
Dcci::ion No. 49249 

BEFORE THE PUBLIC UTILITIES COMMISSION OF ~E STATE OF CAtIFOm~IA 

In the Mc.tte:r or the Applic:ltion of ) 
SOUTHERN CO'ONTIES GAS COMP my OF . 
CALIFOENIA, ~ corpor~t1on, tor ~ ) 
order authoriZing it to issue Dna : 
sell 75,000 sh:lres 0 fits Common ) 
Stock :It the po.r v<:U.'I.le of :$100 a : 
sn~re, aggregating $7,500,000, under ) 
the proVisions of Section 818 of the : 
Public Utili·ties Code of tho Sto.te ) 
of California.. . : 

----------------~--) 

OPINION -- .-. ... '.... -.-. .... ..... 

App11cc.t10n 
No. 347S5' 

Southem CoWlti.es GOos Comp:m.y of Cal1forni:!. has f11(;.v1this 

c.pp11cc.tion for c.uthorization ,to issue ond sell, c.t p~r, 75,:000' 

she-res 0 t: its common stock of the pOor value of $100 cc.ch and. of· the 

:lggregc. te par value c·r $7,500,000 .. 

. The purpose of the proposed issue is to liqu1do.te aev~ces 

from Pc.cific Lighting Corporation which W0rc used by app~.~.cont for 

the a.cquisition of property or for the construction, co~plet1on, 

extension or improvement o1"i1;s !acili ties. A~p11ccn t reports that 

on August 31, 1953,., i t 'W'~s ind~'bted to Pacific Lighting Co'rporation 

in the o.mount of $6,205,060 :mel it cstimo.tcs thc.t this ine.ebteencss 

will increase to o.ppronm:lte1y $8,719,OOO 'by October 31, 1953·. 'The 

applicc.tion shows that Po.cif1e Lightine Corporation is the owner 0 f 

~1 of applicontfs presently outstDnding shares of stock. 

Infor.mnt10n before the Co~ss10n snows th~t for some years 

appl~c:m.t1s business has been increasing ro.p1Cly and that ithtl.S been 

faced 'With a continuing progr<::m 0 r cxpDnsion ofi ts fo.c111t1es :m.d 

-1 



A.347S5 MM'W "e 
: "I 

I '.:., • ~ : 'j ." , 

" , ' ' 
I 1_, 

extension of its lines, to meet demalds 0 f customers, :i..n' its service 
• J .' • "_ • .j 

area. ,~e following ,tabulation, co~~iled from applic~tfs ~ual 

reports for the last five ye<lrs" shows 1 ts net increase in plant 

accounts ,:for etlch of the ye~rs 'and its, operating revenues, net', income 

ane number of C".lstomers: , . " t". 
, ~ '. 

N et Incre~se Operating Net CUs·tomers 
in Pl~nt E~venu~~ In~me Dec~ 31 

1948 $ 6,768,785 $22,192,734 $1,793',. 312 303,.808 
1949 10,463" 819' 26,,340,090 1,856,,48-3' , , 329',,235,' 
1950 8,,553,975 29,282,,76$ 3" 390" 701 .359" 510 
1951 10,,554,976 31',770., 659 2" SAJ., 315 . 392',,312 
1952 8,946,541 35,099,,4$4 3,032,90;· 423~215 

Applicant has estimated its total constru~tionexpendi tilres 

dur1ng1953 at $15~640,,3S5 ci'J,<i'durtne 1954'at $11';S.34,oSOO~';' " 
'. ': • ~ • I.." 

It h~s been 1c.,p1i~antts practice to meet its c~pit~l re

qu1,rements, :ttl ,P.:lr:t" ...nth advmlces fr9m Pacific Lighting Corl'or.:.tion 

c'md,,' frox:=: time to time, to refinance itself with. proceeds from t.."'e 

s~e of bonds 0 r common stock. Its capi tel ratios as of AuguS.t .31" 

1953" :l."'ld as c.djusted to give effect to th~ presently l'roposed 

1"incncing.1 are e.s follows: 

Bones 
Common' sto ck 
SUrplus 

lotc.ls 

., I 

Aug. 3Jr, 1953 

46.4% 
42.7 
1.0 -.£ 

;'00.0% 

PIo 'Fo:rm:'1 

42.1% 
47~9' ,.; 
10.Q 

lOOT.Q~ 

It appe~rz that applicantfs ~rt1clez of incorporation 

confer on its existing shareholders the preemptive rieht1:c purehc.se 

any add1t1ono.1 ,shares of common stock 'Which may 'be authcrized 3-"'ld . 
issued mld that Pacific Lighting Corporation, as the sole· shareholder, , 

'Will be entitled. to subscribe for the eo. tire block o'f shares covered 

by this ap,lic<ltion. Applic~t reports t~t itt1,esir~sto issue such 

shares. c.t this ti::le, rather than some other 'fom o'f 5ecuri ty, 1n order 

to improve the po 5i tion of' :t t s boncs in its co-pi till structure and 
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because it deSires to defcr the issue of ~dditional 'bonds, until the 

dcvclo~ment of a more ravorable cond mcrket then that 'presently 

prev<liling. 

