Decisién No» _GURRS , @%&ah P;'&;;’&%‘-

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

fra

In the Matter of the A plmcatxon )

of MIRABEL AMUSEMENT CONPANY, a ) o
CORPORATION, for a. certificate of ) Application No. 34208
Public’ Convenience and Necessity )

and to establish water rates. )

Kenneth Eymann and Harry B. Fetch,
for applzcant.

A. C. McKague .F. Andrews, Mrs. J. DeRenzo,
John Lihtz, Joseph lamana, Mrs. Sam
English and~R._M Yost, In propria |
personae, and.-Mrs.: E:’Torré*‘for Mrs.
G. Bruno, interested parties. -

Martin Abramson, .for the Commission staff.

-

e
.

' On Aprll 2, 1953, applzcant f;led its application for a.
certzficate of public convenience and necessity to operate a publzc }'
utility water system in the proposed service area known as Mirabel
Heights Subdivision and the Mirabel Amus ement Company's propertles
located approximately two m;les easm of Forestville -on the Russman
River in Sonoma County. The legal descrlptzon of the proposed
‘service area is set forth in Exhibi* No. 3. The maps 1ntroduced
into evidence as Exhibits Nos.'2 and 8 together show the entlre
service area. | N . |

A pudblic hearing was ﬁeld before Examiner Cline on‘AugtstG .
1953. ‘The matter was taken under uubm;ssxon August 17, 19535 upon -
receipt’ of late~filed exhibits. N |

The applicant herein installed the water system ln 1929.
Through its agreements for the sale of real estate appl;cant agreed

. to furnish water free of cost to purchasers of property in the

Mirabel Heights Subdzvzszon until May 1, 1939. Upon the expiration
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of the 10-year period, applicant continued to furnish water to pbe/ '

consumers without charge.
 Mirabel Heights Subdivision consists of 265 lots. At the

_present, applicant is,sérving approximately 90 consumers. iIo i$,
estimated that the area will be fullydeveloped in-approxiﬁamoly>
five years. | | ,

The water supply for the system is prescntly obtazned from
three wells. iell No. 1 is & inches in diameter and 32 feet deep z
and is equipped with a 5 hp electric moter directly connectéd
to a Berkeley 3-stage pump which discharges approxmmately 50 gpm
of water directly into thc dzstrzbuzlon system with the. surplus
being pumped into a 28 OOO-gallon storage tank located a consmdera-
ble distance away. Well No. 2 is 8 inches in diameter and 130 feet
deep and lsfequipped with a Fairbanks bMorse turbine punp and a
booster pump to supply .approximately 60 gpm of water directly‘znmo
..the storage tank thfough’approximately 600 feet of‘zi-inch pipe.
Well No. 3 is equipped with a 1 hp motor, pumps 4,000 ga_lons per
day into a 2,200-gallon pressure tank whmch is located in appli-
cant's trailer park and augmegtsAthc main supply to phxs‘area. The
water is distributed toitho conéumers through approximately 12 000
feet of d;strlbutzon mains varying in size frow 1 to 4 1nches in
diameter.

Late-filed Exhibit No. 4 shows that the aonoma County
Department of Public Health analyzed samples of water from the |
~ three wells on August 7, 1953, and found the water to be safe for
drinking at the time of testing. Applicaxion nas been made: to the
State Board of Health for a pernit to supply water for domestic
purposes %o the 1nhab1tants of lNirabel Amusement Company s properties
-and to the property owners of Mirabcl Hoighzs. '

- No other water system s .in a position to SerVice the area.
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The necessary easements have beeh reserved by applicant
o enable it to maintain and operate the system.

