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BEFORS THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALLFORNIA

In the Matter of the Application of )

WALTER ALVES, an individual, doing )
business as ALVES SERVICE TRANS- )
PORTATION, for a certificate of )
public convenience and mecessity )
To operate as a highway common ) L
carrier for the transportation of ) Application No. 32047
general commodities between the P)
Los Angeles Area and the San Francisco)
Area; and fresh fruits and vegetables )
from points in Southern California )}
and the San.Joaguin Valley to the )
San Franeisco Area, Stockton and )
Sacramento. )

Marguam C. George, for applicant. '

Douglas_Brookman, for California Motor Ixpress, Ltd.,
California Motor Transport, Ltd., Pacific Freight
Lines and Pacific Freight Lines ﬁxpress,'ﬂilligm-
Meinhold, E. L. H. Bissinger, and John Gordon, for
Southern Pacific Company and Pacific NMotor Trucking
Company, Gordon & Knapp, by F. A. Jacobus, for
Pacific Freight Lines, Pacific Freight Lines Express,
and The Atchison, Topeka & Santa Fe Railway Company,
H: J. Bischoff, Warren V. Glass, and K. P, Merry,
for Southern California Freight Lines and Southern
California Freight Forwarders, Edward M. Berol and
Bertram-S. Siiver, for Fortier Transportation Co.,
0. X. Trucking Co., Sacramento Freight Lires and
Culy Transportation Co., Lloyd R. Guerra and Ralph
L. Close,, for Western Truck Lines, Ltd., protestants.

C. A. Millen, for Valley Express Company and Valley
Motor Lines, .Ine., interested partics.

. T. Phelps, for Field Division, Puwdlic Utilities
Commission. : :

Walter Alves, an individual doing business as Alvos
Service Transportation, herein requests a certificate of public
convenlence and necessity authorizing opcratipns as a‘highway
common carricr far the tramsportation of general\commoditics;‘with
certain exeeptions, between Saen. Francisco, South San Francisco:
and East Bay Cities from Crockett to Newark, on the ono.hand,'and5

Sgn Dicgo and the area lying botween Ventura, on tho north; Santa:
1~ '
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Anz, on the 56tth,’anleed1qnds, on the cast, on tho other hand,
and for the . transpOrtation of fresh fruits and vegctablcu, north-
bound only, from most of southern California, and San Joaquin Vﬂllcy
points north as far as Fresno to Stockton, .Sacramento, and_thc
San Erancmgco Bay points above\mentioned. oo
: Public hearings werc hold before Examiner Gillard in

San ‘Francisco and Los Angeles, and the matter, was submitted for
deeision on June 5, 1952. o

Alves commenced his trucking experiencesvih 1930. From
that year until 1933, he comducted his own ‘business with thfce
trucks, przncipally used for hauling produce in southern Cali-
fornih. From 1933 to 1939 he was employed by various trucking
coneerns. In the latter year he again went into ‘business for e
nimself and opcratcd mostly as' a subhauler between San,Francisgo:v
and Los Angeles. After World Var II, in 1946, Alves. commenced
his present business with one truck. New wnits were added cach
year until in June 1951, at the time of his testimony herein,
Alves owned and was operating 19 tractors, 8 trucks, and 29 semi-
trailers, all 35 feet 4in length. He maintains leased terminals in
San Leandro, Los Angeles and El Centro. | o

On June 30, 1950, Alves had $269,80% in assets and a not
worth of $89,113. As of November 30; 1951 his gross assets were
$410,830 and his net worth was $129,922. For the first six months
of 1950 he received $210,167 in gross operating revenues and
reteined $21,78% net oporating revenue. Durding the first'clcvcn

months of 1951, his gross was $693,306 and his nom‘rcvenue WaS
$53,516. &y
Applicant's rapid growth sincc 1946 And his good carning
position indicate that he is qualificd to conduct the type of

business he has operated in the past. The presont apulic tion is
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for a certificate comparable in scope to past opcrations, pursuant -
to Decision No. 42646, ) | .

The gxtent of thesc past opéEétions was discloscdvin
exhidit form for two week perio@s inv?ebruary,_Jﬁn@~andp0qtobcr,
1951 and for the month of Fobru#r&, 1952. All'froight~bills,£or
transportation scrvice§ rendered within the territoridl scbpc of
the application, for the periods indicéted} were listed. There
were 1,347 general commodity shipmenté}‘ or ;hese, 1;28# moved to
or from points in the Los Angeles Territory, 32 moved to or from
points in the Los Angeles Basin Tcrritoryloutﬂido Los Angcle°
Territory, 30 moved to San Dicgo, and one from Chula Vista.

