
Decision No. 

BEFOBE '!BE PUBLIC UTILI1'IES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Application ) 
· · of ) 

WALTER SEWALL, and JOHN P. 
BORELLO and LETITIA M. 
BO RELLO', . hi s 'Wi te" 

· · ) 
· · ) 
~ · for Order Autb.oriz1ng Sale and ) 

Ec.cu:m.branee of Public Utility : 
Property know.n as Del Rey Water ) 
System. : 
- .... _ ..... .-. - ~ - ~ - - - ..... ~ ~'- -....., - ) 

Application 
No. 34749' 

Tnis is an application for on order of the Coxmn1ssion 

outb.orizing Wal ter Sew~l to. sell ond tronsfcr the Del Rey'W~te:­

System to John P. Borello ~d Loti tio. M. Borello" his wife, and 
. . 

c.uthorizing the purchasers to execute 0. deed of trust end a mortgage, 

of cl1a.ttels ond to issue a note in the principal DIllount of $12,500. 

The w~.ter system to be trcnsfcrrcd supplies water to 

D.pproxima.tely 180 customers in ~d ,,-bout the Tow.n of Del Rey, Fresno 

County. lll,e revenues from operc.tions 'Were reported <It $5,169 during 

1951 :::nd at $5,314 during 1952, 'Wi tb. net income of $2,018 during the 

first 0 f these yeo.rs and $2,10S during the secone. year, before pro­

vision for income taxes. '!'he originDl cost of the W<lter system. to 

the present owner is reported .:I.t $18,000. 

Applicont Sewall now reports that he no longer is able to 

attend to the operation .:md mD.intenance or the properties, th~t the 

income rccl.izeQ. th~re:f'rom does not warr.:mt turning the o:pc:r~.t1on 

ove%" to hired employees, ~d that therefore he desires to dispose of 
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the systa:l end ht1.s made arrnneemen t:i to sell it to John ? Borello 

ond Letitia M. 'Borello for the ~or $22~500, which. is cst1mAted 

to be the present value. Of. the purc.b.ase ~ rice, the 'su:n. or $10,000 

Will 'b~ pcid in cash ond the remainder 'Will be represented by Co 

proD".issory note in the principal ~ount of $12,500, beo.ring 1ntE:rest 

~t the r~t¢ of 5% per ~um ane providing for principal repaym.cnts 

inlllOnthly inst:8.lments of $150, or more.. The p::.yment of the note 

'Will be secured by a deed of trust and by 0. mortgo.gc of chc. ttels. 

The verified application and an investigation by a member 

of the Comission's stafr ind1c.o.te that tho purchasers fincncially 

are in a position to tC3ke over one. to continue the o:per~t1ons ~d 

that there "..ri.ll be no ch~ge in service. In our opinion' the 

tronsfer 'Will' not be ::.dvcrse to the public interest one we 'Will 

enter our order o.p~n·ov'mg the same. 

The c.ction tclcen h crcin shall not be construed to 'oe o. 

finCing of the cost or vru.ue of the properties herein authorized to 

be t:ronsferre-o.. 

Tlle Con:n1 s sion hc.Ving consideree theo:bovc en ti tl ed ~c. tter 

Zllle being or the opinion th~t Co public hoaring is not nccessa.ry, 

tha.t the applic~tion should 00 gronted~ ~s herein v~ovidod, th~t 

the :oncy" proporty or lo.bor to be procured or p:;;id for 'by the 

iszuc of the note herein :luthorized is rCQ.sonc.'bly required by 

John P::' Borello end Lctit1.::. M .• Borello for the purpose SVec~r1ed 

hcrci.n, :;nd thtlt such purpose is not, in 'Whole or in pc.rt, retlson­

ably cho.rge:lolc to operating expenses or to income; th~rcrorc;,. 
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IT IS ,aEP.EBY ORtEBED DoS follows: 

1. Walter Sewall may sell and tronsfer the Del Rey We.tcr 

System to John P. Borello ~d Letitia M. Borello, on or befol',e 

M.:.rch .31, 1954. 

2. John P. Borello ~d Loti tia M. Borello :n.~y issuo their 

prod.ssory note in the pr1ncip:!l omount of not exceeding $12,500 in 

:p:lrt p ay.m~t for s.nd water system and %:lilY execute 0. deed of trust 

a:nc. a mortgo.ge of cMttels, which note, ceed. of trust ~d mo·rtga.gc of 

chattels shaJ.l be in" or substcnt1o.l1y in, tho sac form. as th.os~' 

f'iled in this proee~g a.s ~ibit D, Exhibit E, and Exhibit F" 

respectively. 

3. Tone ~~tes, rul~s end regulat10ns of' Walter Sewall now 

on file with the Commission shall be re£ilcd 'Wi thin 30 cays after 

t.."'lc c'o.te of transfer unCer the nmnes of John P. Borello :md Letitia. 
.' 

M. Borello, in o.ccordonce wi tb. the proceo.urc' prescribed by Generol 

Ordel' No. 96, or, in licu of such refiling" John P. ,Borollo. ~e 

Loti tia M. Borello may file a notice of Oodopt1on of so.1c. presently 

filed rc.tes, rules end rcgulo.tions. No incrcc.se in th<-: present 

rates shall 'be I:lCode unless :lU thorized by the Comission •. 

4· On or 'before tho ~te, of tlctuc.l tronsfer, Walter 

Scw<lll shell retond all depOSits 'Which customers are enti tle(1. to 

h~vc refund.ed. my tIl'lrc:f'undcd deposits shell be trensterroo to Dnd 

become the obligation for refund of John P. Borello ~dLetitia M. 

Borello. 

5. If the authority herein grontC1'! is excrcisee, ~c.ltcr 

Scwall~ Within 30 da.ys thereafter~ sh~l notify the Commission in 

writing of the dOoto of the completion o·f the transfer herein .:;:.uthor-
. 

ized and of his coml'liC'!nce W1 th the conditions hereof. 

-3· 



A .. 34749 MMw 

6. John P. Borello and Leti t1a M. Borello shall file ~ th 

the Commission a report, or r~ports, as required by Gener~ Order 

No. 24-A, 'Wh.ich order, insofar a.s ::.pp11e~'ble, is. :nade a p~r1; of this 

oreer. 

7.. !1le au tho ri t y herein gr::m. ted will become e!feet1ve 

when John P .. Borello <md Lctit1e. M .. Borello have paid the min1mta.:l tee 

prescribed 'by Scetion 1904(b) of the Public Utili ties Code, which :fee 

is $25.00. . 

Dated at Los Angelcs" Cnl1:f'orni<l" this j ?:if.. d~y or 
October, 1953. 

c22.7. ~::. r;-~ 
.. - P:r.~~1den t -.....~ 

~. dll!4 ~:-: ~ a ?I! , .. ~~ 
.. " ......... -- ...... <~ 
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