Rates

Applicant requests authority to charge the following‘rates'

for flat rate service:

.;,.PéfFYear'
Each residence on a Single 10T ........iu.. $30QCO
Stores, bars, cafes, auto service stations. 50,0
and other commercial establishments,
including one toilet and one BATh <vue.ew. 60700
Each additional toilet or Bath seveeeneeea. 3.00
Multiple-unit resorts: Lo
Office and WLAlity BUSIAANE cveeeevreeeev. 36.00
Bach additional residential unit ......... 5.00
Trailer Parks: '
Office and utility building ....... eiee.. 36,00
Each trailer space used during the year iioh :3.00u
Applicant Tequests the Commission to establish;réaéénable
garden irrigation rates in connection with'theﬂabove_flatffates.
’ Applicant has filed Exhibit No. 7 pertdining,qb fi:e_
hydrant rates but the information contained therein{is%notusﬁffi-‘
cient to enable this Commission to establish fire hydrant rates in
this proceeding. | . - | |
Applicant alsopr;posesfto serve water at i@B,SOLe‘ _
election, on a measwred basis at a yearly minfmum charge for 5/8 by °
3/k=-inch meter of $30 for the first 400 cubic‘feet_orless'per'
mbnth and at quantity chargesreducedthroughﬁthreeblocks»to

§.20per 100 cubic feet in excess of 3,000 cubic feet per month. The

other proposed annual minimum charges range from $36 fé?IB/h—inch .

service to p66 for li-inch service.




Witness Fetch, one of the co-owners of applicant,
testified that the water system cost $40,000. He made no estimate

of depreciationi  He estimated that the”proposed ratés~would produce

$3,000' in revenues per year and that expenses would‘bé\$2,500*per"

year'leaving a net profit of $500 per year.

Since nquecofds were available showing the actual histor-
dcal costs, the Commission‘staff engineer made estimates of such
costs Lrom average prices prevailing at the time the water system
was installed. Table L-A of the Commission staff report, Exhibit
No. 8, shows the estimated original cost to be $15,735.86 with a
depreciation reserve requirement as of Dgéember 31, 1952 of'
$4,307.71.. The order which foliows will require‘applicént’tb set
up on its'books the detailed plant property costs and depreclatzon’
reserve as of December 31, 1952, "appearing in said Table beho ‘o
Applicant should install an adequate accounting system to properly
account for all additions and retirements to capltal and to segre-
gate all expenses in accordance with the Commission's "Unzform o
Classification of Accounts for Water Corporations.m™

- " The staff engineer testified thaﬁ-hevﬁad'compucéd thé
traight:line'depreciation‘expense applicable'tdfhis\estimated

historical'cost appraigal hereinabove referred to, such_expeﬁse“
amounting to $4kL.L8 for the year 1952. Siuch éxpense wher related
"t0 the depreciable properties amounts to 3220‘per*cén£”theredff
Future depreciation charges should be computed by “applying this
percentage to the end of year balance of thé'deﬁfeciable‘plaﬁt for
the next four or five years cr until ‘major additions. or retireménts
requi:e that the remaiﬁing_lives of the various properties be
reviewed.  The order which follows‘willvso provide.

The estimate of the Commission staff engineer for the year

1953 at proposed ratesrshbwsoperating'revenues of $3,040, operating

whm
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expenses of $2,485 and net revenue ofi$555 " On a depreciated rate
base of ;11 230, the estimated rate of return for this period would
be L.9L per cent. Ve hereby adopt said rate base of $11,230 and
find that the rate of return of L;9L‘per cent is reasonable. The
rates set-forth in-Appendix A attached hereto are slight;y dszer-
ent from'"those proposed by applicant but will produce subqtantxally
the same amount of revenue. Said rates are hereby found to be
reasonable and will be authorized. They provlde that meters way be
1nstalled at the optlon of either the customer or the utxlmty.
Service - : |

On cross-examination by one of the interested parties
witness Fetch stated that applicant is going to do whatever £s.
necessary to keep the service satisfactory and thaé it'will'comply

with the requirements of this Commission. As the mains wear out

they will be :eplaced. Applicant intends vo install another storage

tank for fire protection purposes so that one tank may be kept in
use.while the other is being cleaned.