The 32 Basin shipments segregate as follows: 1k ehipments
(L.t.1.) of auto parts and steel from Ontario to Richmond and
Ockland, 9 shipments (t.1.) of sugar from San Franciseo. and Crockett
Yo San Bernardino, Riverside, Ontario, Pomona and Glondora, 2
shipments of beér (t;l.) from San Franciseco to San Bcrnardino ﬂnd ‘
Azusa, 2 shipments (l.t.1.) of auto parts from Whittier to Richmond -

2 shipments (1.t.1. ) of flouresccnt fixtures from Oakland to
Placentia, 2 ,hipmcnts (L.t.1.) of auto parts from Brea to Oukland
one shipment (l.t.1.) of cempty boxes from Rcdlands o Oakland.

The 30 San Diego shipments were all in truckload‘
guantitics. Of thcsg, 2% consisted of crackers, all from one
Ozkland consignor. There were also 2 shipments of beer, 2 shipments
of sugar and 2 shipments on goverament bills of lading to the -

San Dicgo Naval Training Center.

The exhibit also disclosed 13% shipments of frosh fruits

apd vegetables, moving principaily'to‘Oakland, San Leandro and

I

%s dgscrzbod in Itcm 270 Serics of Highway Carriers' Tariff
Ao. - '
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San Francisco. Richmond reccived 2 shipments and Alameda onc. Points

L origin and number of shipments were as follows: 51 shipments
from Los Angclés Territory points, 27 shipmcnts from other

Les Angeles’Bdsin Territory points (Riverside, Redlands, Clarcmont,
La Verne, Arlington, Upldnd, Mcntdnc, Br&n Mawr, Pomona, Puente,
Placentia, Fullerton and Glendora), 25 shipments from E1 Centro
and Holtville, 14 shipments from Ventura County points (Piru,
Fillmore and Oxnard), 8 shipments from San Joaquin Valley po;nt,
(Ivanhoe, Exeter, Orosi, Lemoncove and Frcsno), 6 shipments from
Blythe, 3 shipments from Indio.

Public witness testimony ccnfirmﬂd, :or the most part,
the pattcrn of service revealed by this cxhibit. Twenty uhippers
or rececivers of general commeditics tcstificdqgs to their‘pastE
use of Alves. Seventeen of these had freightfﬁoving betﬁeen\points
in Los Angeles Terrifory; on thé one hand, and San Francisco, ‘
Goxland, Richmond, Berkeley, Emeryville, San Leandro,“and Haywerd,
on the other.

Concerning the other three shippcrs? the following A
situctions were disclosed: One shipped erackers daily from’Oakland
Yo Los Angeles, and twice a week to San Diego. Aivcs:transporfcdﬂ
511 of these for a pericd of 18 months oxeopt two Lloads to
San Dicgo by Culy Transportation Co. The latter éervice'was
satisfactery. Anothcr‘shipped sugar from San Franciseo and Crockett
to numerous Los Angeles Basin Territory points and San Dicgo in
truckload lots. Alves gots some of the San Diecgo vhipmcntu but
Culy taokes most of them. Thesc would move by rail unless the
motor carrier published a compctitive rate. Alves testificd ho
would not publish o rail competitive rate. The last witness uses
Alves cxtoneively between Richmond and Los Angeles and Long Beach.

This concern alsc recceives supplics on occasion from Waittier

and Ontario.
-l
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All of these witnesses have uzed Alves in the past for

periods of time Tanging up to six years. Most of them use him
exclusively or on all shipments where they control the routing. '
Others use aim only as one of ﬂcveral‘primﬁry carriers or only at
consignee request, All assertea he gave a very ea‘cisi‘actory
service and some claimed his performance was outs tunding. He
rencers an overnight service consistently and just as consisténtly'
makes delivery early in the morning when it is reguested. He 4is
very prompt in responding to calls for pickups andvléadslhis vans
without requiring the materials to be specially packaged or crate&t“
All would continue %o use hié services if he recceivos a certificate
herein and most safd that the cortinuance of such service was
necessary to their‘busiﬁesseﬂ

Bight witnesses who havc been transport;ng fresh ﬁ*uits
and vegetables by Alvce togtificd herein on his behalf. Most of
them arc using applicant either prineipally or exclusively and have
done so for periods ranging up to three years. H;s service has ‘
been very satlisfactory and all want it continuecd.

