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Decision No. _~_.9_2_2_4 __ 

BEFORE THE PUBLIC UTILITIES C CMMISSION OF ,THE S1A'I'E OF CALIFORNIA 

In the rt..atter of the Application of : '~) 
MERTlE NISSEN, doing business as ) 
CHUAIJ..R WATERWORKS" Monterey County, ) 
California., for Certificate' o£ Public ) 
Convenience and to establish rates. )' 

Application No. 34225 
(Amended) 

Rosendale, Thomas, Muller & Talcott, 
by Edson J. Thomas, for applicant. 

Bernard Corden, for the CommiSSion staff. 

OPINION 
~ .. , ..... - ~ ... - ... -

Nature of Proceedin£ 

Mertie Nissen, by the above-entitled application filed 

April ~, 1953, requests a certificate of public convenience and 

necessity to operate a public utility water system in the un1nc~rpo­

rated community of Chualar, Monterey County, and to have established 

a schedule of rates for such service. A:n amendment to the applica- ' 

tion was £iledAugust. 6, 1953. 

Public Hearing 

A public hearing was held before Examiner Silverhar't in •. 
. '.( 

Salinas on September 14, 1953, and the matter submitted on such date. 

No objection was.raised to the granting of the certificate. 

Proposed Service . Area. and vlater System 

The service area is si~uated approximately II miles south 

cf Salinas andcont,ains some 110 acres. The water 'system was con­

structed in 1931. ' The area requested to be certificated herein is 

bounded generally by Lincoln Street on the north; an unnamed street 

and . Chualar River Road on the east; the Southern PaCific Railroad on 
., 

the south; and Payson Street on the west. Block, $, tlle pro'perty of " 

Chualar Union School District, is not included within such area~ ... :'; '): 

;'!..- " ", 
.. ... .-

'.' • I· -1- " 



... 

Two wells, one. of which is 10" inches in diameter, 160 feet 

deep and equipped with a ) hp' turbine pump) ancl the other ~ inches 

in d.iameter, 160 feet deep and. equippecl with a 2. hp' jet pump are 

i~cated on Block 10. Said block is owned 'by appli"cant. Two 4o,OOO~ 
gallon wood.~n ~ave 'tanks, elevated on 25-toot wooden· towers, 'are 

located immediately above the we'lls. Applicant' rents a third well 

and tank situated in Block 6. This well is eqUipped With a 3" hp j.et 

pump and delivers water directly into a 2,100-gallon tallk ancl thence 

into the system. The <1istribution system contains approXimately 

7,800 ;f'eet of mains which range in size from 4 to 11 inches in 

diameter, of which 6,070 teet are or 2-1neh diameter and 1,2)0 teet 

are o£2i-1nch cliameter. 

Financing' 

, 

l',l' 

According to applicant's testimony the c'ost of the ex1st­

ing system has been tully paid and the costs, of extensions' thereof 

and new equipment are to be paid from applicant's funds or from the 

proceeds ot loans to bo' obtained tor such purpose. 
( 

Othe~'Ava1lable 'Water SupplY 

It a.ppears that there 1'5 no other public water supply':::·. 

,available to serve the hereinabove designated area. 

Proposed Rates 

Applicant has proposed the following rates as shown in the 

~pplieation. 

"GENERAL METERED SERVICE 

Quantity Charge: 

First 1.000 eu.!t., or less •••••.••••••••• 
Next '),000 eu.!t., per 100 cu.!t. • ...... . 
Over '4,000' cu.ft., per 100 eu.1"t. .. .......... ' 

~nimum. Ch~ge ••• ., ••••••••••• ,. • • • • • • •.• • • • .. • • •• , 

, ~ . 

Per Meter 
Per Month 

*2'~OO 
.15· 
.10 

$2.00 

:The ,mixdmum charge Will entitle the consumer to 
. the qu'ant1ty of water which that monthly minimum 

charge will purchase at the quantity rates. 
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"um~EREDSERVlCE FLAT RATE 

For unmetered service a'minimum flat rate charge of $2.00 

for' a o:nefamily residence and an additional charge of $1.50 per 

'each 'additional family •. Reservation of right to install meters and 

... : . charge metered rates" therefor at ars.y time." 