: Financial Responsibility

The statement of fimancial condition as of‘December 31,
1952, shows that applicant has current assets of $2,608.64, fixed
assets of $79,77u.41, and contracts receivable of $16,285.85,
resulting in total assets of $98,668.90. Deducting current
liabilities-of $28,775.00 from the'tbtal assets leaves capﬁt&l,
surplus and deferred profit in the amount of $69,893. 90 is
previously stated the water system has’ 4lready been installed and
is in operation.
Conclusion 4

| " The Commission has considered the request of abplicant for

‘a certificate of public convenience énd,necessity %o operate and
maintain a public utility water system and is of the opinion~that

it should be grahted.
-5
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" The certizicate issued herein is subject to the following
provision of law: |

That’ the Commission shall have no power to authorize
the capitalization-of this certificate of public
" convenience and ne¢essity or the right to ‘own, :
operate or enjoy such certificate of public conven- ..
ience and necessity in excess of the amount (exclu-
sive of any tax or amnual charge) actually paid to
the State as the 'consideration for the issuance of
such cervificate of public convenience and necessiﬁx
= A A AN

!

or right.

v

 ORDER

e e
A

The above-entitled application having been considered, a
’_ public hearing having been held, the matter having béen sdbmitted'

" and now being ready for decision, | oL

| IT IS HEREB!’FOﬁNDQAS A‘FACT thatjpublictéqnvenienée and‘

necegsiﬁy‘will require‘the”bperation and-maintendhcéféf”a public 
utility1§§terf3ystemfwithin the territory described in the opinion
herein agd shown'on the: maps introducedfinto evidence. .

) I1,1S.HEREBY, ORDERED that: -

AR AT A AN S ST R
1, -~A certificate of public convenience and necessity
‘- be-and-it is‘hereby granted Mirabel Amusement.
Company %o operate and maintain a public utility
water system for the distribution and sale of =
“water within the territory hereinbefore deseribed.

-IT IS HEREBY FURTHER ORDERED that:

2.a. Applicant. shall file with this Commission, within

- thirty days after the effective date of this order,

7 in conformance with the provisions of Ceneral Order

No. 96, four copies of the schedule of rates ...

‘-attached hereto. as Appendix A, together with. four
copies of rules and repulations and tariff service
area’mapy and, ‘on not less than one day's notice
to_the public and this Commission, make said rates,
rules and regulations effective for all water
service rendered on or after the effective date of
this order. :

b.. Applicant shall file withthis Commission, within
forty days after the effective date .of this order,
four copies of -a-comprehensive map drawn to an
indicated scale-not smaller than 100 feet to the
dnch, delineating by appropriate markings the tract
of land and the territory served and the location
of property of applicant.

-6~
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c. Applicant shall set .up on its books the detailed
plant property costs and depreciation reserve as.
of December 31,.1952, appearing in Table 4~-A of
Exhibit No. 8. - I

Applicant shall base future accruals to . the
reserve for depreciation upon a spreading of the
original cost of the plant, less. estimated net
salvage and depreciation reserve, over the .
estimated remaining life of the property. :
Applicant shall use a composite annual deprecia
tion rate of 3.20 per cent of the depreciable
plant until further review suggests modification
of this composite rate. Applicant shall review.
such accruals when major changes in plant composi-
tion occur and for each plant account at intervals
of not more than five years. Results of these
reviews shall be submitted to this Commission..

The effective date of this order shall be twenty days

after the daté‘he:éof;'

-

Dated-a‘c,é& T mdtadn California, -thig“" Jo B

day of ﬂaﬁ;ﬁ;;/ o _» 1953.

f - Cw X . .
.. - [ L
P s W .
A
q g ‘(.. . -,,':., .

- lemmissioners




APPENDIX A
Page 1 of 3

Schedule"No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to:all metered water service.