In presenting this matti~r to the Comission applicant has 

f1lod its balance sheet indicating its f1nancial position as, or 

Auguzt 31, 1953.. A sumrn.ary statement or the smne is as folloW's: 

8ss~ts nne Other Debits 

G~s pl~t'less depreciation roserve 
Other 1nvostmEnts 
O~rr~t aszets -

C~sn and deposits 
'Notes and c.ccounts receivable 

Materials Z'.nd. supplies 
Prepayments 

Tot oJ. current assets 
Defor:red de'bi ts, 

Total 

Liabilities ®d Other Cl"edfts 

Bonds 
CUrrent liaoi11 ties· . '. 
Customers 1 advcr.ces for construction 
Miscell:meou.s reserves . 
Contributions in aid or co:c.struct1on 
Deferred credits 
Co~on -stock equity -

Colm:l.on sto ck 
Surplus 

Total common stoCk equity 

Total 

$32,500,000.00 
. S, 28'4. 499.21 

$$9,075~15S.25 
'216,344.61 

6, 86l, 7·58.70 . 
123,256.96 

, 

$96. 276, 51S. 52 

$35,249~OOO.OO 
14,l34,l06.41 
1,060 ,226· .. 85;, 
3,365,,'247.07 
1,,374,,562 .. Sl· 

308,,876 .. 17 

40;7S4.499.21' 

196,276.518 .. 52' 

Dle advances from Pac1fi c Lighting Corporation ~re in-. 

cluded on the 'bD.1c:nce sheet ~ong the current ocligc.t1ons. It is 

noted thc.t as of the date of the stntement appliccnt reported current 

assets of $6" 86l" 758. 70 cmd current liabilities of $14,,134,,106.41. 

A reView of' this proc:eeding clearly indicates thct ::.ppli

c=nt has need for o.dditional :funds from extemQ,J. sources ~d that in 

o.ddition it will 'be .c~led upon to raise suost.mt1al sums in the 

future o.s 1 t proceecis with its construction progrcm. ~e issue of' 
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she-res ot sto~ at this time 'Will improye 1 ts t:in.:mc1al pos1 tion 
, . ~. . ~ I. ....oj • : 

through the reduction of a like DlllOunt of short-tenn 'borro'W1ngs and 
,"' I., . , ,.. • • 

'Will proVide ~ broa.der base 0 r equi ty c~pi tal in its structure which 
'. ..,: • I 

should assist it in future debt financing. In our op1nion ~pplic:mt 
I, I •. I', 

should a.va1l i tsel! ~'! its present opportt.lni ty ·to 0 btZlin tunds t:rom 
,. ,I •• ", .\ .' 

the salco'! such sha.res and a,cc,ord1ngly 'We 'Will enter an· order appro:v-
. .' """ .. ' 

ing tne app11e~tion. 

In m~ this order "'·tC 'W1~ to pl~co ap~lic~t upon n0:t~ce 

that we will not rega.rd the price ~ be ;paid for the shares of stock, 
• I . 

~s measuring the value of such sh~res nor the .<!ivi<!end paia. by it as 

dete:rmin1ng or fixing the rate of return. which applicant should 'b,~ 

illo'W'edto earn or a,s repx:esenting the cost of money obtained from 

oqui ty eapitfll. .. ~. 

The Commission haVing considered the above ~t1tled matter . . , ,.,', '., " . . ",., 

:::nd 'being of the opinion tha.t a public h~ar1ng is not necessary.., that 
• • • '. • , • ..'.' 'II ~ • 

the applieo.~ion should 'be grzntcd.., as hc~ein prov1eed.., tha.t the, 
" I' ". " • " .••• , 

money.., property or labor to be procur~ 0 r p aid tor by ,the issue of 
• j I. '.' 

the common stock herein. ~tho~ized i s re~son~bly required by ~ppli

c.:mt for the purpose speci:f'1edb:erein.., and th~t such purpose is not.., 

in whole or in part" ,rec.sona.'bly cha.rgeo.ble 'Co operating e,Xpensesror 

to incoI:ic'; therefo re.., 

IT IS HEREBY OlIDERED CoS follows: 

. 
1.. Southern Counties G~s CompDnY of C:ll1fomia" on:md 

" 

::lofter the effective date hereof ~d on or 'before Mc.y .:31, 1954" may . , 

izsue end sell 75..,000 sha.res ot 1 tz eommon stock.., at not 1 ass tha.n 



$100 a. shilrc~ .-md use tb.e proceeds tor· th'o purpos~ set forth in th.is 

proccedin&" such shares to be offered to,,'applicant t s . existing stock

holder :pursu~t to the preemptive rigb.,t! possessed by' such stOclr.,holder 

under .!lpp11cant J s articles of incorporation. 

2.. Southern Counties G.!lS Cor:l.p:mY'ol":"Cali:rO'm.i'~ shell file 

with the Commission monthly reports as ,requ:tr:",i(l by"Gencrc.l Order 

No. 24-A, which order .. insofar as applicable" :;t's,.·ma,ac''''i''part of this 

order .• :, 

• 
3. The a'llthor1 ty herein grontcd :'Will 'become':effective 

20 do.ys .after the date. hereof.' 

Dated at Los Angeles, CalifOrnia, tll1s " ':/"'6,'5- day of , 

October" 1953. 