Destination points on these shipments were mainly
San Franeisco, Oakland and San Leandro. Two witncsses stated they'
also had some snipments moving to Sacramentoe and Stockson. ‘Pointé
of origin were the San Dicgo arca, Imperial and Cbachella Vﬁlleys,f
Los Angeles to Redlands area, San Joaguin Valley points Bakersficld
to Fresno, and Ventura County points.

Pacific Froigat Lincs, California Motor Express and
California Motor Tranmsport, Sacramento Frelight Lines; Culy Trans-
portation Co., Southern California Frcight Forwarders and Southern
California Freight Lines, presented operating testimony rclative
to their highway common carricr scrviccs. P.F.L., Cal Motors and

Southern Cal have large flcets of cquipment and numerous terminals.

5.
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or agency stations. They provide complete pickup and delivery
services in the Los Angeles and San Francisce metfopolitan areas.
The service proposed by applicant herein and as rendered by him
in the past hos been developed by him during the existence of the
extensive services of these‘protestants. Nohe‘of them ¢laimed
any impairment by virtue of applicant'!s activities. |
Sacramento Freight Lines operates between Sacramento and
Los Angeles and Culy between San Francisco and San Dlego. These
services will not be affected materially by the authority granted
herein to Alves because his ovidenco, as heroinafter discussed;
does not justify a2 certificote to servé Sacramento'and Stockton,
or San Diego on general commodities. |
Applicantts cvidence on genoral commoditics was limifod
largely to service beotweon Los Angeles Territory and San_Francisco'
Bay points. Conccrning Son Dicgo he transported 2.2 per cent of‘
the genersl commodity shipments shown on his oxhibit. Ho movo&r
nothing northbound, and two shippqrs.toétifiod coﬁccrning south~
bound movements. One shipped sugar and would not use 4lves in
the futurc becouse a rail competitive fatc will not he publishd&.
The other shipper (of crackers) hos used Culy ané found thét
scrvice satisfactory. A one—wny-movomcht for onc shippor doos not

denote public conveonience and nocessity.

Relative to Los lngeles Basin points Llves transported

2.% por cont of the goneral commodity shipmonts disc;ésodion thé

exhibit. Two shippers testificd concerning this arca. The samo
shipper of suger had‘occasionﬁl truckloads to points in this arca.
Lnother shippor had scattered northbound shipments from Ontarlo

and Whitticr} This ovidenee is likowisce insufficicnt-for a
cortificate. '
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The exhidit reforred to disclosed no shipments of fresh
frults nnd vegetebles to Saeramonto or Stockton, although two '
shippers mentlioned these points as boing sorved by them. Their

principal movements, howevor, wore %o Bey Arca points. No tbstimony

was preseated relative to Blythe, olthough o fow shipmonts from there

were shown on the oxhibif. 4 strongor showing should havq boon made

relative to this romete arca. 4s to freight othor thanm automodile

parts, nccessories and cquipment, and steol parts and produots, tho

applicant has shown neither tho desire nor the ﬂbility to handle
shipmonts in quantities of.less than 5,000 pounds. |

| Concerning the othor points mentioncd horcin und in the
onsuing order, we find that public convcniencc and ncccssity requiro
thet the application be granted. ,

Waltor Alves is heredy placed upon notice that operative
rights, as such, do not censtitute o class of property which mey
be capiéalized‘or used as an clement of value in rate-fixing for

any emount of momey in oxeess of that originally pald to tho State
: as the considerstion for the grant of such rights. Lsido from
their purcly peraissive aspoct,'they oxtond to the holder a fuil
or gartial nonopoly of o elass of dusiness over a particular routo.
This“ﬁbnopoly featurce may de changed or destroyed ot any time by

tho State, which is not in any respoct limited to the mumbor of
rights which moy de given. |

Public hearings having been held in tho above-entitled
procceding and the Commission upon the evidonce reocoived having
found that public convenicnce and nocessity so require,

IT IS ORDERED:

(1) That o certificate of nublic convonicnco and

neeessity be and 1t iz hereby granted to Walter Alves suthnrizing

-7—
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the e°teblishment and operation-of a sexvice as higany'common
carrier (as defined in Section. 213: of the: Public Utilitics Code) for:
(2) the transportation of generwl commodities, exeept uneratod
furniture and houschold goods, liquids in bulk, livestoek and fresh
frults ~nd vegelables, botween Saﬁ Franeisco, Odkland; Emoryville,
Berkeley, Richmond, Crockett, San Leendro and Hoyward, on thd ond.
hand (mereinafter called San Francisco Bay polnts) and Los ﬂngOIGS“
'TCrritory, as defined in Lppcndix‘"ﬂﬂ attachcd horoto; on the othqr
hénd, provided, however, that cxcepf froight consisting of automo$ilo “
parts, accessories ond cquipment, and steel parts ond prqduéts;'no i -
shipments of less than 5,000 pounds*in welght may be carried, and, S
(v) tho transportation of fresh fruits and v;gctablcs, in -
shipmonts -of not less than'S OOO“pounas, +5 Sia Pranéis co, Oakl_nd, -
flameda, San Leandro ond Richmond, from the Los™ Angc*ca Tdrritory,
as dofined in Appondix "A" attached hereto, from Son Diego and 21l
pelzts and places within 25 miles thercof, from U. S. Highway 99 |
points Indio to El Centro, inclusive, and all‘points ané places
within 25 miles of such highway, from U. S. Highway 99 points
Los fLingelos Territory to Roalands,linclusive; and 2ll points and
places within 25 miles of such highwey, from State Highway 126
pOints Ventura te Piru, inclugivc, end all points and places within
25 miles of such highway, and from U. S. Highway 99 point¢ |
Bakersficld to Fresno, inclusive, and 2ll point and places within
25 miles of such highway. |
(2) Theot in providing scrvice pursuant to the certificate
herein granted, applicant shall comply wiﬁh and obsorve tho follow-
ing service regulations: |
(a) Within thirty days aftor the offoctive date hcreof

applicant shall file o written accoptance of the
certificate herecin grhnted.

8-~
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Jenied.

afteor the

doy of

!/

Within sixty doys after tho offective date horeof,
and upon not less’than five days®™ nogice to the -
Commission ond.the public, applicant shall estab-
lish the' servico horein suthorizod:and file in
triplicate,’ond concurrently -meke ‘offoctive,

tariffs satisfactory to the Commission.
Subjectito the authority of this Commission to

change ~or:modify them by further order, opplicant |
shall conduct operations purspont to the cortificato
herein gronted over and along the” following routes:

L1l highweys mentioncd in paragraph (1) hercof;.
within Los Lngoloes Territory and between

San Francisco Bay points: all available highways;
between Los Lngeles Territory and San Francisceo
Boy points: U, S. Highways 101, 99 and 50 and
State Highways 120, 9 and 173 dDetween Los fLngeles
anc. San Diogo: U, S. Highway 10l; botweon Piru
and junetion U. S..Highwoy 99: State Highwey 1263
between Redlands and Indio: :U. S, Highway 99.

(3) That in 2ll other rospccﬁsrfhé application Is hereby

The offoetive date of this ordor.shall be twenty days
cate herco

é}ﬁ 7 7
D?nd at A //mr?//d/ s California, this L7 -
KZrJQZZZOA)ﬂ , 14%3h4». |

XA .
Commdssionors




APPENDIX "pnh

105 LNGELES TERRITORY includes that arca cmbraced by tho
following boundary: Boginning at the fnterscetion of Sunset:
Boulevard and U. S. Highwey No. 101, Alternate; thonce northeasterly
along Sunset Boulevard to State Highway No. 7; northerly along
State Highway No. 7 to State Highway No. 118; northeasterly along
State Highway No. 118 threough and including tho City of Sam Fornandos
continuing northeasterly and southeasterly along State Highway
No. 118 to and including tho City of Pasadena; casterly along
U. S. Highway No. 66 to State Highway No. 193 southerly along State
Highwoy No. 19 to its interscction with U. S. Eighway No. 101,
[lternate, at Ximeno Street; southerly along Ximeno Strect and its
prolongation to the Pacific Ocozn; westerly and northerly zlomg the
shore: line of the Pacific Occan t0 a point dircetly south of the ;
intorsection of Sunset Bouleverd and U, S. Eighway No. 101, Lltornates
thence northerly along an imaginary line to point of beglinaing.