TERRITORY

The unincorporated area known as Mirabel Heights Subdivision and the

adjacent Mirabel Amusement Company's properties, located appro:d.ma.tely :
2 miles east of ‘the tom of Fomswillo s Sonoms County. '

' Per Meter:
per Month
Pirst “500 CULL, OF L€SS wvesvrsnncsncsoscsosnnne $2..‘50'-
Next 500 cu ft-, P&'r lw Cu.ft. sesmswsgsanssasscea D35

Next 2,000 cu.ft., per 100 CUf¥. cecanveacconnvss «R5.
Over 3,000 cu.ft,, per lOO CULly vevacrcsnsaccnos , .20

MomhlyﬁQua.rx‘t‘:ity Rates:

Por. Mc‘cer |

per. Year
FOI‘ 5/85(3/&-5.!1@}1 mer .-p.c--ooc-o--o----'a-'rauo- $3°-Oo
FOI‘ '. 3/L-111Ch M‘tw P I T F T Y N N 36.

For : i~inch meter
For L=1/2~inch meter

Annual Minimm Cha.rge'

#eossnermvevcassvrrrrstvsEne 145-00

IR AR R EN T RN ENENNEE XX ENNXNENR] 66.%“ )

The Annual Minimam Charge will entitle the consumer

0 a sonthly quantity of water which one twelfth of
the annual minfmum charge will purcha...c at the
Monthly Quantity Rates.

SPECTAL CONDI’I'IONS

1. The above annusl minjimum charges apply to service during the
12-month period commencing Janusry L and are due in advance.. A customer
who has establisked his permanency by having paid for service during the
preceding 12 months mey elect to pay the annual minimum charge on a monthly ‘
basis equal to ome twellfth of the annual minimum charge.

2. When the annual minimam charge is paild ammually in advance, charges
for water used in excess of the monthly allowance under the amnual minimum
charge may be billed monthly, bimonthly, or quarterly at the option of ‘the -
utility on a mncumula‘oivc monthly comump‘oion basis.
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’ Schedule No. 2
FLAT RATE SERVICE

APPLICABILITY

Applicz_ibloﬁ to all water furnished on a flat rate basis.
TERRITORY

The unincorporated area known as Mirabel Heights Subdivision and the

adjacent Mirabel Amusement Company's properties, located appro:d.matoly
2 miles east of the town Forestville, Sonoma County.

RATES : | Per Service
, per Year -
1. Single Family Residence: . - _ o

a. For each single family residcnce‘ including : ‘
. premises mot to exceed 5,000 sq. ft. in area .... $30.00

b. In addition, for each 100 sq.ft. of premises
in mess of 5 m 5q.£‘t- ll....."'.l.l.l...’.l.. .25

i For ca.ch Multiple Family Resort, Exclusive of Trailer Farks

“La

a. Office and utility buildings , including not to
exceed 5,000 sq.fv. of irrigated 4T€a seereecacee 36,00

b, In add:i.t:i.on, for each residential unit served
from the same service connection ...eceseeccacees 5.00

¢c. In addition, for each 100 sq.ft. of irr:.gated
area in excess of 5,000 8q.ft. coeeevrvcnnntnnens .25
ST SR T
For each store or shop having no other plumbing..
fixtures than lavatories and t0ilets ceeeeeccvocacases 30.00

For each bar, cafe or service station .eceececeesssars 42,00
For Each Tra:.ler Park: ‘

a. Office and utility buildings, :anluding not to
exceed 5,000 sq.ft. or irrigeted arca...ccerveven -

b. In addition, for each 100 sq.ft. of irrigated
area in excess of 5,000 8q.ft. cecvvvsscsccncncas

-

¢.- In addition, for each trailer space -served from
the same service comnection when occupied .......
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APPENDIX A
Page 3 of 3

Schedule No., 2--contd.
FLAT RATE SERVICE

I
or o—

SPECIAL CONDITIONS -

1. ALl ‘service ot covered by the above ¢lassifications will be
furnished on a metered basis.

2, Mete‘i-g:ma:{r"'\i':; &talled‘ at option of utility or customer for
above classifications in which event service thereafter will be rendered
only on the baqis-_o.{_.scpgdu;.e No. 1, General Metered Service.

3. The above charges apply to service during the 12-month perdiod
commencing January 1 and are due in advance. A customer who has
established his permenency by having paid for service during the pre~
ceding 12 months may elect 40 pay the annual charge on a monthly basis
equal to one twelfth of the annual charge. : o




