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ZEFORE TEE PURLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Appl:!.cation of
PACIFIC WATER C0., a California
corporation, *to i.fue Class C prefer-
red shares, under the provisions of
Section 818 of the Public Utilities
Code, to Soumeastem Builders,
co-partnership. | o
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Application
No. 34778
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QELINION
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Pacific Water Co., applicant herein, is a Califomia corpo—
ration engaged in the operation oi‘ public utility water systems in the
cownties of Los Angeles, Orange, Kern and San Bernardino. It has
f1led this application i'or aumonzation to issue, at par, $6,500 of
its Class C, 3% noncumu;a‘c;.v:e p;eferred stock for the purpose of re-
paying amounts advanced o im for construction of facilitles. -

Applicant was erganized on June 3, 1953, as a eensolidat_:ion
of Mountain Properties, Inc. and Desert Water Company. Its capital
stock as authorized by :Lts articles of incorporution and the amounts‘ '
cutstanding are rcporteé} as follows:

Authorized. ‘ Outstanding
§t_1“req _Amount Jul
Preferred - : PR
Class 4, 6%, %10 par | 10,000 § 100,000 .-§ 78 OOO
Class B, 5%, $L0 par . 60 000" 600 000 " 151 000;~
Class C, 2%, $10 par __&,&09_- zog,ooo ,
Totald preferred ,. 100,000 1,000,000 229, OOO"‘
Common, $1 par | L,OQ0,0QQ 1,000,000 3’70,00 |
;otals ;z;QO!OOO <3&23000500 @4223 Q

The shares of CJ.ass B preferred s'cock are conver‘cible at “the
option of the holders up %o and Including December 31, 1956,, into.
shares of cormon on the basis of eight shares of common for.'eaeh'
Class B share. Divideeds on Class A and Class B shares are cumuala~
tive at the rates ;ndieated but dividende on the Class C shares are
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nencumalative. Holders oi‘ all three classes of preferred shares are
entitled to ten votes for each shere held.

Exhibit A filed in tois proceeding shows applicant!s invest-
ment in its ﬁ.xed and other assets-as of July 31, 1953, and i'l:s

sources of mnds a.s i‘ollow.:-
Assets

Fixed capitzal less depreciation reserve - $1,599,214.86
Currcnt assets - : S
Notes and accommts receivable \ 29, 963.01 .
Materials and supplies 33,‘755 56}“ .
Other debits ”
Total current assets X o - 68,527.8L

§1,667,74‘.2;:ZO

Liébig,itieg,

Notes payable S $ 524,810.20 -

Current lizbilities : 15,129.33.
Consumers? deposits % ' 10,24).50:

Advances for construction ' - 437 202.31

Donations in aid of comstruction | 73, 213.99
Copital stock and surplus | 60‘7,145,32.

Total | g;,&en,v@ g"

By Decision Ne. 49140 dated Septern;oer 29, 195;3, appiiéaiit 3
was c.umorized to issue $L2 ,960 of 1ts Class C stock %o finance’ the
ost of extensions to its linos. It has not yet issued such sto,clc... .

Applicant now eeek-? authorizetion to issue an additional -
block of 650 shares of Clafs C stock. In support of its réquest ' :L’t
reports that Southeastern Builders, a cor ar'tncrshiu which has been
engaged in subdividing ‘Ir...ct 1671 in Kern Cownty, ha advc.nced or
has agreed to advance, %0 11, the sum of $6,500 toc pay for 924 feet of
6-inch transite pipe, 435 fce‘c of 4~inch tr...nsite pipe and four fire
hydrants and to accept .;harcs of Class C stock in cancellation of the
advance. (
The Commission has “Eonsidered this matter and is of the
.opinion thyat applicant?s redﬁest to Issue 1its shares for ﬁbe'purposel
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indicated should be granted that the money, property or L.bor to be
procured or pald for by such issue 1is reasonably required for such
purpose and that such purpose is not, in whole or in pert, reason,ably

cnhrgeable to operating expenses or to income. Accordi.ngly, an order
will e entered. |

QRRLR

The Commission having comsidered this application and being .
of the opinion that a public hearing is not necessary, therefore, good
cause appearing, : ‘ |

IT IS EERERY ORDBRED as follows:

1. Pacific Water: Co. may issue not exceeding 650 shares of
its Class C preferred stoclc at par, on or before June 30, 1954, i‘or
't:hc purpose specified in th.is application.

2. Applicant shall file with the Commission monthly reports
2s required by General Order No.. R4~A, vnich brdg;:;, insofar as appli-

cable, is made 2 partof tﬁis order.
3. The authorityfherein granted will become effective

Cies e

20 days after the date hereof.

Dated at San Francisco, California, this __A¢ ~ day of
October, 1953. |
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