; and the 
Application of NELSON M. LAUNER, roTH D. 
LAUNER, . EONICE L .. HARP .. ts, RUT.ElMA.RIE 

) 
.. .. 
) 
.. .. 
) 
.. .. 

GRUBER, WALTER B. CHAFFEE, MARGARET ' 
CEA.~, AI.:BERr LAUNER J.ND LULU C. LAUNER, .: 
for ?er.mission to sell the water system in ) 
Desert Bot. Springs, California, to the : 
DESERl' HOT SPlUNGS COUNTY 'WATER DISTRICT. . ) 

) 

'"., ' 

Application 
No .. 34773, 

. "'. ,.... .' : -, .... ,~ -. ..... -.- -,,- - - - - - - ..-,.-..... - - ~ ..... 

This is an application for an order of the CommiSSion 

authorizing the transfer of the water system now O'WIled 'by Desert Hot 

Springs Water Co. to Desert Hot Springs County Water District. 

Desert Hot Spring~ Water Co. is a California corporation 

which is, nne. since 1946 has ''been, engaged: in operating tl system for 

the distribution of Wolter to approximately 500 ~stomers in and about 

Desert Rot Spr1ngs" Riverside COl.m.ty. For the las·t three years it, 

has reported its revenues :md expenses as follows: 

'," 
1950 1951 1952 

Opcr~t~~g revenues ~2U~& i!2:21~8l ~2ltl ~.~ 
Deductions - • 

Opcr~ting expenses 12,127 13:,731 12,,78:3 
Depr ecio. ti on 1.3,167 13,198 13,443 
Taxes ~'~iS ~167~ 2, ;!.~~ Total 28,371 2 , 52 2 , bO 

Operating loss ~(3!4~M) $(5,027) $(~\G.76), 

In Exb.1'b1 t B filed in this proceeding Desert Rot Sp,r1ngs 

'WZl.ter Co. has reported its assets, ,liabilities ane: net 'Worth. as 

follows: 
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I .' " .... ~ 

Utili ty pi8n.t~ -
Fixed. cap1:tal: .' , . 
Less-deprec:t'a 1:1. on reserve 

Net u t111 ty plant 
CUrrent. assets 

, I 
I {I'. I .. " ., 

Current 11c'b111ties :.' r'.· , .• ' 

, 
Total 

Contributions :1:c. .nd of construction 
Capital stock 
Dc:f'icit . 

Total 
,6!0 .~, 

... f· 

$262 .. 905 
65,5:46; . 

$197~'363 
12·Q92', 

*292, 452: ' 

$". 201 
132,,232', 
lOO, 000' 
(22',978)-

§202! 455 ':' 

The outstanCing shares of stock, conSisting 01: 1,000, shares 

of the par value of $100 each" are reported held "oy the follo'W1ng: 
f .' • 

, ~'" . 
Nelson M. Launer and· Ruth D. 

La'U1'l.er, as: joint tencmts 
.Al bertLCltIner ane LulUi' C. . 

·Launer, as joint tenants' 
y~ tel" B. Cnartee:md Margaret 

Chaffee" as joint tenants 
Eunice L. Har:r1s. 
Ru tbmc.rie Gruber 

Total 

910 shnres' 

15 

15 
30 
$0' 

Tf 

" 
" n 

lzOOO.shares 

The application sho'W's that Desert Rot SpX'1ngs, CO'Unty Vater 

Dist:-ict was orgGn1zed on Feol"1lary 16, 1953" for the purpose of taking 

over the water system of Desert Rot Springs Water Co." tha.t al Jtm.e29, 

1953, it entered into an agreement with all, the shareholders of the 

stock of Desert Hot Springs WQ.tel' Co'. for the purchase :0'£ the assets 

co:lprising the "W:lte~ system" and that it has sold bonds in the amount 

of $250,000 c:nd n¢'W hClS the moneys availn.ble to aco..uil'ethe sys,tem Mod 

to un<ier:tcltethe operntions. 

