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Oy,
Decision No. 4‘-’239

BEFORE THE PUBLIC UTILITIES COMMISSION OF _'TH.E STATE OF CALIFORNIA

In the Matter of the Application
of

WALTER SEWALL, and JOEN P.
BORELLO and LETITIA M.
BORELLD, .his wife,

for Order Authorizing Sale and
Incumbrance of Public Utility
Property known as Del Rey Water

Application
No. 34749
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This is an application for an order of the Com:qission
authorizing Walter- Sewall to sell and transfor the Del Rey Water
System to John P. Borclle and Letitia M. Borello, lﬁs. wife, énd
authorizing the purcb.usere to exceute 2 deed of trust and 2 mortgagc,

of chattels md to issue a note in the prinecipal amount of 312 500.

The we.te:r systenm to be transferred supplics water to
apnro:d.:nately 180 customers in and about the Town of Del Rey, Fremo
County. The revenues from operations were roported at $5,169 during \
1951 ond at $5,314 during 1952, with net income of $2,018\ during‘ the
first of these years and $2,108 during the second year, before pro-

vision for income taxes. The original cost of the water .,ystem to

the present owner is reported at $18,000.

Applicant Sewall now reports that he no .'Lohger- is able to
attend to the operation and maintenance of the properties, that the
income realized therefrom does not warrant turning the opc.rotion

over to hired emplo.rees, and 'cha’c therefore he desires to dispose. of
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the system and has made arrangements to sell 4t to J'ohn P. Borello
and Letitia M. Borello for the sum of $22,500, which is estimated
to be the present value. 0Of the purcb.as'e price, the ‘sum of ;%_l0,000
will be paid in cash and the remainder will be represented by o
promissory note in the principal amount of 812, SOO,‘ bedring. interest
at the rate of 5% per annum and providing for principal repaymerits
in monthly installments of $150, or more. The peyment of the note

will be secared by a deed of trust and by a mortgagé of chattels.

The verii‘ied application and an investigation by o member
of the Commission's staff indicate that the purchasers fincncially
are in. a position to take over and to continue the opemtions and
that there will be no change in service. In our oioinidn' the
transfer will' not be adverse to the public interest and we will

. enter our order approving the same.

The cetion tzken he:ein shall not bhe construed to e 2
finding of the cost or value of the properties herein authorized to

be transferred.
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The Commission having considered the above entitled motter
and being of the opinion that o pi:.blic hearing is ﬁot necessary,
that the application should be granted, as herein provided, that
the noney, property or lobor to be procured or paid for by the
issuc of the note herein authorized is reasoncbly required by
John P. Borello and Letitia M. Borello for the purpose specifiled
herein, md that such purposve isnot, in whole or i.nl part, reason-

2bly chargeable to operating expenses or to inceme; 'th_ereforei,‘. :
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IT IS HEREBY ORDERED as follows:

1. Walter Sewall may sell and transfer the Del Rey Water
System to John P. Borello and Letitia M. Borello, on or before.
March 31, 1954.

2. John P. Borello and Letitia M. Borello may issuc ‘their
promissory note in the principsl amount of not exceeding $£12,500 1;1
port payment for said water system and may execﬁtc a deed ¢f trust
and a2 mortgage of chattels, which note, deed of trust and mortgage of
c¢hattels shall be in, or substmti;l.ly in, the same form as those

filcd in this procecding as Ebchibit D, Exhibit E, and Exhidit F
re.,pec*'ively.

3. The rates, rules and regulations of Walter Seirall now
on file with the Commission shall be reofiled within 30 days after
- the date of transfer under the nomes of John P. Borello and Le‘citia'
M. Bore;lo, in accordance with the procedure prescribed‘ vy Generai
Order No. 96, or, in licu of such'refilin‘g,. John P. VB;:zfcllo'.and
Lotitia M. Borello mey file a notice of adoption of saic presently

filed rates, rules and regulations. No increase in the pr'esent_ |

roetes shall be made wnless authorized by the Commission. .

4. On or before the date of actucl transfer, Walfer
Sewall shall refund all deposits which customers are entitled to
hove refunded. Any unrefunded deposits shall be transferred to and
become the obligation for refund of Jomn P. Borello and Letitia M.
Borello.

5. If the authority hercin granted is exerci 3ed ‘Walter
Scwall within 30 days thereafter, shall notify the Commission in
writing of the date of the completion of the transfer heroin ~u'chor—
ized and of his compliance with the conditions hereof. |
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6. John P. Borello and Letitia M. Borello shall file with
the Commission a report, or roports, as required by General Order
No. 24~4, which oxder, i_nsofar as cpplicable, is made a part of this

order.

7. The authority herein granted will becone effective
vhen John P. Borello and Letitiz M. Borello have paid the minimunm fee
prescribed by Seetion 1904(b) of the Public Utilities Code, which fee
is $25.00. |

Dated at Los Angeles, Califormia, this 27 o day of
Octoner, 1953.

T Prevident o
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PJBUC nm STIES COMMISSION
STATE OF CALIZORNIA _
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