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Decision No. 4,9216 

BEFOBE mE PUBLIC UTILITIES COMMISSION OF THE STA'!E OF CALIFORNIA 

In the ~tter of the Application of 
PACIFIC 'WATER CO., a California 
corporation, to issue· Class C :pre:f'er
red. ,shares" under the p:ro:vis10ns 01: 
Section Sl8 of the Pub11e Ut1.1i ties 
Code,,' to Southeastem Bu1J.ders." a 
co-partnerSb1~. ' 

) . .. 
) 
.. .. 
) ., . 
), 
~. 

Application 
No. J477S 

" . ,. - -- .-. .... - ........ - ... - - - --, -- - - -- ~ - .... 
,I 
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Pacific Water Co., applicant herein, is a California corpo-
. ' t".i :~ .... ~:. ; , .!~ 

ration engaged in the operation 01" public utility water systems 1n the 
, ',. 

counties of Los Angeles,,! Orange, Kern and San Be:rnardino·.. It has 
.,' 
, ' 

tiled this a~p1ication for autaorizat1on to issue" at· par" $6,500 of 
:' ~ -,;., ,. 

its Class C, .3% noncumu.J;;ative preferred stock for the', purpose of' re-
, - • i" 

! ' 
paying amounts advanced to i'~ :ror construct;on of" !acilities .. 

Applicant 'W'~s organized on J\lne J", 1953, as a consolidation 

of MO'lJntain Properties, ;Inc. and Desert Water Company. Its capital 

stock as authorized 'by :Lts articles of incorporc.tion and the amounts 
, • , I • 

I 

cuts~ding are reported as follows: 
I 

Pre!e:r:red -
Class A" 6%, $10 par 
Class B" 5%, $10' par 
Class C, 3%" $10 par 

'!otal preterrcd 
Com.on, $1 par 

Totals 

Authobizgd Outstanding 
Shz.r-?s Amount July 31. 1953 

10,000' $ 100,000 . ~"$·"7S~OOO", 
60,000' 600,000 /,'" 151,000'; 
30 .. 000: 309,000,.' '-

100,000 1,000,,000 229',.000' 
J,.OOO,OOQ 1,000,000 370;000 
1,J,00.OOO $2,000,.000' l599:,'OOg. 

~e sh.o.res or Class :8. preferred' stock are convertible at'j'the 

option or the holders ~p to .and 1ncluding December Jl, 1956, ,into., 

sb.o.res of cornmon on the 'basis of eight sheres o·r common :rOT" eaeh 

Class B share. DiVidends on Class A and Class B shares· are eumula-
! 

tive at the r:ltes ind1e~ted but dividends on the Class C shares are 
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non~ative. Holders of all three classes of preferred shares are 

ec.ti tIed. 1~0 ten votes for each shere held. 

EXhibit A filed to this proceeding, shows applicant's 1nves~ 
, -," 

ment in its :f'1x~ and othel" assets 'as of July .31" 195.3." and its 
,; 

sources or funds as follows: 

Assets,' 

Fixed ca:pi t~ less deprecin tion reserve 
Current assets _. 

Cash' 
Notes and accounts recei ,'rab1e 
Materials: and supplies ' 
Othor debits 

Xo·tal current assets 

Total 

fiiab111 ties 
! 

Notes :payable . 
CUrrent li~b1lities 
Consumers f . deposi ts 
Advanc·es fo'l'" cons.truction ' 
Donations ,in aid . of eonstru.ction 
Capital stock and surplus 

Total 

$ 420.10 
29,,963-.01 
33.,755.56 

4,389'.11' 

$1" 599,,21,4.86 

68. 527.8A 

$1,667,742,.70 

$ 524,,810.20 
15,,129'41}3.-, 
10;IZ4J. .. 50. 

4.37,.202.31: 
73~ 21):.99:' ". , 

607',145·;:rz ... 

il! 667.742. 70 , 

By Decision No. 49140" dated September 29" 1953, app11e.ant 
\ . 
, . 

was auotnorizee. to issue $1.2,,960 of its Class C stock to finance'the 
I 
I 

cost of extensions to,.';!. ts lines. It has not yet issued such stock. 

App1iccnt now seek:s author1zc.t1on to issue an additional 
I 

block of 650 shares of Class C stock. In support of its request" it 
(I " 

reports that Southeastem ~ilders, a co,artncrship Wh1ch he.'s been 

engaged in subdivio.ing Tr:::.c't 1671 1n XI~r.L'l County". has advcmce<!" or 
I , 

h~s agree<! to advanc¢" to 1'1~ the sum o:r ~p6,500 to p ay ~or 924 ffJet of 
, I 

6-ineh transite pipe" 4.35 teet of 4-inch tl"onsi te pipe anc, four fire 
I " . 

hydrants and to accept sharos o~ Class C sto,ck in cancellation of the 

ad.vance. 

~e Commission has considered this matter ~e is of the 
, 

opinion th~t app11ce.nt's req,uest to issue its shares for the purpose 
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indicated should be granted, that the money)' property or l<!'bor to be' 
I 

/ .. 
proCllred. or pll1d for 'by, such issue is reasonably required for such' 

" . " 

purpose and that such )iurpo·se is not, in ~ole or ill part, l"easol;"a~lY 

ch~rgea'ble to operating. exPenses or to income. AccoN1ngly,' an order; . , 

will 'be entered .. 

!he Commission having considered this application and being 

of the opinion that 0. publ1:c hearing is not necessary, therefore". g~od 

cause appear1ng, 
, 

Il IS HERESY ORDEl1ED as follows: 

1. Pacific WaterlCo. may issue not exceeding 650 shares of 

its Class C preferred stock at par, on or before June ;30, 1954, for 

the purpose specified in this application. 

2. Applicant shall file 'With the Commission monthly reports 

as required by General Order No. 24-A, ~h1ch order, insofar as app11-... ,.f 

cable, is mt1.de a part 0 r this order. . ~, " 

) 

3. The author1 ty' herein granted 'Will become effective 

20 days ~fter the date hereof. . ','1(4,·''1 •• 

Dated at S3n Frzneiseo, Cal1for.nia, this 
, -".1.. . 

.1-.C - day of 

October, 1953. 

"I, . ; ~.' ~ 


