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Deciszion No. £9235

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application oi‘

' SAN JOSE WATER -WORKS, |
a corporation, Application
No. 34706

for an order authorizing it to issue (First Supplemmtal)

an additional amount of its convertible
prefcrrc-d stock and common ctock upon
conversn.on. ‘ e
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FIRST _SUPPLEMENTAL ORDER

By Decioion No. 49219, dated October 20, 1953, the
Commi ssion cxomptcd from compotit.z.vc bidding 2 proposed issue by
San Jose Water Works of AD 000 sheres of Cumulative Prcfcrred Stock
Serlies D, and g.uthorizcd applicant to issue ;nd seJ.l said shares at
2 price to be fixed in 2 supplemental order. ‘ |

In a first supplemental applicétion filcd. in this procced-

.ing on October 26, 1953, applicant asks péimission to sel_.i sald |
40,000 shares at a price of $25 45 2 share. It report; that‘ the
shares will carry 2 dividend rate of b 77 and eub:)cct to future
adjustmcmts, will de convertidle into shares of CQmon stock at the |
rate of one share of proferrcd for 0.80 shares of common <“toc1c from‘
Jenvary 1, 1954, up to md includa.ng December 31, 1950, and 2t onc
share of preferrcd for 0 757 shares of common stoclc thereai‘ter g_nd.
up to and including December 31, 1963, "at which time the éénver;ion |
*ight will end. Applicant may redeem said shares of prc::f‘e:m:-e'a stock
in wholc or in part, on any dividend date on 2t least 30 days! prior
notice, at a redemption price equul to $27.50 a share from’ date of
issue to and inclu&i.ng Decenber 33. 1958, at $R7. 00 a share from

* Jauary 1, 1959, to end including December 31, 1963-, o._*c $26.50 a
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".,.aare from Jauary 1, 1964, to mnd including December 31, 1968

and at $26.25 a2 share thereafter, together with accmod dividcnds
in cach case.

Applicant also asks for cuthorizatlion to issue shares of
1ts common stock from time to time in oxchange for such shares of

preferred stock as may be surrendered for conversion.

The Commission has comsidered applicant's requests and
is of the opinion that the money, property or labor to bé procured
or paid for by the issue of. said shares 'of.‘,_ preferred and common .'
stock is 'reasonabj_.‘y required for the purposes. specified in this
application, that such purposes are not, in whole or in part, '
reascnably chafgeable to operating expenses or to incomé, and’ that

o:rder should e entered granting applicant!s reque.;ts, there- |

forc,

IT IS EEREBY ORDERED as follows:

1. San Jose Water Works, after the effective date
hercof‘andv on or before February 28, 1954, may issue and scll the
AD;OOO ‘_\shares of Cumulative Preferred Stock, Series D, authorized
by sadid Decision No. 49219, at not less than $25.45 a share, and

may- :1. sue frou time to time sharce of it@ comnon stock to persens
wao zholl surrender in exchange therefor shares of ito meulativc
Preferred Stock, Series” D, .,uch exchange to be made upon the basi..,

of the conversion prices appl;cable to shic. shares of Cumua:tive;

Proferred Stock, Sexdes D.




2. 'The authority herein grented will become effective

upon tb.c date hereof.

-

Dated at Los Angeles, Califomia, this 027 day' of

October_, 1953.

resident