Estimated· . Revenue and Expense. 

" " Applicant is presently serving 46 consumers· on a metered 

. "basis and"'2l on a flat rate basis. It was estimated by 'the 

" I Cormriission' staff witness that fo~ the year 1953 7 the proposed rates 

Will produce'an estimated revenue ~f $2 7 489, and that operating 

expenses including taxes and depreciation expense will total $2,234. 
,. 

The ,Commission staf£' engineer computed depree'iation on a 

. - st.rai'ght-line remaining life basis. Depreciation exp,ense for· the 
, 

., year 1953 was estimated 'by the starr engineer at $300. 'i This expense 

results in a compos.ite annual depreciat'ion rate of 3 • .34 per cent, of 

',the average depreciable plant. The order which follows will require 
. , 

····applicant to base futt;re book depreciat~on accruals on the composite 

... 'rat:e: developed by the staf:! engineer as indicated above. 

Rate Base' ... ',' .. 

" « •• " ~ .• An,- appraisai made by the staff witness and shown in 

,Exhibit. No,.-) shows -f.ixed capital charges for this system as follows:, 

: Item 

Organization. 
Structures' . 
vlells 

I Pumping Equipment 
·'Mains 
'Stor.age Tanks 
$ervices 
Meters 
Total 

, ..... -.... _ ......... . 
( , 

: Amount . 
~--~----~~~~~~~--~----~~~~~. :Actual as of 12-31-52:Es'timated as of 12-31-53: 

8,845 9,21$· 

The Commission engineer recommended that applicant 

initiate a program to improve water pressure and the capacity or . . 
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..... , -......... 
'\. • • .,:. •. :' ,:1 

" 
" 

the distribution mains as funds become available. He further . 
recommended that access to the storage .. tanks be mad.e sater for 
.. 1 i. ~. II ...... ,.,.' .• .. , , . ," ,. 

operating 'personnel an~ that unauthorized persons, be restricted 

from access to the wells, pumps ,and storage tanks by adequate bar-

riers. Applicant wUl be expected to carry out, these reC'.ommendations .,/ 

wi thout undue delay. 
" I' 

. .. 
Conclusions and Findings 

• I ".~ 

It appears that the proposed rates are j~st and reasonable 
~ 

--',,-, and they Will be authorized as set forth in Appendix A'-attached"to' 

the ensuing order. 

Under the circumstances presented, it appears that public 
"':;( ••.. :~W;'. . • . . 

convenience and necessity require and will require th'at'~ applicant 'be 

granted a certificate t,o serve water _ in the area shown on ,the ':'draw";; , 
... ,.... r .. \,t~' ... I 

ingatta~hed to the application as "Exhibit A".. 'l'he"cert!£icate'o£' 
'-"'~".,.. "4 

public c.onvenience and necessity hereinafter granted· is''$ubj'e'ct to" 

the follomng provision of' law:, , -

That the Commission shall have no power to 
authorize the capitalization of this- certifi­
cate of public convenience and necessity 'or 
th~: right to own., operate or enjoy such-'cer­
tificate of public, convenience and necessity 
in eY~ess of' the amount (exclusive of' any'tax 
or annual charge) actually paid to the State 
as the consideration ~or the issuance 0'£ such' 
certificate of public. convenience and necessity 
or right., , " ' 

The above-entitled' application having been considered, a 
" . 

public hearing having been held, ,the mat:ter h,aving, ~en zubmitt'ed'·', 
• ,',. ~' f ., ~. " • • Ii 

and· now being ready for deCiSion, " ,. ~ 

, , 
" ~. I 

IT IS HEREB! FOUND,AS A FACT that public convenience and 

necessity require and will require,the operation of a public' utility .. 

water 'system by Mercie Nissen in the unincorporated 'area ofl.Chual8.r~·'" 

Monterey County, and more pa~icularl~ delineated in red upon the 

drawing attached to' the application as "Exhibit A"; therefore, 
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IT IS HEREBY ORDERED that a certificate of public con­

venience and necessity be and it is hereby granted to Mertie Nissen 

to operate a public utility water system for the distribution and 

sale of water within the territory hereinabove described. 