Tb.e agreement With the shal'<mo1eers of the present water 

utility p:cvides for the tr~srer or the water supply, storage and 

distribution system, excluding all accounts receivable and cash on 

hcnd" for the sum of $l57,500. In completing, the transaction: it :is 
. , 

proposed ror the corporation .first to (tissol ve :md to' distribute 1 ts 

assets to its sho.reb.oldcrs <md ror the shareholdcl's, th~rcafter to 

transfer the phYSical properties to the district. 
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Upon revie'W1ng this matter 'We are or the opinion that tho 

proposed transfer 'Will not be adverse to the public interest ana that 

an order should 'be en'tered' granting applicants f requests. The a.ction 

taken herein shaJ.lnot be constrUed to be'~ finding of the value of 

the p:ropert1es'h erein ou'thorized' 'to betransrerred. 

"'f , 

!he Commission' h~vine considered ~e above entitled matter, 

a:o.~ 'being of the opinion 11lat a public hearing is not n eeessary and 

that the app11c.ation should 'be' iranted, as herein provided; therefore, 

IT IS HEBEBY OEDERED as follows: 
, ' 

, , 
1. Desert Hot Springs Water Co., a corporation, upon 

dissolution of its affairs, ~y distribute its a.ssets to1ts' share-

holders. " , 

'r I • , . 
2. Nelson M. L:l.uner, Ruth D. Launer, Eunice L. Harris, 

Ruthmarie Gruber, walter B. Chaftee, Margaret Chatfee, Albert L~er 

omd Lulu C. 'Launer m<iy sell and transfer the assets comprising the 
. ' .. 

water system now operated 'by Desert Hot Springs Water Co. to Desert 

Eot Springs County W.,.ter District, 'Under the t~rms set forth 'in the 

agreement dated June 29, 195.:3, filed. in this p:rocc~e as Exh1bi t A. 

Pending the sale and transfer of said assets to the di~triet". Nelson 

M. Launer, as ~gent and m~cger for the sharenoleers, shall continue 

to opcr~t~ the 'Water system and shall file 'With the Commission a 

notice otadoption ot the'presently filed rates, rules ane regulations 

of Desert Hot Springs W~ter Co. 

3. upon the aequ1si tion ane operation ,of the water system. 

by Desert Bot Springs County Water District under the authorization 

herein gr~ted, s<l1d Nelson M. Lau.."l.er, Ruth D. LQUner, Eunice L .. 

HarriS, RIlthmar1e Gruber, Wcl ter:6. Chaffee, Margaret Chaff~e" Albert 

Lcuner 1.Ind Lul u c. Launer me.y discontinue their public utility 
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A. 34773 MMY e 
~J:";7' It, 

operations 2nd snall st3nd relieved of their obligations to operate a 

public uttii ty water system~/;"··:'~!·.,:r'·' f ;'t"", 

• I, ~ 

4. on or betore the date of actual transfer to the dis-
I, • -·1, .. ,. I I 

trict, Desert Hot 'Springs Water Co. (JAd/or Nelson M. Launer" et al ... 
. l ~'~ '\. . I ) 4 ,~ I • 

shall rettmcl all depos1ts"'Whj;ch customers 'are entitled to havere-

f'unded~' 

5. If the authority herein granted '1$ exercised" Nelson M~ 

Launer, Ruth D. Launer, Eunice L." Harris" Ruthmerie Gruber" Walter B., 

Cha.!:f'ee, Margaret Chattee,I'ubert La\mer ana Lulu C .. La.uner, Within' 
(' 

:30 dayi"therea!ter, shall not'itY" the Commission 1n 'WT1 t1ng otthe .... , ,. r I ~ J 

date ot the completion of th'e transfer herein authorized and 0'£ tl?:~1r 
r (.' t,. f' • t .' • r~ "f' 

eon:.p11&lce With the' 'term's hereo.f.:-:,:, I' , . . , j' 

6. Tb.e anthon ty h.erein grantee. 'Will become effective' 

d 
t(" , 

DD.ted at San Franc~sco" California, this' J! --, day ot 
• I .. \ : .' ~·1, f '. J. 

October, 1953. 
" , 

.,.' l ;-)"':)', I ,I I' I,:." J. :" -" 

/' 