IT IS HEREBY FURTHER ORDERED that applicant: 

1. Is authorized to file in quaaruplicate with this 
Commission a.fter the e£fecti ve dat.e or this:: order, 
in conformity wit.h General Order No. 96, the 
schedules of rates shown in Appendix A attached 
hereto, toget.her with rules and regulations and 
tariff service area map acceptable to this 
Commission, and, on not less than rive days' 
notice to the public and to this, CommiSSion,. 
make said rates, rules and regulations effective 
for all water service rendered on and after 
November l6, 195;. 

2. Shall file with this Commission, within forty 
days atter the ef'recti ve date of this order, rour 
copies of a comprehensive map, drawn to an indi­
cated seale not smaller than 200 feet to the inch, 
delineating by appropriate markings the various 
tracts of land and territory served and the loca­
tion of the various properties of applicant. 

3. Shall base future accruals to the reserve for 
depreciation upon a spreading of the original cost 
of the plant, less estimated net salvage and 
depreciation reserve, over the estimated remain­
ing life of the property; further, applicant 
shall review such accruals when major changes in 
plant composition occur and for each plant account 
at intervals of not. more than £i ve years·. Results 
of these reviews shall be submitted to this 
Commission. 

The effective date of this order shall be twenty days. after 

the date hereof. _ f ~ . 
Da.t~d...at :)joy: Cf;'fo.-;"",f1JA jt/!) California, this, cPu ~' 

day of (~f!::rit# L) 



AP!!EJ:TDIX A 
Page 1 of 2: 

Schedule No. 1 

GENERAL ME!EREl2 SERVICE 

APPtICABI!.1:!I 

Applicable to all metered vater service. 

TERRITORY 

In the un1ncorpora:teci tow or ChueJ.o.r and v.tcin1t:r, Monterey County. 

RATES 

Quantity' Rates: 'Pf1Jr Meter 
Per Montdl 

Fir~tl,OOO ~.£t. or less •••••••••••••••• 
Next 3,OOOeu..£t., per 100 eu.tt. .. ......... oo 

Over 4,000 eu.£t., per 100 eu .. ft. • ......... . 

~1'I1nn:cn Charge: 

$2.00 
.l$ 
.10 

For 5/8 x 3/~inch meter •••••••••••••••••• $2.00 

the M1n:hm:an Charge '-lill entitle the CO'%lS'Umer 
to the quantity or vater which toot monthly 
mln:tmum ebuge Y1lJ. purchase at the Q\umt1ty 
Rs.tes. 



Sehedule No. 2 

~RATE _s~=--n;;;,;_C __ E 

AppUeable to· all 'Water service %'«ldered· at· flat ra:tes. 

TEP.R1.'l'ORY 

.. . ' 

In·~ 'Unincorporated town or Chualar 6lld vieini ty, Monterey County .. 

RP.TES - Pz: Mouth 

For each single r~ residence, 1nclud1ng.prem13eo •••• 

For each additional residence unit on th~ same premises.. l.;o 

For each bu3ine~a establiab::nent ••••••••••••••••••••••••• 2.00 

SPECIAL CONDITIONS.. 

l. All service not co·,erecl by the above elass1!1eat1ons v.Ul 'be 
fc:I:o.o1shed o%lly on 8. metered "oasi:!. . 

2. Meters mJJ.'Y be installed, at option or utUi ty or eu:stomcr tor 8.bove 
cle.ssl£ico.t1ons in which event serv1ce thereaf'ter wUl be rendered orUy on 
the 'basis of Schedule No. 1, General Metered Service .. 


